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5 Soviet Criminals

Surrender in Israel

After a Hijacking
By Glenn Frankel

ll a'/iMgliw Ptai Hervirv

LOO. Israel— Five guunea, re-

ported to be criminals, who hi-
jacked a bus carrying Soviet chil-

dren and traded them for S2
million and a cargo plane, surren-

dered peacefully Friday after flying
to Israd.

The drama began Thursday
night when the hijackers — four

men and the wife of one tifthem—
commandeered a bus with 30 chil-

dren, a teacher and a driver in the
southern Sonet city of Ordzhoni-
kidze and demanded the ransom in

U.S. dollars and a plane to fly them
out of the country, according to
Soviet authorities and members of
the flight crew.

7rankel airstrip, just north of Ben-Gurion

if Serrire international Airport, that was

ve gunmen, re- ringed with Israel] troops, ambu-
inak, who hi- lances, rescue units and fire trucks

Dg Soviet chit- and which was bathed in flood-

them for S2 lights.

plane, suiren- The hijackers first seat out three

day after flying crew members who requested a
Russian-language interpreter, ac-

;fln Thursday cording to Brigadier General

ackers — four Ephraim Lapid, the army’s chief

one rtf them— spokesman. He said the interpreter

is with 30 chD- entered the aircraft and negotiated

a driver in the the quick release of the crew, who

f of Oidzhoni- filed out from the plane. The hi-

1 the ransom in jackers (hen followed, one by one,

one to fly them handing over a shotgun and four

, according to pistols to Israeli troops on the

ad members of ground.

“In a tew minutes it was over

The Soviets were hit by awave of without any violence,” General La-

public criticism over the death of pid said. “Tire atmospherewas very

nine persons when security forces caim without any tension. It was

stormed a passenger plane during a 180 degrees different from what we
hijacking last March. This thnw had expected.*'

they decided tocomply and provid- While the identities of the gun-

ed an cight-roan crew to fly the were uncertain, soldiers at the

plane, which left Friday morning «ene they appeared to be

from the city of Mineralnyye Vody about 30 years old.

in the Soviet republic of Georgia. Reuters reported that Commu-
• It all coded without bloodshed “*t sources in Ordzhonfldd-

Chinese Agree

With Soviets to

Hold a Summit
By Philip Taobman bodia, the most contentious issue

. Net Yerk Times Strict » OunesChSoviet relations.

MOSCOW —After talks Friday Yietnam, man^mcemcm
between the Orinese foreign minis- apparently tuned to coincide with

ter and President MiBs. Got- MrJ^an s amvai

bachev, the Soviet leader, the two
W.WVkjtaM^ttMPSWUldbc

sides said there would be a Chi- withdrawn from

nese-Soviet summit meeting in the Pec. IS to P«* 21. Hmoi said^

first half of next year. departure would totalummuiuitcu rc«. —i—r—— . ..r, _
The announcement signaled die

DUm
^

r^nnn
>OPS

«u| of thrift dmrie* noHt- to ju,UUU.
,

S%IdidSSdiSbe- Thg two foreign ministers

Stt^ twol^HtCom'

Fledging cooperation on the re- th^olks, Mr. Gorbachev
structnnnE of their economies and - , ^ 6

: i

early Friday evening 35 minutes ze said the five included two ethnic

after the Ilyushin-76 jet transport Russians, two Armenians and one
_i i i • _ _ fVaafian a nminliiM aF q mmII
plane touched down on a military

Kiosk

UN Will Shift

To Hear Vrafat
UNITED NATIONS, New

York (Reutos) —The United

Nations agreed on Friday to

move its session to Geneva on
Dec. 13 so that the Palestine

Liberation Organization
chairman, Yasser Arafat, who
was refused a visa to come to

New York, can address the
' General Assembly.

The resolution, rushed
through less than 24 hours af-

ter Washington rejected a UN
appeal to reconsider, deplored

the U.S. action. The vote on
the resolution was 154-2, with

only the United Stales andIs-
rael voting against Britain

cast the sole abstention.

f*A Grisbaj/Roaen

Rebel troops manning a tank Friday at the Campo de Mayo base near Buenos Aires. Loyalist forces were sent in to end the rebeffion.

ArgentineArmy Rebels Take Over Base

structuring of their economies and
resolution of the regional conflict

in Cambodia, Mr. Gorbachev and
the Chinese foreign minister, Qian
Qichen, agreed that the Soviet lead-

erwouldmeet with DengMapping,
the senior Chinese leader, in the

first full-fledged Chinese-Soviet
summit meeting since 1959.

A visit by the Soviet foreign min-

ister, Eduard A. Shevardnadze, to

tr«nsjf!anra«aan national minority. /Argentine Army neneis 1ane v
They said they believed the hijack- "
ing had no connection to the recent Reuters “This is not a coop against the Mr. Alfonsin cut short a trip to

ethnic unrest in Armenia and BUENOSAIRES—Rebel army government, bnt a fight to restore the United States because of the

neighboring Azerbaijan. troops on Friday Argent!- military honor to the army and events, an Argentine Embassy
The decision to provide the na’s largest military base and a util- review ihe trials dm* punish thejust spokesman in Washington said.

Aeroflot transport plane and crew jtary pnson whereformer President and promote the guilty,” Colonel u was the third mililary revolt

in exchange for the hostages was Jorge Vidda and a colonel who led Scmridm told reporters inside the «inr» Mr. Alfonsin took power in
taken to save the lives of the chfl- two earlier rebellions were bong base, which contains the Infantry December 1983, in a transition that

J
. for the summit meeting, the official

* Soviet news agency Tass said Fri-

1 m 1 day in a report issued after the

>els 1ake Uver 15ase
“Wc are satisfied, on the whole.

Mr. Alfonsin cut short a trip to said. “It is Himled to that and to with the development of coopera-

ihe United States because of the one coast guard group.” The ind- tion in various spheres of life," Mr.

events, an Argentine Embassy dent, be added, “has no rcpercus- Gorbachev said after his meeting

spokesman in Washington said. sons and at this moment the neces- with Mr. Qian. “But we believe that

said that settling such regional dis-

putes would be in the interests of

China, the Soviet Union, and Viet-

nam, as well as the Cambodian

people.

Mr. Qian had been expected to

push the Soviet Union to give a

detailed timetable for Vietnam to

withdraw its 100,000 to 120,000

troops from Cambodia. But it was

not clear from the Tass account

whether such a guarantee had been

given.

Vietnam invaded Cambodia in

See TALKS. Page 6

It was the third tnflilary revolt saiy measures are bong taken to

tee Mr. Alfonsin took power in quell the problem.”

wnn tne aevoopment or coopera- ^ m TVT «
tion in various spheres of life," Mr. ly flYIT
Gorbachev said after his meeting

FT Wbb
with Mr. Qian. “But we believe that 1 m 11
this is only the beginning. 11/ 1/1/5 I illBCG
“The fact that our two greatpeo-

lUC XUMbO
dren by *The country’s leadership.” held. But loyalist soldiers later re- School
the official news agency Tass re- oalnM control of the prism in a Cwj]i

P00**1- gun battle. of hum
At first the packers said they ^ Campo & Mayo military

wanted to fly toPafastanwhaq. ^ wXnos AinTremabred
General Lapid said. Once airborne,

they chose Israel instead. Israeli

officials said they agreed to accept

the plane only after receiving a to-

Civilian trials of officers accused after eight years of military rule,

of human rights abuses during the Mr. AlfonsiiL, in New York <

1976-1983 mflitaiy dictatorship are Friday, called the revolt a “limfta

resuming. disciplinary problem without m
Colonel Srinddin said he com- jor repercussions, but officials »

December 1983, in a transition that In Buenos Aires, a Defense Min- p]gg are now manuring along the

returned democracy to Argentina istry statement said, “In order to goad of transformation and reform

after eight years of military rule, halt the illegal actions by a group js an important additional factor

Mr. Alfonsin, in New York on installed in the Infantry School tire contributing to broader Soviet-

Friday, called the revolt a “limited” deployment of the necessary nmn- Chinese relations,” he said,

disciplinary problem without ma- ber of troops has been ordered.” This week’s talks, which end Sat-

pics arc now nuuumu* amag uie _ _ -jr -m

roadd transfonnation and reftmn |n /V/yifl V/YFT£
is an important additional factor "H tow/ ± Ul Mb

Mr. Videla, imprisoned for life urday, will focus on several othsx

thdrtipriang was aimed at remov- tnandpd 400 soldiers and, appar-
after bong convicted of human
rights violations during the “dirty

™an keyu
‘toy

rciati

issues that have kept a chill in

base near Buenos Aires remained resuming. disciplinary problem without ma- ber of noops nasown <xuctb<l This week’s talks, which end Sat-

occupied by the rebels, who said Colonel Srinddin said he com- jor reperuissmns, butofficralssakl mday, willfocns onseveralothex

their uprising was aimed at remov- manded 400 soldiers and, appar- he would bead home later Friday. key issues that have kept a chill m
ing the army commander in chief, ently, 53 coast guardsmen, who de- The president was scheduled to rdatkms in recent years, inducting

Lieutenant General Josh Dante sened their base Thursday. The address the United Nations Gener- the Soviet interventtonm Afgharn-

Caridi. and not President Raul Al- coast guardsmen drove onto the al Assembly and to meet Friday
*

fan and the extensive deployment

fonan. Infant-School grounds Friday. evening in Washington with Presi-
,hat be^n 3™ 01 by both sides of mflitaiy forces

Earlier Friday, the army chief Gunfire and mortar shots could
5

Unsuccessful mffitary rebellions ^met wrih TnlrmH Mohammed Ali he heard as the armv reeained con- V spokesman said. He had beet ... 1Q97 . , i’ arxl The three days of talks opened

lexed request from Soviet author!-
and not President Rail Al- coast guardsmen drove onto the al Assembly and to meet Friday fJ,

1’« todo »-
,

foosin. M^^SdSgnxmdsFridfl-. Mniag in Vutmgm «ib Prat ^ °*

Major General Amraxn Mitzna, _ . , . ij dent-elect George Bush, an embas-
goyornment.

the Sarii commander in charge of Eariicr Fndav- “W chicf Gunfire and mortar shots could ueuwMrawmgp ousu.
___ j , _ Unsu««sfnl nrihiiirv rebeDitms

foosin.

Earlier Friday, the army chief
... /V 1 If.l I 1 All

^radforcSTSTahstrip^iid met with Colonel Mohammed AH be heard as the army regained«
hln inSS’ thnr Srinddin, tire rebel leader, m an trol of the lop-sccunty Magdalc alone the United Stale on ^tS^ToZd^Aldo Jhm^^thftcu^bawgi

Saturday. Mr. (Han and Mr. Shevardnadze

“There is a discipline problem in about the Soviet-supported pres-

<me unit of theaimyrMr. Alfonsin ~
;
See MUTINY, Page 6 . . ence of^Vietnamese troops in

tbe hqackers had indicated that

they had heard that the recent Is-

See HIJACK, Page 6 -

attempt to resolve the impasse

without Woodshed. They were to

bold more talks later in the day.

prison, which is situated about 80

kilometers (50 miles) south of Bue-

nos Aires.

.

“There is a discipline problem in

rare unit of lbeanny,”Mr. Alfonsin

lea oy ueutenam t^oiooei aioo ^ -
, Xfr.

Rico. He and his followers de-
Shemdnadze

row. duu mb-
aboat ^ Sovjet^njportcd mes-

•ence ofVietnamese troops is

Thatcher and Martens Clash atEC Talks OverIRA Suspect
Reuters

RHODES, Greece — Prime
Minister Margaret Thatcher of

Britain clashed angrily with Prime

Minister Wilfried Martens of Bel-

gium on Friday at the opening of

the European Community summit
meeting here over Belgium's refusal

to extradite an Irish priest sought

in Britain as a guerrilla suspect.

A three-way dispute, which also

involves Ireland, where the priest,

the Reverend Patrick Ryan, has

in a medieval castle on the Greek gian prime minister described as

island of Rhodes. “animated.”

Prime Mirmier Charle, J.

battle with rival U.S. and Japanese protest against the EC talks and

were expected to seek ways to set

Detail from Monet’s ‘Pont

de Chenm de Fer k Argen-

tetril/ winch sold for £6.8

million in London. Soared

Metikian reports. Page 9.

General Haws
Pretoria released a black

newspaper editor alter two

years’ detention. Page 2.

A U.S. stud)' links exposure to

sunlight to cataracts. Page 7.

Business /Finance

British SteeTs public issue was
oversubscribed. Page 13t

The Dollar
in New Vork

DM 1.722

Pound 1 8665

Yen t21 375

FF 5.886

found refuge, seemed to sour the Martens emerged visibly annoyed

atmosphere as the meetings opened from their exchange, which the Bd-

Haughey of Irdand ws due to ^ battks ^^ a

f
ncc

^,

wl^^fs- S* united bid for a bigger EC role on
ing the two-day OKeting. The Bnt-

uh expected Mr. HAtonm
President Francois Mitterrand,

pnvaudy on Friday morning to dis- ^^ head JluLe at the two-
cuss Father Ryan, but Ireland said . nv^iing

, was the last to arrive,

j^ming prime ministers of the 11
was not convenient.

other EC nations. He later pro-

Both Mrs. Thatcher and Mr. posed an eight-point plan to pro-

Maliens emerged viably annoyed mote Europe’s system of higb-defi-

from their exchange, which the Bei- nition televiaon in a developing

technologies.

Their talks came against a back-

drop of terrorist violence in Greece,

where four bombs exploded in Ath- of the Knights, the leaders planned border restrictions must stay to

ens overnight. The attacks were to review the ECs drive to create a control terrorism, drug dealing and

against EC buildings, a car owned giant single market of 320 mfllion arms smuggling, officials said,

by a rightist newspaper owner and people out of their 12 economies “Insular thinking is a reality
”

a government office. after 1992. the Dutch prime minister, Ruud
The police said the explosions Diplomats said deep divisions Lubbers, said of Mrs. Thatcher,

caused extensive property damage, over further political and economic _. .

but not casualties. A far-left group, * integration, which has pitted Mis. TJ* the ET
the People's l^jvoliuiaaai? HghU TbSr ma.y of her fd-

took responsibility for the bomb- low prune ministers, could surface B y

ings, saying tire bombings were in in that debate. See EUROPE, Page 6

Greece’s economic crisis.

Mrs. Thatcher, who rejects pres-

sure for a so-called United Statesof

After a formal opening of the Europe after 1992, argued daring

meeting in the 14th-century Palace the afternoon meeting that some

of the Knights, the leaders planned border restrictions must stay to

to review the ECs drive to create a control terrorism, drug dealing and

*dudi“s co°pjhoa
in that debate. See EUROPE, Page 6

Sex, Politics and Bank Scandal,
Papandreou Tale Has It All

By Edward Cody when the biggest financial and political scandal in

h aJunrton p,«t Serene the postwar history of Greer* broke.

Since then, two ministers have been forced to

ATHENS— Something seems to have gone very resign, a third resigned only days after being

xrag here. appointed to a government reshuffle last week. And
Grades thought they had seen it all when Prime two deputy ministers were dismissed Tuesday for

wrong here. appoin
Grades thought they had seen it all when Prime two de.

Minister Andreas Papandreou, 69, and suffering urging a bousecleaning. Even Mr. Papandreou’s son

from a bad heart, began to flaunt his mistress. George, who is education minister, is reported to be

Dimitra Liam, 34. But that turned out to be only the considering resignation,

beginning. Although Greece depends heavily on European

Mr. Papandreou spent wo months in Londoa this

fall for tnple-bypass heart surge^wuta nammg jjJSm ft?Rhodes this weekend seemedmeenter on
anyone to mmd the country bade home. Instead ^ Papandreou, the chairman and host,
with Miss Laam at jus ade and his Amencan-bom

wouJd^ his arm. A protocol
wife. Margaret, 64, left behind m Athens, tejought

b^rejer was crossed Mood^f when the prime minis-

Mr. Papandreou spent two months in London this

fall for triple-bypass heart surgery without naming
anyone to mind the country back home. Instead,

with Miss Liani at his side and his American-born

to run the government by long-distance telephone.

And hardly had the convalescing Mr. Papandreou

returned home, able to work only a few hours a day.

ter brought her to Parliament for the annual budget

presentation. And on Thursday she did indeed fly

with him to Rhodes, causing amob scene of photog-

raphers and stepping out Friday with Mr. Papan-

dreou for a tour of the press center and the Rhodon
Hotel overlooking the Aegean Sea beach.

“People do not understand.” said Helen Vlacbos,

former publisher of the newspaper Kathimerini and

at 75 the grande dame of Greek journalism. “Not

believing in a politician is one thing. But finding

yourself with a 69-year-old lovelorn child, that is

another."

Opposition leaders have said that the leftist gov-

ernment and Mr. Papandreou’s Panhellenic Socialist

Union, known as Pasok, are falling into paralysis,

unableor unwilling to deal with the scandal. Despite

Mr. Papandreou’s reputation as a shrewd politician,

conservative parties have begun to smdl victory in

elections scheduled by June, and to foresee the

political demise of the former University of Califor-

nia economics professor who has dominated the

Greek scene for a decade.

“I think Papandreou is finished," said Yarasmos
Arsenis, a former Pasok economy mmistcr. “There is

no way for him to come bade. The only thing for

Papandreou to do now is to negotiate his exit.”

Whatever the political fallout. Grades seem to

have been occupied far the past few months with

little other than Mr. Papandreou's love life and daily

revelations about embezzlement, bribe charges and
turmoil at the top.

A body of raucousjokes has built up quickly. One
of the milder ones contends Mr. Papandreou has

added a position to the Kama Sutra: one foot in the

grave. Thejoviality hasbeen encouragedby repeated

publication in Grade newspapers of a photograph
showing Miss Liam's voluminous charms in a top-

less beach pose.

Greek observers said Mr. Papandreou's apparent

See GREECE, Page 6

By Michael Dobbs
tiajJiinxftni Post Serrue

MOSCOW—The Soviet leader,

Mikhail S. Gorbachev, intends to

use his meeting with U.S. leaders

ext week to try to make progress

on a wide range of issues, including

arms negotiations. Central Ameri-

ca, Afghanistan and the Middle
East, a Kremlin spokesman' said

Friday.

The spokesman, Vladimir F. Pe-

trovsky, a deputy foreign minister,

said at a news, conference that it

was essential to insure “stability

and predictability” is Soviet

-

American relations as a new presi-

dent is about to take over in the

United States.

Mr. Gorbachev will meet with

both President Ronald Reagan and
President-elect George Bush cm
Wednesday after addressing the

United Nations General Assembly.

U.S. officials have sought to

dampen expectations about the

meeting, which they refuse to char-

acterize as a summit meeting. The
Soviets, by contrast, are eager to

signal that they are ready for sub-

stantive talks in order to avoid any
“artificial pause” in the presiden-

tial transition.

“The Soviet leadership Intends
to put on the agenda of the New
York tafiai important, significant

questions of real political coordi-

nated action by both sides over a
wide range of problems," Mr. Pe-

trovsky said.

The deputy foreign minister add-
ed that the talks should include a
review “and further advancement”
of strategic arms reduction talks,

human rights and the settlement of
regional conflicts, as well as U.S.-

Soviet relations.

A senior U.S. official in Moscow
said he did not expect any real

negotiations at the luncheon meet-
ing on Governor’s Island in New
York Harbor, with the Statue of
liberty as a backdrop. He said,

however, that the leaders of the two
nations would not be “confining
themselves to social pleasantries."

Mr. Bush was reported on Thurs-
day as saying that there would be
no negotiations at the meeting. His
comments were relayed by Senator

See SOVIET, Page 6
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Following Oath, Bhutto

Pledges Swift Changes
By Richard M. Weintraub

It uttnngd'n Pint Serrue

ISLAMABAD, Pakistan—Ben-

azir Bhutto was sworn in Friday as

prime minister of Pakistan, and in a

televised speech she said she was

moving immediately tQ free poEti-

cal prisoners, to revive student and

labor unions and to remove govern-

ment controls over the media.

Her speech, made after a brief

but poignant inaugural ceremony,

was intended to immediately place

a populist stamp on her govern-

ment.

. Speaking to the have-nots of Pa-

kistani society whowere amongher
most fervent supporters in the re-

cent election campaign, she said

her government would “eradicate”

poverty.

“We will provide shelter to the

shelterless,” she continued, “jobs to

the unemployed, education to the

illiterate. If an the one hand you

have heaps of wealth and on the

other poverty, that we will not tol-

erate”

Miss Bhutto also placed special

emphasis on the status ofwomen in

Pakistani society. She said she

would move to caned all laws that

deprived women of their rights and
would ensure that women had the

right both to work and to receive

equal pay.

She talked of the culture of the

gun. saying it had become so much
a part of Pakistani life in recent

years, when she told of her plan to

revive student unions.

“If we let debate and discussion

take place," she said, “students’

minds automatically shift from
guns to books.”

She spoke of smilar hopes in

announcing the lifting of an array

of press restrictions, including

those over the national television

and radio. 9k said stare television

and radio would become autono-

mous bodies.

“We will ensure the restoration

of media credibility so the people

believe in them, so they can utTorm

tbepeople.” she said.

Tne ban on trade unions was

See PAKISTAN, Page 6

Surge inNew U.S. Jobs

‘we Mvftrnhe AhoumJ Pro*

U.S. Space Shuttle Is Launched on SecretMission

The U.S. space shuttle Atlantis and a crew of five military astronauts will deploy a radar satellite to pinpoint military

astronauts rocketed into orbit Friday fromCape Canaveral targets and guide the new B-2 Stealth bomber. The satellite

Florida, on a classified mission. Sources have said that the is said to be able to fly over 80 percent of Soviet territory.

By Paul Blustein
Washington Post Service

WASHINGTON — The U.S.

economy created 463,000 new jobs
In November, the ijibor Depart-

ment reported Friday, indicating

that economic growth is continuing

to surge and arousing fresh feara of

higher U.S. inflation and interest

rates.

This came despite a Slight in-

creasem the unemployment rate to

5.4 percent, from S3 percent in

October.

The report, although it showed
that Americans are seeking and
finding jobs at a healthy dip, was
greeted as bad news on Wall Street

because of concern that tire econo-

my's torrid growth could rekindle

inflation and force the Federal Re-
serve to drive up interest rates.

Bond interest rates and the dol-

lar rose after the report’s release,

but the currency later fell as the

market reassessed the figures.

“The Fed has got to move,” said

Robert Barbers, chief economist

for Shearson Lehman Hutton lnc_

As a percent of work force.

Seasonally adjusted figures.

3.0—1 llll I lllllll
N0JPUAMJJAS0N

Sara:U S. DeptatLabor

r ——- vfatwu 1/OiU.

would raise its benchmark discount
rate “if not today, then soon” from
its current 6i percent level.

Interest rates rose across the
board Friday morning in initial re-

See JOBS, Page 15
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Pretoria Releases Editor

After 2-Year Detention

But Bars Him From Job
By John D. Battersby

(Vrtt - York Times Service

JOHANNESBURG — Zwe-
lakhe Sisulu, editor of the country’s

most strident anti-apartheid news-

paper and a prominent figure in

the black resistance, was freed con-

bladc famffies. His two brothers are
both in criW

His Father, Walter Sisulu, is a^etary^enend^ theout-
Uwed Atman National Congress.
He is sowing a hfe sentence with
Ndson Mandela, the leader of the

didonally Friday by the govern- movemeQt- They have

ment after being held under aibi-
be™ imprisoned since 1964.

trary detention for two years.
His mother,AlbertinaSsulu, is a

The government also freed Eric «>t»cadent of the United Demo-
Molobi, a prominent anti-apart- cra^ Front She has spent long

heid worker and coordinator erf the P®1®®
*

m
.
detention and under

National Education Crisis Cora- restrictions,

mittee, a group seeking to mediate .*"* Sisulu has not been charged

between black parents, teachers crime and spent pan of his

and radical students. days in detention m solitary

But both Mr. Sisulu and Mr. Mo-
lobi were immediately placed un-

der harsh restrictions by the au-

thorities. For example, Mr. Sisulu

cannot resume work as a editor of

the anti-apartheid weeklyNew Na-
tion.

Mr. Molobi had been held in

detention for a year. Six other less

prominent anti-apartheid workers
were also freed.

“U is a very sad day for Zwe-
lakbe Sisulu,” said Mohammed
Valli Moosa, a former secretary-

general of the restricted United
Democratic Front, the ami-apart-
heid umbrella group.

“In our view he wQl only have
been released when he is allowed

again to edit New Nation,” Mr.
Moosa said.

Mr. Sisulu may not grant inter-

views to reporters. If be violates

this or any other restriction, he
would face a jail sentence of up to

10 years or a fine of up to $8,000.

Mr. Moosa said that Mr. Sisulu

was pained at having left behind at

least 180 colleagueswhowerebeing
held undercircumstances rimflar to

his detention.

Mr. Sisulu met former col-

leagues and weD-wisbers in small

groups Friday at the office of his

lawyer, Priscilla Jana. He was
dressed casually and smiled as he
greeted friends be had not seen in

two years.

The UiL consul-general in Jo-

hannesburg. Peter Chaveas, was
one of the first visitors to wish Mr.
Sisulu well

His release came 10 days before

the Sisulu family, renowned for

generations of resistance to apart-

heid rule, is to receive the Carter-

Menil Human Rights Prize, a

$100,000 award initialed by the

former U.S. president, Jimmy Car-

coufmemeaL
Mr. Moosa said anti-apartheid

groups were pleased that Mr. Si-

sulu would be reunited with his
wife, Zodwa, and two children, but
added, “People who have been re-

j
eused from prison are now being
imprisoned in their own bones.”

lota hka/Tk Aaraual Pro>

Zwdakhe Sisulu and his lawyer, Priscilla Jana, outside Diepldoof Prison on Friday after Ms release.

Luis Barragan, Mexican Architect, Dies
By Paul Goldberger
Ne* York Times Service

NEW YORK — Luis Barragin,

86, who has long been considered

Mexico's greatest architect, died

Nov. 22 in Mexico City. He had

been iD with Parkinson’s disease

for many years.

Mr. Barrag&n won the Pritzker

Prize, one of the most respected

international honors in architec-

ture, in 1980, and Ms woric was the

subject of a retrospective exhibi-

tion at the Museum of Modern Art

in New York in 1976.

Until those events, which oc-

curred near the end of his career,

the architect bad been- little known
outside his native Mexico, although

his serene and relatively modest

buildings were widely respected by
architects as bong among the ma-
jor works of contemporary archi-

tecture in Mexico.
Mr. Barragfin did not design sky-

scrapers or large institutional

biddings but devoted most erf bis

career to the design of houses,

housingcomplexes, fountains, pub-

lic plazas and monumental gates.

His quest was to merge the spirit

of modernism with the traditions erf

Mexican architecture, andwhile his
work relied heavily on simple geo-

,
__ , _ , . metric forms and straight lines, it

ter, and a Houston philanthropist, ^—1*5^ rich color, stucco
Dominique de MemL waDs and private gardens.

It was not dear whether the gov- Baroness de Koemgswarter,

74, Patron of Jazz Musicians

NEW YORK (NYT) — Baron-

ess Paxmonica de Koenigswarter,

74, an integral part of thejazz com-

emment would grant Mr. Sisuhi a
passport to attend the ceremony,_in

Atlanta.

Mr. Sisulu is the third son of one
of South Africa's most celebrated

munity, who aided many needy

musicians, died Wednesday of

heart failure at Columbia Presby-

terian Hospital.

A member of the English branch

of the Rothschilds. Baroness de

Koenigswarter moved to the Unit-

ed States permanently in the early

1950s. Dming the war. she had

driven ambulances for Free French

forces in Africa, and in the late

1940s she had lived in the United

Slates temporarily during her mar-

riage to a French diplomat

Baroness de Koenigswarter de-

veloped a passion forjazz as a teen-

ager, and in New York she quickly

became a pan of the jazz world.

She helped many musicians, in-

cluding the saxophonist Charlie

Parker, who died in her house in

1955, and the composer and pianist

Thelonious Monk, who lived with

her from 1970 until his death in

1982.

Among Baroness de Koenigs-

warter's friends were Coleman
Hawkins, Charlie Rouse. Tommy
Flanagan, Barry Harris and many
other important jazz musicians.

Mr. Monk wrote the tune "Pan-

nonica" for her, the pianist Horace

Silver wrote “Nica’s Dream." and

the saxophonist Gigi Gryce wrote

“Nica’s Tempo”

Charlie Rouse, 64,

Tenor Saxophonist

NEW YORK (NYT)— Charlie

Rouse, a tenorsaxophonist and one

of jazz’s great individualists, died

of lung cancer Wednesday at Uni-

versity Hospital in Seattle. He was

64.

Mr. Rouse, who came to promi-

nence in 1944 when he joined the

Billy Eckstine Orchestra, became
known for his beautiful tone and

the individuality of his playing. He
worked and recorded with many of

the major figures of the day, indud-

lymphoma in Stockholm. Dr. Be-

jerot who was director of the

Swedish Carnegie Institute, won
wide recognition for developing an
epidemiology of drug abuse and for

investigating ways to prevent nar-

cotics addiction.

Paul P. Rao Sr„ 89, an associate

ing his most fruitful collaboration judge of the U.S. Court of Intcma-
- w

—

1.« — tional Trade who was appointed to

a lifetime position on the federal
with Thelonius Monk’s quartet.

O Other deaths:

Nils Bejerot, 67, a Swedish phy-

sician and psychiatrist who pio-

neered the study of drug abuse in

contemporary society, Tuesday of

bench in the U.S. Customs Court in

1948 and who served as chiefjudge
from 1965 to 1971, Wednesday ofa
heart attack at New York HospitaJ-

CorneU Medical Center.

5 Central American Nations Agree

On Talks to Try to Revive Peace Pact
MEXICO CITY (NYT) —After

three days of negotiations here this

week, the presidents of five Central

American countries have agreed to

hold a regional meeting in January

in an effort to revive a Central

American peace treaty that has

been stalled for nearly a year.
' Costa Rica, HThe presidents of 1

iNuclear Exhibit Is Smashed
.-fitDiv Fmme-Prewc

BERLIN — Anti-nuclear dem-

onstrators destroyed an exhibition

marking “50 years of nuclear fis-

sion” at the Technical University

of West Berlin on Friday, universi-

ty sources said.

WIN $55,000,000

Salvador. Guatemala. Honduras
and Nicaragua last met in January,

but subsequent efforts to schedule

new meetings have been blocked by
disagreements between Nicaragua

and Honduras. The Nicaraguan

president. Daniel Onega Saavedra,

said Thursday that the decision to

renew discussions at the highest

levd meant the peace process had

beat "reborn from the ashes."

The peace agreement, also

known as the .Arias Plan, was

signed in August 1987 and won the

Nobel Peace Prize for its origina-

tor, Oscar Arias S&nchez. the Costa

Rican president. The accord re-

quires the five nations to negotiate

cease-fires with domestic rebel

groups, lift restrictions on political

freedoms and forbid guerrilla

groups to use their territory for

wars against neighboring govern-

ment.

Officials said the foreign minis-

ters of all five countries would hold

a preliminary meeting in Managua
on Jan. 12 and 13 and set an agenda

for future talks.
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Paris Strikes

Spread as

New Unions

Take Part
Compiled M- Our Stuff Fneu Dispatch*

PARIS — A strike by Parts

transport workers that has serious-

ly impeded commuter services all

week spread Friday as five more

unions joined the movement to

press for higher pay.

The Parisian transport authority

gain all bus depots in the city were

now affected by the strike, with

only 45 percent of buses running.

In the suburbs. 365 army trucks

and about 500 private buses femed

commuters stranded by a strike of

maintenance workers on a regional

subway system known as the RER-

Apart from a minimum service on a

small stretch, the twomuor lines of

the RER were &i a standstill

But the Mteo system within the

city was running almost normally.

The Communist-led General

Confederation of Labor, known as

the CGT, has led the strike up to

oow and is demanding a raise of

1,000 francs ($170) month for the

maintenance workers, who current-

ly earn 6,000 to 9,000 francs a

month.
Five other unions said Thursday

they were joining tire strike but

demanding a raise of only 500

francs a month. Management of

the transport system, backed by the

Socialist-led government, has of-

fered 250 francs.

Many commuters needed three

hours to get to and from work Fri-

day. Many who could move in with

friends in Paris did so.

' The army trucks provided trans-

port for 150,000 commuters Thurs-

day. only a fraction of the normal

passenger load on trains and buses.

Others used cars, adding to traffic

and parking problems. Traffic has

been up by a third, with an estimat-

ed two rmilioa more vehicles than

usual entering the capitaL

Leading Paris stores were feeling

a pinch during the normally busy

Christmas period.

-It’s so complicated to get into

Paris,” a spokesman for a major

store said, “that customers are giv-

ing up the idea of coining here to

shop.”

Transport is not the only area of

labor unrest The postal service,

disrupted by a strike last month, is

still slowed by lingering disputes at

some sorting offices, notably at

Marseille and Bordeaux.

Another dispute at social securi-

ty offices has meant delays in pay-

ing out pensions and sickness bene-

fits.

Workers in other sectors are also

planning strike action. The CGT
has called a strikeTuesday in docks

and shipyards. Walkouts may de-

velop in the state railroad system,

where workers recently rejected a

pay offer. (Reuters, AFP)

WORLD BRIEFS

Bangladesh Death Toll Passes 1,200

;

DHAKA, Bangladesh (UP!) — The death toil in thecydone tfcfc

struck Bangladesh has passed 1.200, and more than 6,000 people are

missingTomcials and news reports said Friday as agwcnuMM disaster

committee met to assess the devastation. Earlier estimates had put thje

death toll at 5,000. •

Officials said the cyclone was the worst swim to ravage Bangladesh in

this century. They said more ihae 20.000 (wrplewm m)™!- «°nn,

which occurred Tuesday, tore across much of Bangladesh andtcoasts

areas of the Indian state of West Bengal before dissipating earlyWednes-

day.

In Calcutta, the capital of West Bengal, officials said they had cat

finned 283 people killed, most of them crushed in collapsed housetor;ty

trees. They said that more than 200 people ^nnssmg. «*«**

thousands were injured and about two million affected by the stonn
;

'
• i •

Angola-Namibia Accord Hits a Snag
j

BRAZZAVILLE, Congo (Reuters) - Peace talks oni Anoh' and

South-West Africa threatened to stall Friday as Angola and Cuba raised

Objections over verification of the withdrawal of Cuban troops from

Angola. South-West Africa also is known as Namibia. *

Foreign Minister R.F. Botha of South Africa.and ttedrfensermmsta,

Magnus Malan, arrived to join the talks and tackle what Mr. Botha

described in Johannesburg as “new difficultus. The main issues m the

negotiations, already agreed in principle, are the indepmdenoerf South-

West Africa, which is ruled by Pretoria, and the withdrawal of 50JXX)

Cuban troops from Angola over 27-months.
.

•

The of the Angolan delegation. General Antonio dos Santa

Franca, said the latest sticking point was verification of tne Cobah

withdrawal “The South Africans want to be 100 percent satisfied about

verification,” General Franca said. “They’ve got nothing to dowith it and

we can’t accept this interference.”
. [

&

KOREANSABOTEURQUESTIONED—Kim Hyun Hee,

a setf-corfessed North Korean agent, on her way to be
,

questioned by state prosecutors in Seoul on Friday. Frosecn- •

tors said Miss Kim, 26, again said that, on die orders of the !

North Korean leader, Kim D Sang, die Mew rap a South
;

Korean aiitiner in 1987 to tiy to sabotage the Seod Olympics.
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By Michael Dobbs
l\ a\hnif’Um P>m Service

MOSCOW — In a major policy

reversal, the Soviet Union an-

nounced Friday it was sending its

top diplomatic troubleshooter to

Saudi Arabia for talks with mujahi-

din guerrillas fighting against the

Soviet-backed Afghan government

A deputy foreign minister, Vla-

dimir A. Petrovsky, said ai a news
conference in Moscow ihai Yuli M.
Vorontsov, the Soviet ambassador
in Kabul, would leave for Saudi

Arabia on Saturday to meet with

Burhanuddin Rabbani. a guerrilla

leader. It will be the first substan-

tive meeting between the two sides

since the Soviet intervention in Af-

ghanistan in December 1979.

Mr. Rabbani. who holds the ro-

tating chairmanship of the seven-

party rebel alliance based in Paki-

stan. left Islamabad on Friday on
his way to the talks, a mujahidin

spokesman said.

Mr. Vorontsov, who is also a

first deputy foreign minister, has

been entrusted with delicate diplo-

matic missions by the Kremlin over

the last few years. He had a major
role in negotiating the Geneva
peace agreement in April in which
Moscow promised to withdraw its

troops from Afghanistan by Feb.

15.

The talks will take place in Taif,

near Mecca, at the invitation of the

Saudi authorities. The choice of

Saudi Arabia as the site for the

meeting provoked immediate spec-

ulation among diplomats and ana-

lysis about a possible reconcilia-

tion between Riyadh and Moscow.

As the guardian of the holy Is-

lamic rites of Mecca and Medina,
the Saudi kingdom is ideologically

opposed to atheistic communism.
The Saudis have long insisted on a
Soviet withdrawal from Afghani-
stan as their minimum condition
for resuming diplomatic ties with

the Soviet Union, which were sus-

pended in 1938.

Lower-level contacts between
the Soviet Union and the rebels

took place last weekend in Islam-
abad. At the lime. Soviet officials

said the contacts were confined to

talks on the possible release of 31

1

Soviet soldiers reported missing in

action in Afghanistan.

Until now. the Soviet Union has
refused to have any dealings with
the mujahidin, despite backing the
idea of a broad-based coalition
government in Kabul. The decision
to send Mr. Vorontsov to Taif ap-
pears to reflect growing disen-
chantment in Moscow with the of-
ficial Afghan government headed
by Major General Najib.

WASHINGTON (AP) — The State Department said Friday it had

rejected a request from a South Korean legislative committee that .high*,

ranking U.S. diplomatic and military officials testify in person about

their knowledge of any U.S. role in a bloody 1980 uprising in Kwangju. f\

Instead, the department will be walling to respond to written questions
^

from the committee, a spokeswoman, Phyllis Oakley, said. The National

Assembly committee hid asked that the U.S. ambassador at the time,

William Gleysteen, and the commander of UJS. forces in Korea, Genen(l
John A. Wickham Jr„ testify about their knowledge of the moderns at

Kwangju when hundreds— thousands, by some estimates—of people

were killed in clashes with the South Korean military.

Mis. Oakley said the views of Mr. Gleysteen and General Wickham,
both of whom have ended their service in South Korea, would be

incorporated in the official responses to written questions. Allegations

have been made that the United States acquiesced in the- transfer.of

Korean troops to Kwangju for the purpose of violently suppressing thf

rebellion.

Soldiers Disperse Azerbaijan Crowd ,

MOSCOW (Reuters)— Soviet troops dispersed a crowd ofabout 1,500

people who were trying to attack Armenians in Baku, capital of the

southern republic of Azerbaijan, the Baku radio reported on Friday.

The attacks in the center of the city were the latest upheaval in two

weeks of ethnic unrest in Azerbaijan and neighboring Armenia in which

28 people have died and tens of thousands have fled their homes. !

The Soviet press agency Tass announced that the government set np
commission, under Boris Y. Shcherbina, a deputy prime minister, to nop v

refugees who have fled in both directions across the border between the

two republics. The commission, including the prime ministers of Arme-
nia, Azerbaijan and Georgia, will provide refugees with food, bousing,

medical and other consumer services and findjobs for them, Tass said.

Britain May Upgrade Ties With PLG
LONDON (Combined Dispatches)— Britain is considering

relations with the Palestine Liberation Organization by
miniclMnil rnntorf until fhw Kiwfu in fimtm ~

•vimiivim mu« u*v a iMwaum. UUVIOUSJU VlgCUULttUUli \JJf lWHJUlg itsfirst

ministerial contact with the body in five years, a Foreign Office source

said Friday.

The source said such a meeting would send a dear signal to Israel and
the United States that Britain encouraged the apparent adoption by the

PLO of a more moderate stance towards Israel in its declaration. erf >

Palestinian state at a meeting last month in Algiers. Britain recognizes the

right of the Palestinians to sdf-determination but has said the declaration
of an independent state is premature because it prqudges the outcome of

any negotiated settlement. (Reuters, API

Poland Would Let Walesa Go to Paris
PARIS I AP) — Lech Walesa, the Polish Solidarity leader, may b®

allowed to visit France on Dec. 10 at the invitation of President Francois#.
Mitterrand to take part in celebrations marking the 40th anniversary ofjf
the Universal Declaration of Human Rights, Foreign Minister Tadeoff
Olechowski or Poland said here Friday.

Mr. Olechowski expressed his “personal conviction" that Poland

.

would gram Mr. Walesa, the 1983 Nobel Peace prize winner, permission
to attend, if it is requested. The trip would be Mr. Waksa’s first foreign

:

visit since Poland declared a state of emergency in December 1981.
^

For the Record
France is lifting hs

oil by French companies. The move
of a French government delegation of technical and economk: omerts to

economic cooperation between tWw$look into possible areas

countries.

st the purchase of Iranian

with the arrival in Tebraq
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TRAVEL UPDATE

Air France Strike Halts Some Flights;
PARIS (AFP)— A strike by ground staff employed by the national

carrier Air France entered its 55th day Friday, forcing the company »
cancel a dozen international flights. Because of thestrike. Air FrancesaW
it would be able to run only 90 percent of its flights for the sort W
weeks. Concorde flights would not be affected, and nether would those

to the French overseas territories.
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Gorbachev Goes Deeper
A real national legislature with clearly

stipulated powers . . > unfettered de-

bate ... a 10-year limit on holding office

... contested elections ... an independent

judiciary. These are among the departures in

what Mihail Gorbachevcalls “a nd&oM&w
state'’ made possible by '‘the direct involve-

ment of the Soviet people in politics.”

Moscow ratifies these changes even as

repons oome from the Caucasus of 100,000
Armenians and Azerbaijanis fleeing (heir

homes in fear of further ethnic violence.

The Sovietleaderpushes ahead with g)a$*
nost and “democratization" despite die
risks and challenge? to Moscow's central

authority and to Communist Party control.

The moves seem to reflect the conviction

that perestroika, involving economic re-

form, cannotsucceedwithout amuch great-
er measure of freedom. Mr. Gorbachev and
hi* colleagues are fairing trig r-hnnges in an
experiment Americans can only applaud.
Loosening the rdns has led to the turmoil

in the Caucasus, and assertions of autono-
my in the Baltic republics, Mr. Gorbachev
has handled these ablations gingerly, on
the eve of his first visit to New York,
And he has dramatically underline*! his
intention to plow ahead with yet another
glasnost landmark — ending decades of
jamming Radio Liberty, the Russian-lan-
guage service of the Munich-based, U.S.-
finanood Radio Free Europe.

Thus millions of Soviet citizens will now
have freer access to the uncensored, news
coverage of their own internal affairs given
by Radio Free Europe; as distinguished

from the Voice of America, whose broad-

casts have not been jammed for two years.

While rejecting demands that republics

get a veto over laws passed by apariiaraent

yet to be established, Mr. Gorbachev has

not cut off the debate. His remarks have

beenconeiUatMy. In his speech thisweekhe
called for more, not less discussion: “In-

deed, can there be anything more revealing

than public debates in which the candidates

pany questions, put forth their news and,

if you lilre, show their worth?”

Still, in weighing the claims for the new
Soviet charter, the wary will recall the fam-

ous Stalin Constitution of 1936, which also

seemed to promise freedom, but under

Communist tutelage. The reality was sar-

donically described then by a Soviet cynic:

“No elections could be fairer. They pot up

the candidates, and we elect them.
1’

The “they” are still there, tens of thou-

sands of party officials at ail levels of gov-

ernment, in every plant, office, regiment

and collective farm. But what is dramatical-

ly different is Mr. Gorbachev’s attitude. He
is reaching outside the party, to the people.

In a totalitarian state, that is not only a

bold idea; it is revolutionary.

In his first years in power, Mr. Gorba-
chev tried to bring about needed economic
reforms principally by removing the old

clique from the upper party echelons.When
that proved insufficient, be moved against

the party bureaucracy. Now he pushes

deeper still, against ingrainedpopular resis-

tance to change and toward an unprece-

dented and perhaps unachievable mixed

dictatorial-democratic system.

— THENEW YORK TIMES.

Sensible Advice for Bush
Experience is the best teacher of, among

other things, presidents. Thus when twoex-

presidents speak, a president-electdoes well

to listen. Gerald Ford and Jimmy Carter

offer sobering advice for George Bush on
the budget deficit. Forget campaign prom-
ises about taxes and Social Security, they

say, and “face reality.”

Former Presidents Ford and Carter set

out last year to prepare “a short list” of

critical problems, with “realistic options”

for solving them. Now they have offered

their views in a report, and their counsel is

as sensible as it is seasoned.

“The pre-eminent responsibility for ev-

ery president is national security, it contin-

ues from the first moments in office to the

last hour. These is never a day when a

national security issue does not come to

yoor dest However, the budget deficit cur-

rently dominates all other decisions —allo-
cations for national defense, domestic

needs and capital investments . . . will re-

quire your most urgent attention.”

Mr. Bush's “flexible freeze” idea for eras-

ing the deficit sounds benign but would
actually require what they see as “draconi-

an cuts” in domestic programs. With no
new taxes and no cuts in defense or Social

Security, the government would have to

^freeze all the other spending over which it

has control for five years, eliminate cost-of-

living increases for federal employees and
retirees for five years and cut anticipated

Medicare and Medicaid outlays by one-

fifth. That is hardly a “realistic option.”

Presidents Ford and Carter, reinforced

by a bipartisan team- of experts, call for

narrowing the gap by $40 bDHon a year

until the books balance in the mid-1990s.

They would limit cost-of-living increases

for Social Security and federal pensions, cot

Medicare doctors’ fees and reduce outlays

for farm subsidies, public works and trans-

portation, including the Amtrak rail system.

They recommend “moderate increases” in

user fees and in taxes on gawK™- «ud diesel

fuel, beer, wine and cigarettes.

For the sakeof efficiency and control, the

former presidents also urge that the new
president and Congress agree to a budget

plan that covers at least the next two years,

and preferably four. On this, there are hope-

ful signs that Mr. Bush’s people and some
leading congressional Democrats agree.

But it is moreimportant that theyheed the

central Ford-Carter point: Balancing the

budget is criticaltoeverythmgelse—nation-
al security ami anas control, the savings and
loan crisis, poverty. Third World debt and
the trade defeat. The budget cannot be bal-

anced if new taxes and adjustments in Social

Security and defense are off limits.

— TEE NEW YORK TIMES.

Justice Doesn’tCome Free
Two years ago, during the Meese era at

the Justice Department, leaders of the

American Bar Association became con-

cerned by charges—from inside the federal

government as weU as elsewhere — that

criminals were regularly able to escapejus-

tice by invoking their constitutional rights.

The Miranda role, it was said, the restric-

tions on search and seizure, and dever de-

fense attorneys paid with public money,
were impeding the criminal justice system

end working to free thousands ofdangerous

miscreants. A special committee of the bar

association was created to investigate

whether these perceptions were accurate.

The committee did more than analyze

statistical reports and review earlier studies.

Hearings were hdd in three cities; the views

of people who work at all stages of the

American criminal justice system were

sought, and a large-scale telephone inter-

view surveywas undertaken. More than 800

police officers, prosecutors, defease attor-

neys and judges submitted their views.

The results of the survey are unequivocal:

The criminal justice system has many prob-

lems, but they are not doe to theenforoemeat

of constitutional rights. The police are gener-

ally well-trained about evidentiary rules and

Miranda warnings, and cases are not refected

by prosecutors or thrown out of oourt be-

causeof failure to observe these rules. TTus is

not simply the opinion of those questioned, it

is borneoutby facts. Only Ofi to 2JS percent

of all felony arrests, for example, are lost

becaureof Dlegal searches. Ifdrugand weap-

ons anests are excluded, the range is only 0.3

to 0.7 percent. The committee also found
that public defenders are severely overbur-

dened and that attorneys in large cities are

required to handle hundreds of cases every

year, half of which are serious felonies.

What are the real reasons crime seems to

be out of control? The drug problem is one

answer. Police, prosecutors and judges

agree that no significant impact has been
made in this area in spite of the fact that

enormous resources have been devoted to

the arrest, prosecution and trial of drug

offenders. These cases have overwhelmed
the police, the courts and the corrections

system to the point of distortion. And with

so many resources devoted to drug-related

crimes, there are shortages in other areas.

Less than 3 percent of all public spending

goes to support the dvQ and criminaljustice

system, and that issimply not enot*h. Public

dissatisfaction in this area cannot be reme-

died by repealing tbe Fourth, Fifth and Sixth

Amendments. Police departments, courts

and correctional institutions have needs that

must be understood by the public and must

be addressed. That wB be very expensive,

but rage and rhetoric about criminal^ rights

are not a practical alternative.

— TEE WASHINGTON POST.

Other Comment
Another Bhutto attheTop
The appointment of Benazir Bhutto as

prime minister of Pakistan is an historic

moment. She becomes the first woman bead

ofgovernment in a Moslem state andoneof
the youngest in tbe world. For Miss Bhutto

it is the vindication she has sought for her

father, Zulfikar All Bhutto, who was de-

posed in 1977 and later hanged. For Paki-

stan, it is one more mark of the restoration

ofdemocracy after 11 years of military rule.

Two developments may cast a shadow

over Mist Bhutto's government Tbs first is

tbe professed ambition of Nawaz Sharif,

who was Miss Bhutto’s rival for the prime

ministership, to use his likely position as

chief minister of Punjab to undermme the

federal government. Tbe second arises out
of the intentions of Miss Bhutto’s oppo-
nents to petition Pakistan’s sharia {Islamic]

courts to declare her accession to the prime
ministership unconstitutional. According
tosomeInterpretations, Islamdoes not per-

mit a woman to be head of government
This will be only the second time in its 41-

year history that Pakistan has experienced

civilian rule. The army will be watching for

any mistake.The responsibflity on Pakistan’s

civilian politicians is too great to be squan-

dered on [local or doctrinal) conflicts,

— The Times (London).
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OPIMON

Korea: It's Timefor a U.S. Pullout to Begin

WASHINGTON — During
President Roh Tae Woo’s re-

cent visit here, President Reagan
mused that America might reduce

or withdraw its 44,000 troops from
South Korea if in the re-

gion lessened. Now is the time to

begin small cuts in U.S. forces there,

to start lowering the U.S. military

profile and to take related steps.

South Korea is an increasingly

strong and stable ally; its economic
miracle continues; it has made re-

markable strides in democratiza-

tion, and, to cap it all, its hosting

or the Olympics was a triumph.

The balance of military power on
the peninsula is gradually shifting

in favor of the South, despite enor-

mous military efforts in North Ko-
rea. Sometime in tbe mid- or late

1990s, given present trends. Seoul

will be able to defend against any
North Korean thrust.

Because Pyongyang’s bellicosity

has not Himmishad jmd an indige-

nous military balance has not been

achieved, and because Northeast
Asian stability depends on contin-

ued peace in Korea, it is essential to

hold off for a time the American
budget-cutters and Korean advo-

By Amos A. Jordan and William J. Taylor [J® “ SLEflS?J J rtffi-re nf a nminnn*&t>r>n TS3CL

cates ofpremature U.S. withdrawal.

Meanwhile, there are several

measures the United Statescan take

to preserve tbe essentials of its posi-

tion, to constrain Kim Q Sung in the

North and to defuse growing anti-

Americanism in the South.

First, and most important, tbe

U5. military profile should be low-

ered. There should be a revision of

the command arrangements under

which an American general leads the

Combined Forces Command despite

the fact that the vast bulk of die

forces undo- him are South Korean.

America’s military headquarters in

downtown Seoul mould be relocated

and the site (and its golf course)

turned over to the Sooth Koreans.

Second, for tbe next two or three

years a wall number of American

troops, perhaps 10 percent of the

44,000, should be withdrawn. By tbe

mid-'90s, most or all of tbe ground

forces can probably be withdrawn.

As the Koreans increasingly pkk
up support functions for tbe remain-

ing American troops, they should

simultaneously pay a larger share—
indeed, virtually aU — of the local

currency costsoftheUi trooppres-

ence. Although Seoul already shares

a large part (X the burden, American
domestic politics and. ddense bud-

geting require even more.

Thud, tbe beat in the trade dia-

logue needs to be reduced. It would
be a major improvement if negotia-

tions were focused not on item-by-

item disputes but cm broader topics

such as exchange rates and the pro-

gressive acceptance by South Korea
of respoosibilitia under tbe Gener-

al Agreement on Tariffs andTrade.
Fourth, now that Seoul has aban-

doned its aim of isolating tbe North

in favor of recantihation, America
should try hard to draw the North
into a more rational relationship—
gradually normalmng relations, in-

cluding estaMishing an office in

Pyongyang and resuming nppgtretg-

gic bade. Japan should play a role.

North Korea out of its isolation.

Despite rmsgrvings in some South

Korean conservative and military

aides, most South Koreans want
reconciliation with theNorth as rap-

idly as possible, with reunificationm

open trade and an international

peace conference, as well as Iris wifl-

ingness to gp to fyoogyang lot a
summit meeting (ami the Cunt sig-

nals of responsiveness from there) all

indicate diefo$jamon the peninsula

may be beginning to break op.

US. pohey inthesecaoimstanoes

faces twin dangers. If America tries

tobald to die status quo, itcan derail

North-South progress and under-

mine its pashum m the South; if it

responds to early signs of a thaw by

prematurely removing troops, it can

upset the regional military balance

and cause the whole tentative recon-

dEation process to abort —perhaps
even precipitate die conflict it has

helped deter for 35 years. But if tbe

United States takes sensible steps far

changenow while respecting its com-

mitments, the prospects for peace

and stability in the area are bright.

Mr. Jordan is rice chairman at die

Center for Strategic and Internation-

al Studies, in Washington. Mr. Tay-

lor is vicepresidentforpotitical-mui-

lory affairs there. They contributed

this to The New York Times.

Free Trade? *

WhatAbout

The Farms?
By Jonathan Power

L
ondon — in .the past f«w

r weeks the Canadians have said

ves and the Mexicans so. That about

sums up bow the battle lines

Brian Mnlroney, rode to re-election

on the issue Ol establishing a free-

trade zone with the United States.

Carios Rafarax de Gortan assumed

the presidency of Mexicoi
on Thurs-

day rejecting such a possibility.

No developed country in its right

will turn its bask on free trade.

And no developing country will say

yes to theway it isnowbeing offered:

turc and the—
In Montreal on Monday most of

tbe world’s trade ministere will dis-

cuss the ambitious and complex goals

of the so-called Uruguay Round, the

successor to the great tariff-cutting

exercises of the 1960s and 1970s, the

Europe: Beware

The Iron Fists in

Gloves of Velvet
By George F. Will

WASHINGTON — From Hamburg have

come rumblings of something always rare

and rarely welcome in Washington: realism. Tbe
perpetrator of this faux pas is General John
Galvin, supreme allied commander in Europe. In

a speech to parliamentarians from NATO na-

tions, and in an essay in TbeWashington Quar-
terly, General Galvin laments the lack of politi-

cal leadership concerning the continuing Soviet

threat, and he ayes particulars.

General Galvin acknowledges Mikhail

£33? fk?

if uncertain consequences, accompanied by pleas-

ant rhetoric. But General Galvin asks, *Ts external

polity really changing?” He notes that regardless

of Soviet rhetoric about a shift bom an offensive

toa defensive configuration of conventional forces

in the n&ddle at Europe — after 40 years of

denying the offensive configuration
—“the Soviet

military has not changed at alL”

General Galvin’s focus is on “the iron that can

be brought to bear on the battlefield." He says

Soviet arms production is essentially unchanged

since March 1985, when Mr. Gorbachev look

power. Since then, the Soviets haveproduced more
tanks and artillery pieces than exist in the British,

French and German armies combined. The Sovi-

ets areproducing700 combat aircraftperyearand

launching a nuclear submarine every 37 days.

Consider tanks, the core of a forward deployed

force capable of moving west in large units over

long distances rapidly. Tbe Warsaw Fact has

30,000 more tanks thanNATO. Thirty thousand is

more tanks than the entireWefarmachl production

in World War n. The production rare or tbe Soviet

T-8Q is about 3,400 per year, the equivalent of a
tank division a month. If all Soviia and other

Warsaw Pact tank factories weredosed today, and

the tank production of- all NATO nations were

tripled, it would takeNATO 10 years to catch up.

Noting that tbe T-&Q is toe world's newest tank,

General Galvin stresses that the acceleration of

the rate of technological change coincides with a

rise in the importance of even marginal techno-

logical advantages. The British won at Waterloo

with the “Brown Bess,” a musket the British army

had then been using for 130 years. But by the time

of World War ff, “if you built a fighter aircraft

that was slightly better than your opponent,you
could sweep the skies in a short period of tune.

That is now true not only of fighter aircraft but

of everything else. If yrm build tanks that can

fire accurately one second faster than other tanks,

it wiflsweep tbe battlefield

TbeWarsaw Pacthas more attackcapacitythan

NATO on the first day of battle, or 10 or 30 days

after. And proximity magnifies its advantages. A
thousand ship sailings would be required for the

initial reinforcement of NATO. Real Soviet

change to a defensive deployment would require

the movement far back from the front of the huge

By aRCaDCO ta U Nadta (S» leak. Com too). CJtW SyndkaK.

Stocks of ammunition now in East Germany and

Chechoslovakia. Nome has yet been moved.

General Galvin worries that the willingness of

Western publics to pay far preparedness risesonly

in response to events: the Berlin crisis, or more

recently the invasion of Afghanistan. What is

lacking is sobo* and sobering political leadership.

“Peace is breaking out all over.” chirruped can-

didate Bush. His opposition to new taxes guaran-

tees continuation of the four-year decline of the

defense budget. When Mr. Bush meets Mr. Gor-

bachev on Wednesday, he might ask when glas-

nost will extend to publication of the Soviet de-

fense budget, and^when thatbudget will reflect the

rhetoric about changed intentions.

Some politicians seek office to do something,

others to be something. A president of the fanner

type is leaving. Which type is Mr. Bui? Those for

whom office isanend initsdf will not teO tbenation

what it needs to hear. It needs to hear bom the

White House what General Galvin says of tbe iron

that can be brought to bear an the battlefield.

Washington Post Writers Group.

Declaring War on the IRA, Thatcher Mutes the Peace

LONDON
— It was peculiar, even

/ dulling. There oa the screen, a
neatly dressed woman was speaking— but no sound came from her

mouth. She was Doddle MoGumess, a
councillor for tbe Ulster town of Lon-
donderry and a member of Sinn Fein,

By Bernard D. Nosaiter

can Army. Mis. McGumess, wbo was
talking of a maternity ward that had
been dosed, we were told, had been
silenced by Prime Minister Margaret
Thatcher, who has prohibited British

radio and ideviaon from canying the

voices of representatives of the IRA or

the Ulster Defease Association, the

armed Protestant group.

Britain, of course, is not Paraguay
or Czechoslovakia or South Africa.

But the muting of Mrs. McGumess
has somehow diminished British life.

It is unlikely that anything Mrs.
McGumess could say about materni-

ty or Mis. Thatcher or the IRA could

disturb anyone’s peace. But it is just

300 years since this country achieved

Milton's dream of “liberty of unli-

censed printing,” and the McGuiness
incident is at the edge of nightmare.

It represents the IRA’s first signifi-

cant victory over Britain since the

“troubles” in Ulster were revived 20
years ago. The armed Provisionals can
and do cause terrible individual suffer-

ing; their political achievements, their

prospects of driving Britain from Ul-

.
ster, are taken seriously only by Irish-

men in New Yak and Boston. Politi-.

cally, the IRA is a cipher except for its

symbolic expression of Catholic griev-

ances, But now tbe IRA has saved a

genuine political success. It is eroding

the liberties of free Britons.

While Mrs. McGuinesswas silenced

on Channel 4, Mrs. Thatcher’s govern-
ment announced that it was scrapping

another venerable freedom, the right

against setf-incrimination. Since Titus

Oates, the infamous 17th-century in-

former, Britons have been allowed to

remain silent before police and prose-
cutors. Juries have been instructed to

draw no inference from the exercise of
this right The privil»e has been oodi-
fied in America by the Fifth Amend-
ment, but Britons have boasted that

they needed no written Bill of Rights.

Now Tom King, Mrs. Thatcher's
secretary of state for Northern Ire-

land, has tom up 300 years of history.

He has said: “It is only the guilty

person who says, T am not going to
say anything.’ The right of silence
helps the guilty." Its abolition will

delight police everywhere.

Mrs. Thatcher is frustrated, if she
cannot wipe out (he IRA. she will

convict aU suspects and make televi-

sion applaud. Her government has
waged unceasing war againstTV pro-
grams critical or her conduct in Ul-
ster. One suggested that her special

forces murdered three unarmed IRA
suspects in Gibraltar, this program is

Yes, Mr. Hawking, but What Does It Mean?
By Charles Krauthammer

WASHINGTON — There are

two great mysteries in tins

world. Fust, bow (fid tbe universe

begin? Second, bow doesa book that

attempts to answer that question—
a book about muons and gluons,

thermodynamic arrows and space-

time singularities, quantum gravity

and superstrings, a book that argues

convincingly against the existence of

Eastern's cosmological constant —
become tbe No. 1 best-seller in

America far 20 weeks in a row?

Having now twice read Stephen

Hawking’s book “A Brief History

of Time,” a smash popularization

of modem physics, I am preoccu-

pied with the second question and

no closer to an answer for the first.

Mr. Hawking's bode is utterly in-

oomprehmabk. but incomprehensi-

ble in a very interesting way. His

tfluffiggg is ample. Tbe syntax is

dear, the exposition is careful at

times even graceful. With the excep-

tion of E-nxr, sow a staple of sub-

way walls, not a single equation ap-

pears in the book. If given enough

attention, every sentence makes

sense. Bui when you have registered

all tbe sentences, you realize in the

ad that you understand nothing. It

is not Mr. Hawking that is beyond

For example: 2 understand the

current notion of superstring the-

ory that the universe has 10 (or 26)

dimensions, all but four of which

are curled up into tiny little balls.

But what can that possibly mean?

I can recite Mr. Hawking’s solu-

tion to tbe age-old question: Did the

universe have a beginning or has it

existed through an infinity of time?

He proposes a finesse; Space-time is

finite in extent but has no boundary
or edge. Meaning: Space-time is like

the surface of the Earth, which also

is finite but round and enclosed, so
that you can go around forever with-

out reaching a beginning or an emL
A universe of do winning and no
end, but no infinity. I understand.

But what does it mean?
Sir Arthur Eddington was ooce

told by a journalist that only three

people in the world understood Ein-

stein's general theory of relativity. “1

am trying to dunk who tbe thnti

person is,” replied Sir Arthur. There

are more ihao three new. Thousands
of graduate students understand the

equations whose meaning Mr.
Hawking has set out to communi-
cate. Bui physics is becoming the

province of a small cadre of cogDO-
scenti who occasionally send out ero-
issaries, like Mr. Hawking, to speak

to tbe rest of us in parabte.

Inscrutable parables. Compare
physics to biology— biology is very

complicated, but in principle it is

comprehensible. Give ajury of your
peers an hour and they can gain a
reasonable grasp of, say, immunolo-

gy. Thirteen hours of Hawking have
convincedme that you can no longer

do that with physics. Physics has

become a kind of fiction, an excur-

sion into a universe so esoteric and

so remote from ordinary experience

as to be literally incredible.

Yet Mr. Hawking is an optimist.

In 1928,exdted by the recent c&soov-

dectroo, ibeGerman physicistM&x
Born said, “Physics as we know it

win be over [that is, solved] in six

months.” Premature, admits Mr.
Hawking, but then he adds: It

should be over in our lifetime.

He believes that physics is on tbe
ihruslipk! pf a grant! nmficwiinn th^-

ory that will explain, wdL, every-

thing. At which point ordinary peo-

ple will begin to assimilate tbe

principles of tbe new physics in tbe
same way thatpeople now have ab-
sorbed the rudiments of Newtonian
mechanics (inertia^ gravitational

puC, equal and opposite forces).

I would be scared by this land of

scientific hubris if 1 didn’t think it so

deluded. Mr. Hawking knows better

than I whether physics is about to

abolish itself. But even if tire im-

probable happens and he is right

none but the initiated triH under-

stand itany better than they do now.
Which brings us back to the

greater mystery, tbe wild success of

Mr. Hawking’s inscrutable book.
The answer is that people do not

read thesebook* Theyonly want to

own them. Not out of snobbery, 1

think, but out of a kind of rever-

ence. Not many people read their

Bibles other. But they like to have
them around. Even ff tire Truth mil
never make its way into your head,

it is a comfort to nave it at hand.

Washington Post Writers Group.

now under government investigation.

That sort of thing has consequences.

The British Broadcasting Corpora-
tion depends on Mis. Thatcher for

its money, on a license fee voted by
Parliament at her request. Indepen-
dent broadcasters depend on gov-
ernment appointees for their li-

censes. Already, there is a softening-

in news and documentaries, an ab-
sence of the savage satire that once
made prime ministers squirm.

Mrs. Thatcher has told The Times
that to defeat “your enemy in a war.

you have to suspend some of your
civil liberties for a time."

That is the heart of the trouble.

Mrs. Thatcher thinks she is at war.

The troubles in Ulster are not wan
they are rooted in tbe sad history and
social fabric of the place. There is

heavy unemployment, and the rate

among Catholics is twice thatof Prot-

estants. There is discrimination
against Catholics, especially in jobs,

lr Catholic grievances were ad-
dressed, which means dealing with
tbe misery of the Protestant working
class as well, rapport for tbe IRA
would wither. But Mrs. Thatcher
knows nothing of tbit.

She is likely next to revive another
tradition: imprisoning suspects with-

out trial. There wfll be a fresh wound
in the qualityof British life; the rule of
Jaw wjD yield again to Mrs. Thatcher's

notions ol tire exigencies of war.

The writer, a longtimeforeign corre-

spondentfor The Washington Post who
later coveted the United Nations for
The New York Times, writes from
London an European offtars.

treaL the representatives

of Tokyo. Washington and Brussels

will huff and puu mightily about
wftflh other’s terms for tariff cuts.

.

Yet, if they follow thar tong-term Y
interests, all the industrialized coun-

tries trill be drawn toward a deal—
except on agriculture, where en-

trenched political interests caned

out rational thinking. What Ameri-

can and European farmers fear is

not so much one another as the

Third World farmers who, ff market

forces were allowed free play, could

dominate world food markets by

tire end of this century.

Western politicians, by conniving

to continue the present system, are

doing the world's economic vitality

no end of harm. Tbe West’s agricul-

tural regime is, in hs own way, as

much a drag on world economic de-

vdopment as Soviet agriculture is on
tire Soviet Union’s progress.

Even the easy part finds Western

policymakers resistant Despite a sol-

emn nnHiftwVing in 1963 to work
toward scrapping restrictions on the^

import of tropical products into

Western maricetolaces, little has been

done. Sales of coffee, tea, cocoa,

spices and tropical fruits are still re-

strained by tariff charges and taxes.

Yet none of those compete with any-

thing grown in the North.

The cue exception is sugar. Sugar

beet is the Northerners’ high-priced

substitute for ome. Year by year the

industrialized countries (except for the

Soviet Union, with its commitment to

Cuba)have moved to crash the life out

of Third Wodd producers.

As Europe, Japan and the United

States have increased protection and
subsidies for their sugar fanners ($2

b3han a year in Europe alone) it has

become cheaper for many countries

to burn that sugar cane™m to har-

vest it The greatest losers have been

the Caribbean and Central American
nations and the Philippines— coun-

tries, ironically, to which the West
regularly voces political support.

Yet it is with nontroprcaTproducts

that the really important long-term

issues demand action — with beef

and veal and with grains, in partial

lar corn, wheat and rice.

Until tins summer's North Ameri-
can drought, subsidy-fed competition
between the European Community
and the United States had driven

grain prices down to the point of

unprontafaility for farmers in Africa,

Asia and South America. In Africa
there is evidence that cheap food aid

sent by the surplus countries has

discouraged agriculture.

The trends are alarming. Farm out-

put in tire BC countries is expected to

increase by 1.5 percent to 2 percent a

yean in America, by about 2 percent a
year. But on both continents demand
isnot expected togrow by more than 1

percent, leaving no alternative but to

try to expat the surpluses.

Without a sweeping reform of the

subsidy system, lower-cost Third
World producers, who could make a
handsome living from growing foe
export, will never get a serious1

chance. Meanwhile, Western con-
sumers pay a mind-boggling S2QO bil-

lion a year in agricultural support.
President Reagan once seemed de-

trammed to end this foolish system.
But recently, battered by the Europe-
ans’ intransigence, he said America
was ready to be flexible about its

demand that all countries stop subsi-
dizing agriculture by tire year 2000.
The Montreal meeting will focus

minds for four short days. Someone
has to give tire meeting a hard kick.

A call to arms by President-elect
George Bush might do the trick —
and make Western Europe realize
that though it wore Mr. Reagan
down, the fight will continue.

International Herald Tribune.

AU Rights Reserved.

100, 75 AND SO YEARS AGO
1888: Imperial Jubilee

VIENNA—AQ Austria is edebrating

thismorning [Dec. 2] the fortieth anni-

versary of the accession to tbe throne
of tire Emperor Francis Joseph. His
Majesty derimed al! public demon-
strations and desired that the money
which would have been spent on au-

nrerous festivitiesshould bedevoted to

charitable objects. This pious wish has
been liberally responded to, and thou-

sands of gifts have beat cade.

1913: CabinetResigns

PARIS —By 290 votes to 265, the
French Cabinet was placed in a mi-
nority yesterday [Dec. 2] during the
debate on the perpetual immunity
from taxation of the interest oa the

1,300,000X00 fr. ban voted by the
Chamber of Deputies [and rendered
necessary by tire Government's pro-

adoptiou (ff the three years’ military

service, and by expense to be incurred

in the pacification of Morocco). Prune

Minister Jean-Louis Barthou an-
nounced that tbe Cabinet would hand
its resignation to President Poincalfc.

1938: Succor tor Jews?
LONDON — A concerted effort to
remove 600,000 Jews from Germany
and find new homes for them was

aintatives of six natimswto^form
tire steering committee of the Inter-
nationa] Committee oa Political Ref-
ugees. Meeting for tire first time in
nearly three months, delegates from
the United States, Great Britain,
France, the Netherlands and Brazil
invited Argentina tobecome theaxth
member or the inner committee and;
decided to convoke a full conference-
in January of tire thirty-two nations
which nralre up the inter-governmen-
tal organaation founded at Evian at
the instance of President Franklin
Roosevdt, The German government
so far has turned a deaf ear to all
attempts to negotiate the Jews’ trans-
fer with some of their capitaL

Cr,
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Tower Advisers Outline

His Plan to Reorganize

U.S. Military Spending
By George C. Wilson

IVtafilngtMpoii Service

WASHINGTON — If John G.
Tower becomes chief executive of-
ficer. of the Defense Department,

or tiw* icT®
3^ rodsT*^ put the.agenc

SihejSiice

f gatioi of pro

•k
‘

*

s ^fwas de f tsy to negoti*

^,v
p
/-f!

ldccc
> Of .With Congressda\WT ^ « Mcrk

1

^
^53^55®
A*-<i r.0 aeidiwH-^^biL'

j
Ca
S
>ar W- WeJflbeTEer' Presi-

^-^so-caued Unia^r o«m Ronald Reagan's secretary of
*e aSff defense for seven years, fought for

01 “s !%0saJb? .S^ual increases in the Pentagon

iTYf ^ tuJft budget But in each of the last four

j t ,

;>'cc ^wl1 the r^T® years, Congress balked at cominu-
'
!i^ ^ashingcJ^ IPS growth in real imliiary funding.
•-» -ufi aad JJk , Mr. Tower would not insist on

v .
5 fof/T- annual increases, the associates

1 they folio* aJ?*1 '^aid, but instead would offer to
interests, al! ihs bdi^,i5 f

hoId down spending few an extend-
:ti« will be drawn SS*

*
.*4 period in exchange for Con-

oa sgncuW •* gress’s giving the department more
trenched

political flexibility in using whatever money
out rational Junkme.vS 6 $ appropriated.^ ati Emowan far^'

- ^ pub^c comments Thursday,
"ot so much on: a2' President-elect George Bush reiter-

Tfctrd World fanner?;1 4^ bis support for Mr. Tower. He
scries, were iliowjd -added that ^nothing is going to

dotrinai* world fud& i4^e my view” about whether to

th: ccc of this cemurv
tfwose Mr. Tower as defense secre-

Wsksib potiriem^i. *“* apparently a reference to

to w-aaus ie mW * .^questions raised about Mr.Tower’s

ccir z «±e -Aorld’-
-personal life and about his role as a

c2 ~ 7 harn consultant to major military oon-
-UPif .1

**** .tractors.

i.. But Mr. Bush did not say explic-

.illy that the post would go to Mr.C 3?n:*i .Tower, and people dose to the

former Texas senator said he had
? X'

'3S*?in .received no firm indication that he
?«._--->n^i^

>

reasunL Dap .frad been chosen.
o 19Gt Mr. Bush has been talking to a
resume, number of aerospace executives as

LTipcr o. trow! ant. -
-|ie continues to consider candidates

l
a:a

T.
***&*bfc .-for secretary and deputy secretary.

- r.; 5a:ft a coBet ts,. On Thursday he met with Donald
“4 fnnta-. jB. Rice, 49, president of the Rand

iZi.r.iC y. unit shape .Corp. Mr. Rice is a former Penta-
Vci ns jf these cm^si -gon official who has been men-

?- -- - ts Sim doned as a candidate for a senior
Trx . c.s itcspdn is si .-Defense Department poation.

’ce- i.*:r Noruenas'E . ff Mr.Toweris confirmed for the

ly viable weapons, according toils
assodates.

;
Mr. Tower also would seek to

put the agency actively on the side
pf the Justice Department investi-
gation of procurement fraud and
try to negotiate a long-term pact
with Confess on military spend-
ing, the associates said.
- J Although Mr. Tower has not yet
been named defense secretary, he
and his associates are far along in

their planning of what must be
done at the outset of the Bush
presidency to rebuild a pro-defense
constituency in Congress, they
said.

0n: anoUt:
. ’a crld fanners »w;
forces were allowsInS

L
-„ :

Cu ^ centum
v^ts-.an

potirioms.'lute
u- -*..asae she presauW
wmz^-woritfieaag

bartn.Tb^
XmX is- in ns on p

2 on world ees;

4 Soviet

i.ii y”.;si Esion'i prang.

per. ^e easy pan fiv
roiiunt D®.

«*" awtrjkag m 196 c

u- J'V«! prats "
• continues to consider candidates

• ^:cr
r-

Me .-for secretary and dqsnty secretary.
- r.: Saift vi coffet a,. On Thursday he met with Donald

fnnsE-. jB. Rice, 49, president of the Rand
iin.rM ?> tanfi ebiTsc

. Corp. Mr. Rice is a former Penta-
V;’. r:r.: :: these oafs?: -gon official who has been men-
ir-iT-i sre-n ~ ts Sim doned as a candidate for a senior
Trr . c.s iicspdm is sl .Defense Department position.

vi:
. ir.r Noruenss'^ • . IfMr.Towerisconfinnedforthe

nr->: 's:s su& Yeen 'post, his associates said, he plans
»aseiac -to argue that more weapons could

Sr.-.c*. :.n:r, wrhaiasac -be bought under a zero-growth

C-r-i-havrE^iCfflaEa budget than under a larger one,

;i Tbr- ’Axe preset provided the Pentagon received a
t-r.’T:. .'S232^r‘. ' two-year appropriation instead of

Suto r.i’.e irtacips: -continmug the practice of annual

:c: t£i spris - wran^ing. -. -.- y-rf ' -

i C_r^' havr cc-.aiioaiBa
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Mr. Reagan's military budget,
which is to go to Congress Jan. 9,

calls for increasing this year's total

of S299JS billion by 2 percent after

allowing for inflation. Mr, Bush
has indicated that be would settle

for zero growth after inflation.

While Mr. Tower has had to wail

for Mr. Bush to announce his selec-

tions, several allegations have been
made against him. They range from
his freewheeling relationships with

women to potential conflicts of in-

terest if he become a defense secre-

taiy. Mr. Tower has not responded
directly to these charges, leaving

aides and friends to speak for him.
Bill he is known to feel this way
about the criticism:

• Women. He admits to being
too much of a swinger in his youn-
ger years but tells friends he was
faithful to his second wife, from
whom he was divorced this year,

and did not date other women until

he was separated.

• Drinking. If he drank too
much in the past, Mr. Tower knows
be must be a model of propriety as
secretary of defense.

• Conflicts of interest. Although
he registered as a lobbyist in Febru-
ary because be was a consultant to

several defense companies, he has

told associates that he would re-

move himself from any of their

programs if he became secretary.

Mr. Tower, who was chairman of

the Senate Armed Services Com-
mittee when he retired from the

Senate in 198S. now runs Tower
and Associates from a suite in

Washington. His defense-industry

clients include Martin-Marietta

Corp.; Rockwell International

Corp.; Textron Inc., and LTV
Aerospace and Defense Co.

Richard Billmire, a Tower asso-

ciate, said Thursday that the com-
pany does no lobbying for any for-

eign company but that Mr. Tower
is on the board of directors of an
American subsidiary of British

Aerospace PLC.

• Spending policy. As a member
of the Armed Services Committee,
Mr. Tower was known for his

staunch support of Pentagon pro-

grams. But ne has told associates

that he regrets having played a key

role in “front-loading’' the military

budget when Mr. Reagan took of-

fice in 1981. He has said the Rea-

gan rearmament program he
helped design and push through

Congress gave more money to the

armed services than they could
spend wisely.

If he becomes defense secretary.

Mr. Tower has told friends, he will

force the services to link their

spendingto a coherent strategy and
cancel -weapons lhat do -not fit rt,

Israeli in Iran-Contra Affair

Dies in Mexico Plane Crash

KMfcrvun

President Ronald Reagan holding up a football given to him by Jack F. Kemp at a tribute dinner

for Mr. Kemp, a former professional quarterback who is retiring after 18 years in Congress.

Adieu to a Reagan Revolutionary

Conservatives Honor Kemp, Humphrey of the Right’

By Clifford D. May tary of Defense Caspar W. Weinberger, and for-

,v<n York Twin Si-n-nv mer Education Secretary William J. BennetL

WASHINGTON — Veterans or the “Reagan Mr. Reagan said that eight years ago “a new

revolution" gathered ibis week to celebrate their sheriff and new deputies" rode into town. He

victories, lament their casualties and honor one of called Mr. Kemp “one of the deputies, a man who

the most stalwart insurgents ever to storm an when the clock siruck high noon was always at ray

ideological barricade. Jack F. Kemp. side." helping to “settle a tough frontier — Con-

Abont a thousand conservatives and other Re- gross — loading his six-gun with solid gold bui-

publicans shown] up for the SI .000-a-plate dinner lets."

in honor of Mr. Kemp, who is retiring at age S3 The mandate of those lawmen would be renewed

from the House after 18 years as a representative in the Bush administration. Mr. Reagan said,

from upstate New York. “On every important issue," he went on, “Jack

The proceeds will go the Heritage Foundation has been a leader. And he has stayed loyal to

and the Institute for Free Enterprise Development, principle and to party. This year, when Jack saw

research organizations in Washington where Mr. that this was meant to be George Bush's time, from

Kemp is to continue to advocate the supply-side that point on. no one worked harder or with

economic doctrine of low taxes, high growth and greater enthusiasm to help assure lhat George

boundless opportunity for all. Bush became the next president of the United

Few of the economists and politicians who have States."

most ardently championed supply-side economics The master of ceremonies was William F. Buck-
have been tapped by PresidenL-elect George Bush, ley Jr„ the columnist, editor and longtime custodi-

who once derided the school of thought as “voo- an of conservative mores. In an interview. Mr.
doc economics.” Buckley said he doubted that “there is another

But many supply-side ideas and precepts sur- member of the legislature who could command
vive, notably in Mr. Bush's insistence that he will what Mr. Kemp has brought together tonight,"

impose “no new taxes," lest that hobble growth. and he commended Mr. Kemp for his “steely

If Mr. Bush has a high administration job in determination" and “genteel disposition.”

mind for Mr. Kemp, he has kept it to himself. Mr. Roger Stone, a chief strategist in the Kemp
Kemp opposed Mr. Bush for the Republican nomi- presidential campaign who was among the throng
nation this year, portraying himself as the only honoring him, said. “Jack Kemp will always be

legitimate ideological heir to President Ronald someone who cares more about ideas and issues

Reagan, and was then passed over for the vice- than his own political fortunes."

presidential nomination. Over the years. Mr. Stone added, Mr. Kemp has

But Mr. Bush was one of the strongest drawing become a sort of “Hubert Humphrey of the right,

cards on the guest list at the reception and dinner someone who thinks politics should be a positive,

Thursday night in Washington. joyful experience, not polarization, not class war-

Also paying tribute to Mr. Kemp were Mr. fare. In the case of both Humphrey and Kemp,
Reagan; Jeane J. Kirkpatrick, the former chief that may not make for electoral success, but that’s

U.S. delegate to the United Nations; former Secre- the way they play the game.”

By William Branigin
II inluwii'.ti P'»rSmnt‘

MEXICO CITY — An Israel’

arms dealer who was a key figure in

the Iran-contra arms affair was
killed this week in a small-plane

crash while traveling under an as-

sumed name in Mexico, according

to Mexican and Israeli officials.

Mexican officials said the plane
apparently experienced engine

trouble and attempted an emergen-
cy landing. They said an investiga-

tion was continuing.

Investigators said the man was
Amiram Nir. a former adviser on
counterterrorism to two Israeli

prime ministers who had once

briefed Vice President George
Bush on secret U.S. aims deals with

Iran. He was identified from an

Israeli passport found on his body.

In Jerusalem, Foreign Ministry

officials confirmed Friday that Mr.
Nir had died in the crash. The Is-

raeli ambassador to Mexico, Dov
Shmorak, told the Israeli radio that

Mr. Nir was in Mexico on private

business. He said be had no other

details.

While Mexican officials cited en-

gine failure as the probable cause

of the crash. Mr. Shmorak said the

authorities reported that prelimi-

nary information suggested the

crash was caused by a rain storm.

Mr. Nir's name dime up in Iran-

contra testimony before the U.S.

Congress as an associate of Colond
Olver L. North, the former White
House national security aide, in ar-

rangements in 19S5 and 1 986 for

the transfer of U.S. weapons to

Iran in return for the release of

American hostages held by pro-Ira-

nian groups in Lebanon.
According to a statement Thurs-

day by the Michoac&n state attor-

ney general's office, the man identi-

fied as Mr. Nir had given his name
as “Pat Weber” at the airport in the

town of Uniapan before boarding

the Cessna T210 bound for Mexico
City.

Also killed in the crash was the

Thornburgh Sees Swiss

On Money Laundering
L iuieJ Preii Intcrnothmul

BERN —The UJS. attorney gen-

eral, Richard L. Thornburgh, held

talks Friday with the Swiss justice

minister, Elisabeth Kopp, on ways
to combat the laundering of illicit

narcotics money in Switzerland.

U.S. and Swiss spokesmen said

other topics at a meeting included

bilateral extradition procedures, le-

gal cooperation in general and in-

ternational terrorism. They said the

main subject, however, was the use

of Swiss banking secrecy laws by
drug smugglers and other criminal

gangs.

plane's Mexican pilot, the state-

ment said.

The statement said the plane, op-
erated by Aerotaxis de Uniapan. a
commuter airline, took off from
Uruapan around 3:30 P.M.
Wednesday and crashed about 30
minutes later in a village near Ciu-

1

dad Hidalgo, ISO kilometers (1 10
miles) west of Mexico City.
Mr. Shmorak told the radio that

Mr. Nir apparently missed a regu-
larly scheduled flight and hired a
private plane.

In his role in the Iran-contra af-
fair, Mr. Nir sometimes posed as an
American named “Miller." accord-
ing to congressional testimony.

U.S. officials testified that Mr.
Nir helped arrange meetings be-
tween U.S. and Iranian officials
and that be traveled to Tehran in
1986 With Robert C. MacFarlane,
then national security adviser to
President Ronald Reagan.

Colonel North said Mr. Nir first
proposed that the United States use
money earned in the deal to fund
contra rebels in Nicaragua to evade
a congressional ban on such sup-
port.

Mr. Nir was sought for question-
ing by the special U.S. prosecutor,
Lawrence E. Walsh.

Israel, which insisted that Mr.
Nir be granted immunity from
prosecution, shielded him from
questioning by U.S. officials by al-

lowing him to stay on as counter-

terrorism adviser after Prime Min-

ister Shimon Peres, who appointed

him. was replaced by Yitzhak Sha-

mir in 1986. Mr. Nir resigned last

Israeli leaders acknowledged

selling weapons to Iran but only in

cooperation with the United States.

Israel alsodenied any knowledge of

the contra connection.
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PAKISTAN: Bhutto Vows to Free Political Prisoners

(Continued from page 1) Miss Bhutto's speech centered nature to the oath she had just

imposed during the 11-year toDi- mainly on domestic issues but, in a repeated. Miss Bhutto looked over f

:
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tflrv mV oF PrwiHfflt MnhflifliUCd Wn»»f wtinn cm frwimi rvillrv ch#* rn her mnthfiT and husband WDO
. , ... ... v. 'v/Vjfitalr, ? ir'.'t..tary rule of President Mohammed brief section on foreign policy, she to her mother ana husrana wno

Zia ul-Haq, who died in a plane moke of“narrow-imnded” policies were silting to her left m the front

crash Aug. 17.
.

that had “given rise to dangers and row of the audience and smiled.

General Zia overthrew Miss problems.” The mother and daughter had

Bhutto’s father. Prime Minister she did not elaborate, but she spent many months together in

Zulfikar Ali Bhutto, in July 1977 went on to emphasize that she house arrest in Pakistan and in ex-

and ordered his execution two wanted to strengthen ties with the ile during General Zia’s rule,

years later. United States and to improve rda- Later, the mother, Nuarat

Miss Bhutto, recalling a cam- tions with the Soviet Union. In a Bhuuo. spoke of the moment being

paign slogan, “Bhutto is alive.” an- reference to India, she pointed to bitter-sweet. , „ ,

nounced that monuments would be ihe planned three-day visit of “I am happy but I am sad. sne

buDi in memory of those who lost prime Minister Rajiv Gandhi to said- Tt is a mix. In your country

their lives and became “martyrs of Pakistan, beginning Dec. 29, for a she would have become pmne mm-

democracy " summit nuMns n mrirmnl heads ister without my husband ana my

Study Finds Vitamins

Prevent Birth Defects
_ v UdAee i
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Bhutto’s father. Prime Minister she did not elaborate, but she

Zulfikar Ali Bhutto, in July 1977 went on to emphasize that she

and ordered his execution two wanted to strengthen ties with the

years later. United States and to improve rda-

Miss Bhutto, recalling a cam- dons with the Soviet Union. In a

w;; •:

nounced that monuments would be ihe planned three-day visit of “I am happy but I am sad,

buDt in memory of those who lost prime Minister Rajiv Gandhi to said- “It is a mix. In your cov

their lives and became “martyrs of Pakistan, beginning Dec. 29, for a she would have become pnme

democracy." summit meeting of regional heads ister without my husband am

She said, “We will concentrate nf state. sop being lost, referring tc
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She said, “We will concentrate of state,

on transforming Pakistan into a -j

prosperous, secure and modem
menls c

democratic state.” between
Miss Bhutto was sworn in as

bas | s c

prime minister by the acting pres- uajj„
dent of Pakistan, Ghulam Ishaq

Khan. Afterward, she paid special
gjianist;

tribute to Mr. Ishaq Khan and to *"1
,.

the country’s military leadership. “"i!

“I hope our two elected govern-

ments can work to reduce tensions

between India and Pakistan on the

basis of justice and sovereign

equality,” she said.

There was no mention of Af-

ghanistan.

Earlier, a crowd of several hun-

L31A.X nttuvui

son being lost," referring to the

fringing of her husband and^tnc

death of her son, Shahnawaz. ni a

mysterious poisoning incident

three years ago. „
“She looked so young up there,

the mother continued. “She looked

so vulnerable. But maybe that is

just a mother talking.”
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they could for restoring democracy C^J
d^^n^lf^remonv New York Times reported from

after the inddent of Aug 17,” she
bn

f
f

nla~n/ber sib-
New Delhi.

said.
As she finished placing her sig

U began with Mr. Gandhi saying
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that both of them were “children of js

an era" that followed the violent M
divirion of the subcontinent in

g
1947 the year of independence and •»

the first India-Pakistan war, and .

that he wanted to “work closely

with Miss Bhutto to end the suspi- .

dons that had characterized rela-

tions between their nations.
|

la a warm personal letter to Miss

Bhutto, which was made public m
New Delhi on Friday, Mr. Gandhi

mged cooperation to “build a rata-
(

lionship between our governments
j

which is commensurate with the
^

affection which our peoples have

for each other." He also declared

that New Delhi viewed the unity

and integrity of Pakistan as a “vital

element for stability and progress

in South Asia."

New Delhi has often criticized

Pakistan for allegedly supporting

Sikh extremists in the Punjab.

Mr. Gandhi and Miss Bhutto are

the first politicians bora after inde-

pendence to lead iheir respective

countries. They share several other

common points. It is widely be-

lieved that they have a rare oppor-

tunity to refashion relations in

South Aria and break away from

the traditional ferns and concerns

that have stalled friendship and led

to three wars between their nations.

Mr. Gandhi’s letter was released

a day after India ousted the mili-

tary 'attach* at the Pakistan Embas-

sy and another Pakistani official

for allegedly spying Islamabad

swiftly retaliated Thursday night

by ordering out the Indian consul

at Karachi and a junior embassy

official.

iS, •

^

..r

Miss Bhutto with the acting president. Ghulam Ishaq Khan, alter he swore her inas prime trintster.

GREECE: Sex, Politics and Bank Scandal for Leader
_ . . . . . . i l:. k.it that

(Continued from page 1)

determination to make Miss Liam

his official consort, a different sta-

tus than an affair with a younger

woman, has raised questions about

his wisdom. Some critics have com-

pared her to Eva Perrin, suggesting

she may be influencing him with an

eye to her own future.

“Suddenly, he has lost control,"

Mrs. Vlachos said. “The Greek

people, who sort of admired the

macho ride of having an affair,

have begun to think this is too

much." ,

Particularly damaging were pho-

tographs of Mr. Papandreou, just

after his operation in London, that

showed him apparently being led

around by Miss Uani.

“The question became, a diplo-

mat said, “not that he was having

an affair with a woman young

EUROPE: Clash Over a Priest

HIJACK:
Soviets Surrender

(Continued from page 1)
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raeli elections had produced an

anti-Communist goveramenL

“They thought they would be

safe here," General Mitzna said.

Israel has no extradition treaty

with the Soviet Union, but both

countries have signed international

conventions outlawing air piracy.

Israeli Foreign Ministry officials

said that the plane would be re-

turned as soon as it was refueled

and the crew was rested, but that a

police investigation of the five hi-

jackers could take several days or

weeks. Only then would a decision

on extradition be made, the offi-

cials said.

Defense Minister Yitzhak Ra-

bin, who was at the scene, criticized

the Soviet authorities for giving the

hijackers a plane.

“I must admit l can’t understand

how they could manage to leave the

Soviet Union without the Soviet

authorities doing anything to pre-

vent it.” Mr. Rabin said.

Mr. Rabin said the Soviets, who

have no diplomatic relations with

the Jewish state, had asked Israel to

allow the plane to land, and that

the plane, the crew and the hijack-

ers be returned to the Soviet Union.

(Continued from page 1)

and a single tax system, are due to

be made in Spain at the next semi- 1

annual meeting.

Central lo the informal agenda

at Rhodes was a draft statement

intended to reassure the United

Slates and Japan that the commu-

nity will not shut out their trade in

1992. “Europe will not close in on

itself." the draft said and will not

be “a Fortress Europe, but a part-

nership."

Mrs. Thatcher sought the meet-

ing with Mr. Martens after the Bel-

gian cabinet refused Britain s re-

quest last week for Father Ryan s

extradition from a Brussels jail and

instead new him to Ireland.

“It severely dents our confidence

in fighting, terrorism.’’ Mrs.

Thatcher said of Belgium s decision

when shespoke with reporters after

seeing Mr. Martens.

Britain suspects Father Ryan.

58. of being connected with the

Irish Republican Army, which is

fighting British rale in Northern

Ireland. He denies any link.

Father Ryan was arrested in <

Brussels in July and was accused of i

carrying bomb-making manuals

and a false passport. He staged a

22-day hunger strike before Bel-

gium deported him.

Britain now seeks his extradition

from Ireland and has been deeply

angered by Dublin’s failure to ar-

rest him while it considers the ap-

plication.

British officials said Mrs.

Thatcher told Mr. Martens that the

British government and citizens

were dismayed at Belgium’s deci-

sion and had described herself as

“mystified and deeply wounded.”

Mr. Martens said he had replied

that Belgium’s move was not politi-

cal but based entirely in law.
. .

Since checking out of a Dublin

clinic last Monday., Father Ryan

has taken refuge with a religious

order, raising British fears that the

authorities will not be able to find

him if the Irish attorney general

i John Murray, decides there is a

case. (Reuters, AP, AFP)

enough to be his daughter but that

he was a doddering old man being

manipulated by her.”

“We love love affairs, Mr. Ar-

senis said. “It's in our blood. But at

the same time, we take the family

very seriously. You don t fool _
around with that. A Greek man,

even if he has a girlfriend, if he gpes
^

to London to have an operation, he

miffts his wife and children."

Mr. Papandreou has announced

his intention to divorce his wife of (

37 years and the mother of their
n

three sons and a daughter, hfiss c

Uani, meanwhile, has obtained a

divorce from her husband, an Alb-
s

ens architect.
. i

perhaps if everything else had
(

remained tranquil the prime mirw i

ister could have married Miss Liam
(

and begin to recover from the tur-

moil and tongue-wagging.

But a Greek banker who grew up

in New York, George Koskotas,

appears to have dashed that hope

for now, creating what Mr. Papan-

dreou himself characterized as a

• political “nightmare.”
s Mr. Koskotas, 34, was arrested

s by the FBI last week near BosUm.
' He is contesting a Greek extram-

s
tion request based on official accu-

sations that he misused more than

d $300 million from the Bank of

i- Crete, of which he was chairman

and chief shareholder.

n More damaging to Mr. Papan-

u dreou, Mr. Koskotas fled from

is Greece on Nov. 6 from under the

ie guard ofwhai is supposed robe the

id country’s crack anti-tenonst umL

± He had been put in custody of the

a elite police unit pending trialon the

Pj banking fraud charges.

By Gina Kolata !

Sev- Yah. Times Service ‘

new YORK — women
;

who take multivitamin pills at

the timeof conception have
less

than half the risk of having a

baby with a serious neurologi-

cal defect as dowomen who are

not taking these v̂itamins, a
new

study has found. _ .

The woik, published Friday

in the Journal of the American

Medical Association, supports

previous findings indicating

that vitamins taken at the time

of conception can prevent these

neural tube defects.

Such defects can range »®n

spina bifida, or open spine,

which gun cause paralysis, to

anencephaly. a lethal condition

in which most of the brain is

fnioging- About one baby m
1,000 is born with a neural tube

defect

Dr. Joseph Muhnare of the

Centers for Disease Control an

author of the new study, said be

was waiting for more data from

other studies brfore advising

women to take vitamins at the

time of conception.

“It would be premature to

make that recommendation,"

be said, because the study wm
not conclusive. But he added,

“People do thmV multivitamins

are pretty harmless."

Other experts said they were

already advising women to take

multivitamins before trying to

become pregnant and that they

hoped the new study would en-

courage more doctors to give

this advice. But they stressed

that it was unsafe to take earn

Ss of vitamins
be^««OTe

vitamins cancause
btfft

when taken in large quantities.

The Spina Bifida Association

ofAme&whidi^w^;
search on neural robe dejects

and counsels families about

drftcfe advu« I

JJSien that there is inawsmg

of an asomuon be-

tween vitamin use and a re-

duced risk of problems related

to neural tubes.

“There is absolutely no ma-

de®* of any tonn from takmg

multivitamins, said Dr. Mark

L Evans of Wayne State Uni-

versity in Detroit. "1 strongly

advise all women in the child-

bearing age group to do so. ne

sJddhe hoped the newjwdy

would encourage more obstetri-

cians to give this advice.

For years, researchers ha\e

speculated that a pregnant

woman’s diet might have some-

thing to do with neural tube

defects. These birth defects

arise early in pregnancy, at the

end of the first month after con-

ception.

At that time, the neural tube,

which later forms the spinal col-

umn, starts to close, like a zip-

per from the middle of the fe-

tus’s back. If it fails to close

properly at the top, the fetus

has anencephaly. If the tube

fails to close toward the bot-

tom, the fetus has spina bifida,

a condition that can result in

partial paralysis.

SOVIET: Major Talks Wanted
_ ... <» ii. rz

(Continued from page 1) i

George J. Mitchell of Maine, the '

newly elected leader of the Demo-

cratic majority in the Senate.

Soviet officials view Mr. Budi as

a pragmatic politician with whom

they should be able to establish a

comfortable working relationship.

With the Soviet economy in senous

difficulty, they maintain that they

want to look for new ways of con-

trolling huge arms expenditures by

both superpowers. .

In addition to his wile. Raisa,

Mr. Gorbachev will be accompa-

nied to New York by Foreign Min-

ister Eduard A. Shevardnadze and

a Politburo member, Alexander N.

Yakovlev, the Soviet Communist

Party's chief strategist on interoa-

liana! issues. The delegation will

also include Deputy Prime Muus-

i ter Vladimir M. Kamentsev, who

^ supervises foreign trade.

1 The trip toNew York, which will

be followed by visits to Cuba and

" Britain, will cap a particularly hec-

tic fall schedule for Mr. Gorba-.

cbev. In the last few weeks, he has

received a stream of West Europe-^

an leaders in Moscow, paid an offi-

cial visit to India and sought to set

the Soviet Union on the road to

major political change.

On Friday, Mr. Gorbachev met

in Moscow with the Chinese for-

1

dgn minister, Qian Qichen.

Tne international activity has

come as a relief from mounting

domestic problems, including a

flare-up in ethnic unrest in the

southern republics of Armenia and

Azerbaijan and a constitutional

confrontation with the Baltic re-

public of Estonia.

At the news conference on Fri-

day. Mr. Petrovsky singled out

“problems linked to the situation

i
around Afghanistan, the situation

in Central America and prospects

i for a Middle East statement" as

I
subjects for discussion with Mr.

- Reagan and Mr. Bush.

TALKS: Chinese-Soviet Summit

MUTINY:. „ __
(Continued from page 1) guard imit had smu^al SdndSnTSTSgaitiiie mflitaiy

manded changes in the military hi- Soddmjn
^MaJS attach mPanama.Tbe offi^ said

erarchyandan end to prosecutions taken him
nf the the colonel had arrived at the base

^officers on human rights to uke cha^e of the upnsm*

^ondMohammedAUSeind- manding officers to evacuate the ^^an^smgmarms, the

din took charge early this morn- base. rcoei u««
.

ina," an officer speaking on radio o upi. Brace for Attack He read a “proclamation tlmt

^Tbe military orison at Magdale- faces with camouflage paint, dug
including Mr. Vide!a and

na^^IoPndRiSJJS trenches, and wg- RbbSto Viota, who are

beliefs. Two weeks ago. General m a ^ infantry A reference in the proclamation

Caridi vetoed Colonel Seineldins
canytog to “trials” of persons involved m

promotion to brigadier^ and
the Easter Week rebellion erf 1987

recommended he be relieved of ac- weapons ana ^ ^ ^ m January was

live service for a year.
officer, who insisted on ano- essentially a runes' an amnesty

nymiry. said be was speaking as the fo, Colond R-cc hn^.

guard unit had smuggled Colonel
S - i i* _ rM.M T IvniftaiQif unH tlflfl

charges.
“Colond Mohammed Ali Seind-

din took charge early this morn-

ing," an officer speaking on radio

from the Campo de Mayo complex

said. .

The military prison at Magdale-
i r<-1 .1 DlnAnmeKMnO

1978 to overthrow the Beijing-

backed Khmer Rouge.

Both sides have already mdtc^-

cd thatasummit meetingwas likdy

next year, but the timing of the

Tass announcement indicated that

the first working visit to Moscow

by a senior Chinese official in more

than 30 years was apparently going

well. .

The last Chinese-Soviet summit

prating was in 1959 when Mao

Zedong met Nikita S. Khrushchev

in Beijing. Relations between the

two nrighbois were already col-

lapsing at that time.

Sharp differences over Commo-

nia ideology, and the best route to

social and economic development,

led to an acrimonious split between

Moscow and Beijing that began in

the late 1950s and reached a peak

during serious military clashes

along tbe border in 1969-

East European sources had earli-

er set April as a likely date for Mr.

Gorbachev to meet the Chinese

Communist Party chairman, Zhao

Ziyang, and the senior Chinese

leader, Deng Xiaoping. They said

that the meeting would be held in

Buffing because Mr. Deng. 84. was

too frail to travel.

Progress on Cambodia

Mr. Shevardnadze, who acooim

,

panied Mr. Gorbachev at Friday's’

negotiations, nodded his head vig-

orously when asked if progress was

made on Cambodia in the first

round of talks. Agence France-

Presse reported from Moscow.

Tass said that the foreign minis-

ters agreed that a “rapid, equitable

and rational solution" to the Cam-

bodian conflict must be found.

•
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Nazi Theft Trial to Begin •

The A\\arniieil Pmi

BERLIN — The trial of four

men charged with stealing and sell-

ing thousands of documents rrora

the Nazi document center in West

Berlin is scheduled to begin next

week. I
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Harvard Ouster ofDoctor forPlagiarism, Provokes Both Defenders and Detractors
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Dr. Shervert HL Frazier

By Lawrence K. Allman
AW York Tines Senrhv

NEW YORK — An eminent
psychiatrist's resignation in dis-

grace from positions at Harvard
University after admitting io pla-

giarism has provoked a wave of
protest and debate among leading

psychiatrists and physicians.

Several prominent psychiatrists

have expressed dismay and anger
over what they believe is Harvard

University's harsh treatment of the

psychiatrist. Dr. Shcrvert H. Fra-
zier, a former director of the Na-
tional Institute of Mental Health.

Some psychiatrists who are ad-
mirers of Dr. Frazier, 67, called the

professor
M
a beloved, respected el-

der statesman" and a man who
“inspired a generation."

Harvard officials announced on
Monday that that Dr. Frazier had
resigned last week from his faculty
positions at the Harvard Medical
School and as director of McLean
Hospital in Belmont, Massachu-
setts, one of Harvard's major teach-
ing hospitals.

In interviews with more than a

dozen medical leaders, many said

they believed Dr. Frazier’s down-

fall and disgrace amounted to far

stiffer punishment than he de-

served. These experts, who know

Dr. Frazier, praised him enthusias-

tically; one said be planned to offer

him a temporary teaching post.

Although none of these critics

had seen the documents involved,

they agreed that the plagiarism re-

cently found in large sections of

four articles published in the 1960s

and 1970s reflected, at a minimum,

sloppy scholarship and was unethi-

cal. But they said they believed the

penalty was disproportionate to the

offense:

Citing Dr. Frazier’s major con-

tributions to psychiatry, these ex-

perts said they believed some form

of reprimand would have been

more appropriate.

Two other national medical lead-

ers, however, said Harvard bad no
choice hut to accept Dr. Frazier's

resignation. Officials at the Har-

vard Medical School said Dr. Fra-

zier offered to resign in August
when the charges were first brought

by a graduate student, Paul Sca-

tena, of the University of Roches-
ter, and again in October after an
investigating committee verified
the charges.

Dr. Frazier, who headed the U.S.
government’s mental health insti-

tute from 1984 to 1986, is in seclu-
sion. Repeated efforts to reach him
by telephone at his home and of-
fices were unsuccessful, and several

friends said they, too, had been
unable to reach him.

One, Dr. Stuart C. Yudofsky.
who heads the department of psy-
chiatry at the University of Chica-
go Pricker School of Medicine,
said that he was not ready tojudge
Harvard's actions but that many
psychiatrists were “looking to hear
from Dr. Frazier to hear his version
and to make certain be was treated
fairly."

Some of the psychiatrists theo-
rized that Harvard was trying to
offset recent bad publicity over
other academic scandals. Critics

have charged ihai in these cases

and in others at other universities,

academic officials have often failed

to take prompt corrective action.

“Harvard Medical School was

perhaps weighing its reputation

when it was weighing Sherven Fra-

zier's reputation," said Dr. Alan A.

Stone, a former president of the

American Psychiatric Association

who is a member of the faculty of

Harvard’s medical and law schools.

Dr. Stone, who has worked at

McLean Hospital, said Dr. Fra-

zier's punishmentwas “inappropri-

ate" and •‘unreasonable" consider-

ing his record. He added that he

had expressed his displeasure in

letters to Derek Bok, the.president

of Harvard, and Dr. Damn C. Tos-

leson, dean of the Harvard Medical

School.

Dr. Seymour Kery, a prominent

researcher who worked for Dr. Fra-

zier at McLean Hospital and who

now works at the National Institute

of Mental Health, said he was

shocked at Harvard’s reacuon to

the plagiarism disclosures and the

publicity the university sought for

Dr. Frazier's resignations. “It was
almost as if Harvard was looking

for an excuse to make a case of

this.” Dr. Kety said.

But Dr. Tosteson rejected such

charges as “untrue for me personal-

ly and for the faculty of medicine."

Reached in Denmark where he
was attending a meeting, Dr. Toste-

son said he was aware that a storm
of protest awaited him when he
returned. But the dean added;
“Our university rules on plagiarism

are pretty harsh. You can't be a

student and plagiarize. Are we to

say that it's O.K. for a professor?"

Dr. Tosteson said. “If we had
reprimanded Dr. Frazier, there

would be an equal volume of peo-

ple saying how can you do that

when you kick students out of

school for doing the same thing.”

Several psychiatrists said they

believed Dr. Frazier's plagiarism

was a less serious offense than in

other cases of scientific fraud be-

cause it appeared in articles that

were general reviews of aspects of

pain and did not purport topresent

original scientific data.

Harvard officials agreed that the

plagiarism had no implications for
treatment methods or theories.
Nevertheless, the four papers are
cited in Index Medicus, the stan-

dard source for all scientific litera-

ture and computer data bases. This
means that the improperly attribut-

ed material could have been cited
by others, perpetuating the dishon-
esty.

Describing the extent of the pla-
giarism, a Harvard official said that
“very substantial sections" of three
of the papers contained material
that was lifted from several other
published sources without attribu-
tion. In a fourth paper, two para-
graphs were lifted virtually verba-
tim. with references provided to the
sources but without quotation
marks .

At the medical school of the Uni-
versity erf California at Los Angeles
the chief psychiatrist. Dr. Louis Jo-
lyon West, said he planned to invite
Dr. Frazier as a visiting professor
because he believed he had even

more contributions to make to the

fidd and because be had much to

offer younger psychiatrists.

Dr. West credited Dr. Frazier

with "a staggering performance" in

creating “a first-rate department

at Baylor Medical School in Hous-

ton. while serving as Texas mental

health commissioner at the same

time. “A great university should

notjust offhand accept the resigna-

tion of a man like that without a

major faculty review of all the cir-

cumstances," he said. “It tsn ingo-

ing to do Harvard much good."

Dr George Lundberg, editor of

Hie Journal of the American Medi-

cal Association, said he considered

Harvard's action “reasonable at

this time because of the necessity

for strong statements on the need

for academic integrity."

Dr. Lundberg suggested that ac-

ademic medical leaders and medi-

cal journal editors “try to codify

levels of plagiarism and recom-

mend a sliding scale of appropriate

and just actions in response to such

violations.”

"iAv-rr.

U.S. Study I .inks Sunlight Exposure to Cataracts

j- ^ M

Major Tuilis if,i,

By Philip J. Hilts

I

Washmgon Post Service

;WASHINGTON— Regular ex-

posure to heavy doses of sunlight

makes a person three times as Kkdy
’• to develop cataracts, according to a

AMERICAN
TOPICS

An Etiquette Guide

For Today’s Gadgetry
Etiquette for using electronic

gadgetry has been delineated by
Judith Martin in her “Mbs
Manners” column in The
Washington Post. Excerpts:

Answering machine. Those
who possess them should make
them behave in a dignified way.

(No funny messages). Callers

,
may use them or not as they

choose.

Beeper. It must be made not
to disturb people other than the

wearer (Telephone pagers that

move are more discreet than

I ones that beep).

|

Computer. “Personalizing"

j
devices do not make them ade-

j

quate substitutes for handwrit-

ten letters or engraved an-

! nouncemems.
Cordless or otherwise porta-

;

Me telephone. You don’t annoy

other people with the noise or

J

ignore those with you in 1 favor

. of the disembodied voice;

Fax. Social communications
! by fax should look breathlessly

i
slapdash; formality is totifway

i between a telephone call and a
I -letter.

j

I Jacuzzi. Guests must always
1 be warned before attending any

j

event at which people arc going

i
to take off their clothes.

I

Television remote control If

I

more than one adult or peer is

j

involved in a decision about

; what to watch, having control

! of the controls does not absolve

! one from getting a consensus.

“Automatic teller" money
' machine. Courtesy requires

those in line behind the: bank

i
customer not to stand too !dose.

Walkman. Only rude when it

, causes accidents or the :'ssub-

|

bing of people with legitimate

;

claims on the absorbed person’s

;

attention. Leaky earphones are

j

the equivalent of humming.
I

t

;

ShortTakes
ILSL shoppers are baying oat

! bran faster than grocers can re-

j

stock it, nulls are running full

i tilt and prices of oat bran muf-
1 fins are soaring. But the exdte-

j

ment over oar bran, once a low-

|
ly byproduct of the milling

:
process but now an elixir for

study of Chesapeake Bay water-

men.

Cataracts are a clouding of the

lens of the eye, and among older

people they progress from a light

fogging to complete blindness.

health-conscious consumers
anxious to reduce their choles-

terol levels, has yet to infect

Midwestern farmers, who grow
most U.S. oats. “It's a low-

yield, low-priced, high-risk

crop," said Gene Vaske, of Del-

aware County, Iowa. Unsea-

sonai hot or wet spring weather

can ruin crops. Oats nave been

slighted even by farm pro-

grams. Under the Food Securi-

ty Act of 198S, producers of

corn are guaranteed S2.93 a

bushel; barley, S2J1; and oats,

only S1J5.

The lower house of the Indi-

ana legislature, evenly split be-

tween Republicans and Demo-
crats for the first time in its 172-

year history, has agreed to the

sharing of power by alternating

speakers each day in what is

being called the “speaker du
jour” plan. Each party will have

a co-chairman and equal mem-
bership on each committee.

“Everybody will have to work

at it," said Representative Pat-

rick J. Kiefy, a Republican. “If

it gets partisan, it won’t work."

• The “Body PSHow six feet

(4.8S meters) long and stuffed

with feathers apd goose down,

is advertised
|

by Company
Store, a mail-order purveyor of

bedding,, as ideal for cuddling

up to in bed. At first, reports

Martha Sherrill in The Wash-
ington Post, “it was known as

"the Bed Partner Pillow.' But

its name was changed (maybe

to protect its-innocence)." Leo
BuscagLia, a psychologist, said

that “for an adult to use a pil-

low for an emotional reason—
instead of going oat and solving

their problems — is a shame.”

But a fellow psychologist, Ka-
ma Shanor, said that “it's better

to cuddle up with a pillow like

that than to cuddle up with just

anybody.”

People who try to get a free

Christmas tree by chopping one
down on the University of Ne-
braska’s Lincoln campus will

think again once they get it

home. The trees have beat
sprayed with a foul-smelling

concoction of fox urine, water

and glycerine. The smell is not

loo bad ia cold temperatures,

but once it warms up it is un-

bearable, said Maggie
McVicker, manager of the uni-

versity’s tree nursery.

Arthur Hisbee

About 20 million people in the

world are blinded by cataracts, and

more than a million have opera-

tions to remove than every year in

the United States.

The study, made public Wednes-
day by the WDmer Eye Institute at

Johns Hopkins Medical Institu-

tions, showed that protective mea-

sures can dramatically cut down on

the development of cataracts.
1

“The good news is that you can

reduce by 50 percent your exposure

to ultraviolet light by wearing a hat

with a brim," said Dr. Hugh Rl

Taylor, co-author of; the study

along with Sheila West and Dr.

Edward Emmett.

Even more effective than a hat

are sunglasses, because some glass-

es effectively block more than 95

percent of the damaging sunlight,

called ultraviolet B, that causes cat-

aracts as weD as sunburn and skin

cancer.

“There is no way to tell which
sunglasses are good, and definitely

not by looking at the labels that say

they block ultraviolet," Dr. Taylor
said. “AO glasses block some ultra-

violet."

! Dr. Taylor tested ordinary sun-

glasses and found that they blocked

from 60 to 95 percent of the ultravi-

olet Most were in the 90 percent

range, he said; but the darkness of

the lens was no indication of how
effective it was in filtering the ultra-

violet light i

It has long been suspected that

heavy exposure to sunlight could

cause cataracts, but the Johns Hop-
kins study, reported in the New
England Journal erf Medicine, of-

fered the firstconclusive evidence.

Visible light rays pass through

die lens of the eye ana do no dam-
age. But the more energetic ultravi-

olet rays strike the cefls of the eye

and are absorbed, causing damage.

Surgery removing the lens and re-

placing it with an artificial lens is

the common treatment for blind-

ness resulting from cataracts.

The researchers studied 838 wa-

termen, who had worked from a

few years to all their lives crabbing

and oystering on the bay. Between
those who had only been on the

water for a few years and those who
had worked for many years, there

was a 33-fold increase in cataracts.

Dr. Taylor said the maximum
amount of ultraviolet a person
could get in a year's exposure to

sun was 74 units; the most exposed
watermen had nearly the maxi-

mum, at 72, while the average

worker who stayed inside gets only
about 4 units.

Just the use of hats or glasses by
watermen reduced their exposure

to 8, near the more normal level.

Dr. Taylor said that adopting
methods of protecting the eyes,

such as wearing hats and sunglass-

es, delaying the formation of cata-

racts by even 10 years, would re-

duce the total amount erf cataract

surgery by 40 percent.

“We don't know other causes of

cataracts yet, though cholera is one
possibility or protein deficiency

but those don t occur much in

America," Dr. Taylor said. “But
with this study, we have at least one

factor now."

The link between cataracts and

ultraviolet light, he said, “is a par-

ticular concern becanse we may
face significantly higher levels of

ultraviolet B as we lose more of the

ozone layer, which filters out

UVB."

Researchers have shown that the

ozone layer high in the Earth’s at-

mosphere is decaying, apparently

because of the accumulation of ar-

tifical chemicals.

Kind's Killer to GetHearing
United Press International

NASHVILLE, Tennessee (UPI)— James Earl Ray, the convicted

killer of the Reverend Martin Lu-
ther King Jr., will have a chance in

January to ask for hisfreedom. The
Tennessee Board of Paroles decid-

ed Thursday to set a hearing for

Mr. Ray on Jan. 26 at Brushy
Mountain State Prison, where be is

serving a 99-year sentence.
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Salinas Callsfor Talks on Debt
Payments 'Unacceptable,’ Mexican Says at Swearing-In

By Larry Rohter
Vcv York Times Serruv

MEXICO CITY — Carlos Sali-

nas de Gortari, speaking immedi-
ately after being sworn in as the

president of Mexico, has called for

a renegotiation of Mexico’s SUM
billion foreign debt

He declared that a situation in

which “we are transferring abroad

5 percent of our national product

^,JSTvi
iS
n
-anacceptable and my people and theenormous effort

“^unaWe." we have made.”

*r
e pnonty will no longer be to “I will avoid confrontation,” be

pay, tat to return to growth,” Mr. also said. “But I declare emphati-
Thursda

y Hs to30- cally and with conviction that the
drawing applause interests of Mexicans areabove the

ana cneers from an audience that interest of creditors."
included eight Latin American
beads of state.

“This is not demagoguery or an
admonition. It is a reasoned argu-

Mr. Salinas, a former minister of
budget and planning, said be had
instructed the new finance minis-

ter, Pedro Aspe, to seek permanent
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nient that derives from theneedsof solutions in “a relatively short
‘

‘
~
~l time" in discussions with private

banks and foreign governments.

# Mexico's debt “should be re-

duced in value” as a result of suchW negotiations, he said, and the coun-^ try’s payments “should be increas-

ingly smaller in proportion to what
we Mexicans produce.”

PAMS7M Bankers and diplomats here said

Mr. Salinas's call for a renegotia-

tion of Mexico's debt, the largest in

the developing world after that of
Brazil, came as no surprise.

“It has been dear for months
that Mexico is going to need both
debt relief and fresh credits,” a

foreign official said.

Mexico was Lhe first Third
World nation to get into serious

difficulty ova* its debt, and its

problems set off the worldwide

PAAts tub debt crisis in 1982. It renegotiated

its loans in 1986. and the agreed

interest rate still prevails as the

most favorable received by any
debtor nation.

Speaking measuredly from the

podium or the Mexican Congress
in the first official act of his six-

year term, Mr. Salinas addressed

an audience of Mexican and for-

eign dignitaries.

The visitors included Secretary

ALDIWAN of State George P. Shultz and Fidd

“^dS Castro, the Cuban leader, as well as

30LwAM^.nTvS 8498. such Latin American intellectuals

as the Colombian novelist Gabriel— FAUS 10ffl Garcia M&rquez.

DOUCET-EST Mr. Salinas, who won a bare 50.7
h fawxii ehwcroow a «afopd. Gnrfnu- percent majority after the most tu-
euiargai from 11 on to 12 pm. Open

multuous election in modem Mexi-
•, ru«ckj a Met i94S.TaL 4X06-4Q.62. can history, said the debt challenge

pakis isft
required greater national unity and
discipline.

LE WESTERN I At several points during 70-
Tho ix^ nimounKf moiy ngortod minute speech, he exhorted his
barf from tho LLS. Budneu km* 185FF, ._ v_ ___
«» indudsd epanddy. 42 73 92 ooi countrymen to be more efficient

tfafammq, ia, a*. daSuWwn. and ^productive so that we will

pAtts rank confront the negotiations with our

CntaCMBo/ne AMdotoI Pio*

Mr. Safinas, right, receiving the traditional embrace after Us inauguration from Mr. de la Madrid.
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creditors in a position of greater

strength"

As Mr. Salinas’s predecessor,

Miguel de la Madrid, entered the

ALDIWAN
Gadronomicd Lebmo COdUng

After six years of what he called legislative chamber, the 101 legista-

crisis and sacrifice, in which real tors from the right-of-center Na-
incomes have declined by more tional Action Party stood silently

than 40 percent and inflation has and raised placards that read “Six

reached as high as 160 percent a Yean of Fraud.”

year, Mr. Salinas is under intense After Mr. Salinas entered to the

pressure to restore Mexico to eoo- strains of the Mexican national an-

nomic health. Though promising a them, it was the turn of the Nation-
return to growth Thursday, he was al Democratic Front, which sup-
vague about when, saying only that ports Cuauhtemoc ranHwia« ami
1989 would be a year of “trana- contends that he, not Mr. Salinas,

tion.” was the real winner of the election.

The 40-year-old president, the A legislator stood, shouted, “Only

youngest man to become Mexico’s the people can confer legitimacy,”

chief executive in more than half a and then led the rest of the 136-
j

century, also renewed his campaign member delegation in a walkout
pledge to modernize apolitical sys- Later, as Mr. Salinas was finish-

!

tem shaken to its foundations by jug j^s speech, the rightist legisla-

:

the July 6 presidential election and tors rose with a second placard that i

the charges of wide-scale vote fraud demanded he “show with deeds

LEMPERTZ
Fine Art Auctioneers

DOUCET-EST
Ita fanout dwucroutei ft nefood. Cotbno-
ou aarvfai from 11 am la 12 pm. Opon
aiarydajr.

a,ruadu 8Mtil94a.T«L 4U6.40-&2-

PAKIS IStfi

accompanying it

“I am determined to move ahead
your commitment to democracy.”

Mr. Salinas said he would also
with a democratic reform, and I seek “a new equilibrium" in Mexi-
bave invited political parties tojoin c0

’

s relations with the United

/4RCOLE

me in a dialogue," he said. Stales. He promised “a struggle

LE WESTERN
Tho arty iwtaura* «n8i spsbafy inpartod
hoof from tho LLS. Budnnkoidi FF,

urn indudod Opon cUy.T^42 73 92 Oa
tfafa HBBoQa, diw. 4o Salkm.

PAMS tUh

greater national unity and Nevertheless, the swearing-in without quarter against narcotics

& ceremonies were marred by the trafficking,
” but said that effort

feral points during his 70- same disdain for political protocol could take place only with “joint

speech, he exhorted his that has become commonplace action and respectful coQabora-

nea to be more “efficient" since July as a result of an in- tion,” linking it with “the protec-

aductive” so that “we will creased opposition presence in the tion of the human and labor rights

Mexican Congress. of our migratory workers.”
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Hundreds Arrested in Peru Strike
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Compiled b\- Our Staff From Disparrha

LIMA — Demonstrators pro-

testing inflation and the Peruvian

government’s austerity measures

blocked streets and stoned vehicles

in Lima during a nationwide strike

in which hundreds of arrests were

reported.

The police reported arresting265

people on Thursday during tire 24-

hour strike, which the government

had banned. The strike leader, Va-

lentin Pacho, said more than 500 The Labor Ministry said 90 per-

peqple were arrested, most of them cent of the country’s work force
when protesters tried to march had turned up foT their jobs.

iTcSlS nd6hb0rb00dS
Security forces natroQed indus-

Despite the violence, the fourth
“

natiOTwide strike this year failed to 9arth*™.“J
halt commerce and industry, and

strcets debris,

the government called it a failure. The General Confederation of
Public transportation was restrict- Workers of Peru, a Communist-led
ed, but shops, banks and factories alliance that represents 1.8 million
operated near normal in lima. workers, staged the strike to press

the center-lotgovernment of Presi-

dent Alan Garcia Perm to raise

wages to keep pace with inflation,

Peru's inflation rate was 24.4

percent in November, bringing ac-

cumulated inflation for the last 12
months to 1307 percent, the Na-
tional Statistics Institute reported.

(AP, UPI)

halt commerce and industry, and
the government called it a failure.

Public transportation was restrict-

ed, but shops, banks and factories

operated near normal in lima.
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reproduction historic Herald Tribune material that you'll be

poring over the pages with the same intense excitement as the

original readers. Not only front pages — with such news
headliners as Queen Victoria, Charles Lindbergh, the first

astronauts, right up to Reagan and Gorbachev — but also
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paper that's been in tune with its time for over 100 years.

The book, compiled by Bruce Singer, starts off with an
entertaining introduction by Art BuchwakL Material is orga-

nized by decades, with a review of each 10-year period (Tran

historical and journalistic viewpoints.

A superb personal or business gift Hardcover
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Dance: AnAmerican in Brussels

! Monet's “Le Pont de Cbemin de Fer i Argenteufl” (1873) sold on Monday for ££820,000 at Christie's in London.

iAuction Houses Walk Tightrope
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LONDON— Auction houses are (nee again

/ playing a tight-rope act and in the process

! the number of casualties is rising steeply,

i The demand for art on a worldwide scale
* .mirrored in the latest cascade of record prices is

making itself felt at a time when supplies are

-shrinking. Carried away by their anxiety to get

a trigger share of what is still available for sale,

-auction house experts find it difficult to resist

the unrealistic reserves demanded by vendors

‘threatening to go over to the competition.

;

- This week, the consequences of an increas-

ingly unhealthy situation were spectacular in

both houses.

I- Christie's auction looked splendid on Mon-
day thank* largely to the record sale of Picas-

so’s “Acrobate et Jeune Arleqran” to Japanese

buyers for £20.9 million (S38.5 million).

The auction was also greatly helped by a

Monet landscape, historically important be-

cause it was executed during the first year of

r
impressionism which starts around 1872. Mo-

' net’s “Impression de Soleil Levant” done in

November 1872 is the Minting that inspired an

art critic to con the adjective “Impressionist’'

'Christie’s “Le Pont de Chemin de rer A Argen-

teuD," painted by Monet in the summer of

1873, not only belongs to the right period, but is

- further enhanced by its history. It appeared at

the famous Drouot auction held in 1874 when

the Impressionists tried their luck with the

general public. It was sent by the buyer, the

; Parisian opera singer Jean-Baptiste Faure, to

the Second Impressionist Exhibition, along

with eight other Monels he had acquired. It was

admired by the French poet Stephane Mallar-

mfc who mentioned it in an article, ‘The-Im-

pressionists and Edouard Manet” published in

- September 1876 in an art monthly.
* All this is brilliantly exploited by Christie’s
' whose catalogue entry reads like a piece in a
- scholarly journal There aren’t many of these

early Impressionist paintings outride museums,

and, although this onecan Hardly be claimed to

be Monet's greatest, it went up to £6,820,000

without any difficulty.

A third picture in the sale helped, although it

was of a lesser stature. Also by Monet, it was

* boosted by the psychological effect of the

figure achieved by the Argentetril landscape.

.,
,

“Le Pont Japonais, Basrin aux Nymphfas”,
'

“dated 1900, is typical of the Neo-Impressionist

phase in Monet's work, with its broader brush-

work. It Owes even more of its price, £6,655,000,

to Christie’s inspired cataloguing. The expert's

stroke of genius was to dig up a photograph of

Monet's garden at Givemy taken in September
1900 by Joseph Durand-Rud. The painting is

SOUREN MEUKIAN
thus startlingly shown to be slavishly close to

nature, including the weeping willow at the left

It is as if one were looking over the master’s

shoulder with the paint still dripping on the

canvas.

The other clever crick was to run it side by
ride in the catalogue with a famous Japanese
woodblock, Hiroshige's “Wisteria Drum
Bridge,” which provides the model for the“Jap-
anese Bridges” that became the rage in France
at the time: Transformed into an icon of early

East-West artistic exchange, the “Japanese
Bridge” close to imtrhHig the price of the

earlier Monet, even though it cannot compare
with it in rarity, or desirability by Western

standards.

These pictures, particularly the Picasso, car-

ried the sale. The latest technique in auction

salesmanship is to hype to death what lends

itself to hype and hope that the fallout will hdp
the rest. Therewere a few more huge prices—a
record Signac (“Venise— Le Nuage Rose”) at

£1.1 million, a record Dufy (“La Plage A Sainte-

Adresse,” a Fauvist landscape of 1906) at

£704.000, a record Klee (“Nekropolis," dated

1929. during the painter’s Egyptian phase) at

£1.65 million.

But these were of no avail to a string of

pictures with inflated “estimates,” reflecting

corresponding reserve prices standing mostly al

about lOpercent below the low estimate. Gan-
guinV*Ferme en Bretagne,” painted at Pont-

Aven in 1886 but without any of the character-

istics of the marvelous style of the Pom-Aven
school which emerged shortly after, fell flat on
its face as the hammer went down at £520,000.

Comparison with the printed estimate,

£500.000 to £700,000, suggests that the owner
may have notched up his reserve at the 1 1th

hour. As a result of similar miscalculations. 26

out of the 68 works of art found no buyer in an

auction that registered the highest total ever

sold in London in a single session, £55,440,000.

The buy-in rate in value was kept to only 10

percent thanks to tbe Picasso and the two
Monets which accounted for £34.37 million.

A day later it was Sotheby’s turn to make the

same kmd of mistakes Not having the fortune

of counting stars of such magnitude as the 1904

Picasso, they were less successful at keeping up
an appearance of victory. In the evening ses-

sion where sales amounted to £38.8 million, tbe

failure rate exceeded 22 percent in value; with

27 lots out of 96 remaining stranded. Most
revealing is the high proportion of failures in

the first part of the sale.Tnepictures camefrom
the collection of the late GisMe Rueff-BAghin,

who passed away in 1983, not from sundry
commercial sources: If seven out of 26 pictures

were bought in, this can only be a result of the

disproportionate estimates either imposed by
the vendors or submitted in (he course of in-

tense competition.

“Danseuse aux bras levAs,” by Degas, esti-

mated to be worth £500,000 to £700,000, was
unsold at £420,000. With the right leg that looks

disjointed and something seemingly wrong in

the top comer right, unfinished or restored, it

stood little chance of making even that Anoth-
er Degas, “Quatre Danseuses au foyer de la

danse,” more alluring in its composition and of

great interest to Americans for its provenance— the Whittemore collection in Naugatuck.

Connecticut, which it entered in 1893 — suf-

fered from a handicap candidly conceded in the

entry. At some point the charcoal outlines in

the pastel have been gone over by some over-

zealous restorer (the cataloguer speaks of “rein-

forcing” some of the contours of the figures).

Bearing this in mind, the last bid at about £1

million should have been seen as a brilliant

success. ingteMri the auctioneer, dearly bound
to a higher reserve, went one bid more and
bought it in at i\2 million

True, Sotheby’s scored here and there. A
wonderful but small portrait of Mademoiselle

Henriot, doneby Renoir in 1876 at the height of

his Impressionist inspiration, sold very well at

£2.08 million. Cfaanne’s “Arlequin” was as-

toundingly successful at £4.4 million after a
sticky start Monet's very pretty “Nympbfcas"
dated 1908 was dearly paid at £5,720,000. even

if this only matches the middle of the estimates.

But tbe dull atmosphere and the long faces of

Sotheby's staff said lots about the ordeal and
the lessons to be drawn. Speculation is now
backfiring. It is time to take it easy.

Paul L. Montgomery
New York Tunes Serrm

B RUSSELS — The American

choreographer Mark Morris

and his dance company have a tri-

umph in their new role as residents

in the Monnaic Theater, succeed-

ingMaurice BAjart

The world premiere of Morris's

“L’AUegro, fl Penseroso ed II Mo-
demto," set to Handel's music and
based on Milton's odes, gpt long

applause and glowing reviews. Le
Soir, the leading French-language

newspaper, compared Morris’s ar-

rival to the glittery days when Bel-

gium was part of tbe Burgundian

and Hapsburg kingdoms and tbe

monarch made festive wits to be

received by the nobility.

Tbe departure of B^art last year

in a huff for Lausanne, Switzerland

was a traumatic event in the cultur-

al life of Brussels. The French-bom
choreographer and his Ballet of the

20th Century had made a name for

the dty in the realm of dance from

tbe time B^art arrived in 1959.

Tbe cause of the departure was a

power dispute with Gferard Mar-
tier, a 42-year-old former lawyer

who runs the Monnaic Theater.

Mortifir’s opera company has be-

come one of the most prominent in

Europe, building cm small-scale

productions of Mozart-

After the dispute Mortier wooed
Morris, offering him Bigart’s re-

hearsal studio, generous contracts

for the members of the Mark Mor-
ris Dance Group and the opportu-

nity of a fall winter seasonwith live

orchestral music.

In September Morris, a 32-year-

old from Seattle, and many of the

American dancers who had been

with him during his eight years in

New York emigrated to Brussels.

Mortier had found apartments for

them, given them contracts for at

least twice their New York wages

(average wages in Brussels are be-

lieved to be about 525,000 a year)

and given Morris the security of a
theatrical home. Morris says it was
the security that made him"hesitate,

since he says he thrives on risk, but

his company manager, Barry Alter-

...... ...

Jin Jim/Tto Kn VoA Tna

Tbe Ainericanchoreograpber Mark Morris in bis Brussebstiicfio.

man, says it is nice not looking for

rehearsal space the first thing in the

morning.

Morris's work is considered

more formal and less gimmicky
than Bfcjart’s. Morris is known for

his adherence to literature and mu-
sic — he has said be had learned

more about choreography from

Handel than from other people’s

dapra — and he was unoompro-
mising in his Gist work.

It begins with Handel's Concerto

Grosso in B Major as an overtore,

15 minutes with the curtain dosed

and no dancing. When the set is

revealed it is six muted slots on
each ride of the stage, and a series

of vertical black Imes behind —
like the staves on music paper
Dancers in berry-colored costumes

come out leaping sngfy, in couples

and triplets, and other permuta-

tions, tike notes on the paper. Dur-
ing the 2 boors and 20 minutes of

the work there are ensemble sec-

tions and something like square

dancing.

Morris refuses to discuss the

meaning of his work. “Every mo-
ment changes your perspective, ev-

ery seat changes your perspective,"

he says. The Monnaic,.built in tbe

19th century and recently renovat-

ed, has 1,176 seats.

For the24 dancers in the oorepa*

y it is a different life from New

York, not haring to call up evety

day to find where the company is

meeting or working in restaurants

io make ends meet. “Our opportu-

nities are definitely belter, said

Ruth Davidson, a 3Z-year-oid New

Yorker who has been with Moms
since 1980. “But I’ve been writing

home to my parents that this is the

Cincinnati of Europe
”

Many of the American dancers

seem to have seen enough of the

city’s persistent cold winter rains

and provincial attitudes. "I under-

stand now that it’s cold and its

gray," said Keith Sabado, 34. “But

ray French is gelling a little bit

better and ray spousal unit arrives

soon and I miss them desperately.

“Yeah,” said Morris, an outspo-

ken, welcoming man who wore the

pink triangle of the gay activist on

his lapel for his first news confer-

ence in Brussels, “people are

freaked out here. They’re not hap-

py every second. But who is happy

every second?”

For the preview Morris skipped

the champagne reception spon-

sored by a leading bank to drink

beer with his dancers. He already

speaks a serviceable French —
“I've been to France a million

times,” he said — and was looking

forward to the company's tour this

month to Spain, where he studied

flamenco as a teenager.

“1 don’t know, Fm so relieved to

be out of the States, with the elec-

tion and afl,” Moms said. “It’s so

depressing there. I’m sure that Bel-

gium will changemy work, indiges-

tion will change my work, if you

want to know the troth.”
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The Case for a Little Frivolity in Life

:S!

By K.C. Cole
' 1R Alexander Fleming, the

> Scottish bacteriologist (1881-

1955), had a most peculiar pastime.
" He liked to paint pictures in petti

dishes with a palette of living

’ germs.
‘ Being thoroughly familiar with

- microorganisms— their individual

i colors, textures, growth rates and

so forth— he was able to produce
‘'

striking portraits: a mother and
- "child, a ballerina, his house.

. Fleming is far better known for

^ _ his breakthrough discovery of peni-
--. dllin than for his microorganic an.
' But he was a man who knew how
- to play “I play with microbes," he

once said. “It is very pleasant to

break the rules.”

How sad that the rest of us seem

J to have a hard time being serious

. about silliness. Even when grown-
• ups do play these days, their games

seem intense and rigid: handball,

tennis
, running (who skips any-

- more?), swimming laps.

-
.
We no longer cheer ourselves up

_ by buying a frivolous hat. We dress

- for success. Children's fashion has

become serious business.We“pow-

7 er eat." Even in video games, we— ete with ourselves.

e's a noticeable absence of
compete
. There')

tists have always known the

value of fording around. Einstein

was famous for his “thought ex-

periments,” fantastic flights of fan-

cy that led him to imagine, for

example, what it might be like to

ride on a light beam, a cerebral

magical mystery tour that offered

him tbe insights he needed to pro-

duce tbe special theory of relativity.

“It is striking how many great

scientists have incorporated play

into their lives and work,” Robert

S. Root-Bernstein, a physiologist at

Michigan State University, wrote

in a recent issue of The Sciences.

“One mental quality that facilitates

discovery is a willingness to goof
around.”

The rest of us are frightened of

play and perhaps for good reason.

Play, by definition, is a suspension

of rules, an invitation to reinvent

reality, to reformulate ways of do-

rag things. Play is out of control.

In real play, we try. things just to

see what happens. In other words,

we take risks. What we risk, above
all, is making a fool of ourselves.

Making a fool out of ourselves,

however, can be essential to suc-

cess. Only by risking ridicule can
we come out from under the covers

of conventional wisdom. Without
breaking rules, it is impossible to

come up with truly new solutions.

Yet corporate and political

America have become so cautious

that they rardy serve up anything

untested: we are focus-grouped

and market-researched to death.

From such sterile ground no fertile

product can issue.

“Discovering” something you al-

ready know is there is like “discov-

ering” the eggs that the bunny hid
on Easter morning.

In science the stories of making
fundamental discoveries while pok-
ing around in places we don't be-

long are legendary: Johannes Kep-
ler (1571-1630) discovered the true

elliptical shape of the planetary or-

bits after devoting a lifetime to try-

ing to prove they had to be cedes.
Kepler's method was nothing more
than an elaborate game of blocks

— trying to fit spherical orbits into

cubic (and tetranedronal) boles.

Play is the name we give to this

freedom to go out on a limb with

the full knowledge that we might

fall flat on our faces. In this sense,

democracy is a very playful form of

government. Malting mistakes is

built into the system, alongwith tbe

means for correcting them.

The one place we can all recog-

nize the crucial role of play is in the

arts. Annie Dillard, the essayist,

takes an idea and toys with it like a

cat: for example, the oddity that

birds should sing. Perhaps it is a
form of turd play. Word play. Bird

word play. Creativity comes from
such odd juxtapositions.

Inventions and discoveries are

based on unexpected combinations
and strange connections. Everyone
can remember sitting in meetings

where silly ideas were tossed about
like paper airplanes; occasionally,

someone would pick up the idea

and trail it into something brilliant.

Today, ideas are rarefy thrown
about They are proffered on silver

platters, meticulously packaged in

well-researched presentations. Yet
the best ideas rarely come in shiny

boxes. They come off the wall.

Off the wall means, simply, com-
ing from someplace unexpected.

Bang open to the unexpected is

what play is all about

K.C Cole's mast recent book is

"Sympathetic Vibrations: Reflec-

tions on Physics as a Way of Life.”

Be wrote this for The New York
Times.
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INTERNATIONALART EXHIBITIONS

Spotlight

James Trapp, director of Gerald Godfrey Far

Eastern Art, the UK offshoot of a Hong
Kong-based art and antiques trading com-
pany, discusses changing buying patterns.

What has happened to the Far Eastern art and antiques

market?

There is a new trend. The very best items are selling for high

prices, but there's a distinct reluctance to buy in the middie-

price range because people are being caeful with their money.

You've said that Jade and Qng porcelain prices have

skyrocketed in Hong Kong auctions last month. Will other

Far East art and antiques become good investments?

Yes, if you are selective. Many more people ate now traveling

to China and realizing the vast scope cf Chinese art And while

the main buying markets are in the Far East and the States, the

Taiwanese are relative newoomeis and are investing large

amounts in various antiques.

PJUUS

Galerie H. Odermatt-Ph. Cazeau
85 bis, fg St-Honor6 75008 Paris - (1)42 66 92 58

Camille Claudel
I Sculptures

.

| 1 December - 31 January

BAREO
GALLERY

ft.

ETHNOGRAPHIC ARTS
Tkngftn Shopping Centre #024)2& #02-41 Singapore

R* 737 32U, 732 2115 Fax: 337 32B1 Tbe RS Z7234 BAS
OAOX EXCEPT SUNCWf FROM t2PMTO7PM

to gjxSifyfta wtfi

Qc*ptatt in tarnofeial nkr
tow twy. IfcuiitiMiil b cf

cafctaWor aaodato prafeaarleal
and a far o fcvBfrBn. rm—obi*

tmbtfanoitNV'irQd.CiKS-
detaintapwMB fea Ph. D.<ntbn*

of

pal of th* StTod of Adrarad
H»niMdS>ife.iwlwBbfi>
wen endtaatan gradicfe

dato. SAB efiarc da MA. and dg
Ph, O. in itandond wlotow.

Mndbrfa»t*fato wwfcff in B*
rap* dwMwad Sk* e»w racaa-

wmfcdpnt and orher hewtop
aaWricri by >5 Jatu&y itbfluM Stodwn A low, DMv,
Jrim HopWw IMvWdy,
Sdwri ofAArad htomdfend
Sbd*v Bologna Confer, Via B*t

Bulan 11, 40136 Bofepn My.

Gnddatn m tm Unfed jfeHs or

dm\ tore should wad Ihmr au,
weBwnwndatow and adw wp-
porting laWeri^ tpM 1. WBanZortmm,
Prat of btamrfend falrfon*,

Sdwol of Adwnwd hfemfelnnJ
Studfes, 17d0 tontoth
Anrtu^NW
ac. 30036.

TtoJobs tfestasUimyson*q*d
ooportaOyrifaEfeaGOlgiwdfew.

RUSSIAN PAINTINGS
A million pound exhibition of paintings cfirectfrom Moscow at

ROY MILES
27 Berkeley Square, London, W1
Tel: 01 -495 4747 Ends 22nd December

Monday-Saturday 10-7 p.m.; Sunday 3-6 p.m.

ROME

Sophia
Vari

Recent Sculpture

First exhibition
in Italy

nov. 29 - jan. 14

©
gallena il gabbiano

Via della Frezza 5 1 Rome
Tel.

: (6) 360 70 49

New York Office

Tel.: (212) 996 9794

An Exhibition of

Two Scottish Colourists

Peploe and CadeO
24 November - 16 December
Mocday-Friday 10 ani-5 pan.

The Lefevre Gallery
30 Bndon Street. LondonW1

TeL 01-433 2107 Fas 01-489 9088

YOU SAW
THIS AD.
So did nearly half

a million potential art

collectors worldwide.

Shouldn't you too

advertise in the

INTERNATIONAL
HERALD TRIBUNE?

PAMS

Foundation Taylor - 1 rue La Bruyere 75009 Paris

ISABEL DE SELVA
9-30 December • Daily 5-7 p.m. • Except Sun. & Mon.

p Foi

I 9-
1

JEAN-P1ERRE ALAUX
Paintings - Sculptures

Until 31 December
10 30 a.m. -7 p.m. (Monday* 2 p.m.) Sun. 4Dvc. 11 a,m.-7 p.m.

GALERIE D’ART DE LA PLACE BEAUVAU
94, Fbg Sainl-Honore, 75008 Pari*. 42.65.66.98

december 7

1988

december 31

GALERIE FELIX VERCEL
9, avenue Matignon Paris 8*

Tel. (1) 42 56 25 19

DANTON
a magician

peintures recentes

6 deccmhiv - 14 jjnvicr

Alechinsky
Mumax

Gtderie Lelong
14, rue de Teheran. Paris 8

'

6 decembre - 1

4

janvicr

Michaux

Galerie Lelong
15. rue de Teheran, Paris S

c

1— GALERIE DENISE RENE —

,

196, Bd. Saint-Germain - Paris 7* - Til.: 42 72 77 57

AGAM
Vernissage Tuesday December 6 at 7 p.m.

:WALLY FINDLAY=n
New York - Chicago

Palm Beach - Paris

T*L * (1) 414S.7fi.74

tuwdoy fhni Saturday

IOojb. to 1 p_m_ - *0 7 pjm.

GUILLEMARD
"U* artdevine”

UHTIL 30 JANUARY

CL MARUMO
Expert pres la Cour
(l^Appel de Paris

BUYS & SELLS
19th & 20th Century

Paintings

gallery
243 Rue SL-Honore

(pf. VcndAme) 7500T Paris

Tei.: 42 6008 66
Fax: 40 15 96 CM

Airr EXHIBITIONS’’
"ANTIQUES”

"AUCTION SALES**
*pptmr on Saturday
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N.Y. Stocks Fall on Jobs Report
ISMflnm
H tel Law stock

United Pm, hitemminnui Ms, Dudack said ihe report any Jaw 1been

NEW YORK - Stock prices closed lower factored into
itsowtents.

Friday in slow trading on tne New York Stock sessions, as investors specu
w ,

Exchange amid renewed worries over interest The drop in stock P^^cam,
f

'

rates caused by a report showing a big gain in ness in bonds and the dollar an

the number of new U.S. payroll jobs created in related selling.
„
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index rose 17.60 points.

Declines led advances by an 8-6 margin.

Volume on the Big Board totaled 124 million

shares, compared with 129 million traded

Thursday.
Broader-market indexes also declined. The

NYSE composite index fell 0J5 to dose at

153.01 Standard & Poor’s 500-slock index fell

0.68 to dose at 271 .8 1. The price of an average

share lost 8 cents.
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the Federal Reserve Board- _
, _ -
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To slow the economy down, the Fed could

lake steps to raise the discount rate, now at 65

percent! Higher interest rales can make short-

tCTmnxol-mcome investments more attractive

than equities.
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ECONOMIC SCENE

The f
Voice of the Market’

Is the Voice of the Analyst
By LEONARD SILK

- Near York Timer Serrire

N EW YORK — It is a Wall Street convention for
analysts to interpret the market as though it were a
mystical being with a collective mind of its own. One

~
economist asserts, “The market is suffering from anxi-

ety over the budget deficit’’ A second insists, “The market is not
asnystencal about the deficit as some economists, but is worrying
about Fed policy and rising interest rates.” A third says, "The
market is looking beyond the budget deficit inflation and inter

-

financial^atCu^rHk

^evera®“1® EJ.S. corporations and the

What one actually bears, of course, is not the voice of the
market Eke a patient on an

M _ i ‘ r .

't^i

’ t *
_ "

• -‘o *

analyst's couch, but the voices
of the anxiety-ridden analysts.
- Sometimes the market does
seem to have a mind of its

own. Usually a rise in interest
rates can be expected to cause
stock prices to fall as investors
anticipate a drop in earnings.
But this week, after the prime
r£te was raised to 10J percent

The market can

show a mind of its

own. It ignored this

week’s rise in the

prime rate.

T»t had already been discounted.
.. Similarly the rise in the prime rate would ordinarily have been
expected to spark a rise in the dollar. Tnqtaari

,
the dollar slipped

Funher. Was this, again, because the foreign-exchange market
had anticipated the rise in the prime? Or was it because the
market was still worrying about something else — the budget
deficit, inflation or the assumed inability of the Fed and foreign
central banks to hold up the dollar?

; Andrew Hodge, vice president for corporate treasury services
of the New York branch of Bank Brussels Lambert, says the Fed
is tightening money, not because of domestic inflation but to
prevent a precipitate decline in the dollar.

I
F SUCH A FALL were to take place, it could cause a
hemorrhaging of funds out of dollars, a substantial rise in
U.S. interest rates and a sharp recession, which would be

gravely worsened by a collapse of heavily leveraged corporations,
insolvent savings and loan institutions and debt-ridden Third
World countries.
1 The market is gravely troubled by the budget deficit, notwith-
standing the continuous reassurances of such odd bedfellows as

the supply-side economists and old-fashioned Keynesians about

$ the relative smallness of the deficit, which totaled SI SS billion in

1988.

- The General Accounting Office, an arm of Congress, has
issued a report saying that the budget problem is “substantially

worse than appears on the surface.” First of all, it said, the

reported deficit of $155 billion deficit in 1988 actually consisted

of a surplus of S97 billion in the trust funds and a deficit in the

general funds of $252 billion. It said (he Congressional Budget
Office estimated that the general fund deficit would head toward

$300 billion in the early 1990s, masked the rapidly growing Social

.Security surpluses.

Second, the GAO said, there is “an explosion of unfunded
costs” waiting to greet the Bush administration: the Federal

Savings and Loan Insurance Carp, is insolvent and there are

‘‘about 500 insolvent thrifts, which are losing money at the rate of

almost $17 trillion per year.**

The Encxgy Dqjartment, the GAO went on, faces the task of

cleaning up and modernizing its “aging and environmentally

hazardous” nuclear weapons production complex, involving 50

facilities around the country; that will cost $100 billion to $130

biltiou over a period of years. And the Defense Department, it

added, will have to dean up the hazardous, waste pollution at

more than 5,000 sites at military facilities across the nation.

Currency Rates

^iraffiBates
* C DAL F.F. IIX. Star. BJ=.

Dec.2

OF. Yen
AfTtderxtem 1J545 1*185 1.1277 03303 0.104* — 5382 * 134*4 1*08 -

Bruueltta) 34J2S 022 2095 *.1345 28344 • 185745 — 25014 uw
FronKfurt
London (b)

1J3J4 UP — 0299 01153- OHM 4774- 1.1939 1*9-

MSU — 12128 109433 237158 1*23 *736 14915 975W

Milan 1.281 JO 1371JO 73U5 21041 — 45555 3&2B7 BBU0 1054*

Mew Yorttcl 1 JM5 b 1722 5384 137350 1.941 3007 1.449 121375

POrtt
‘

*9225 10.9S9S X4155 — 04*21- 1094 OlUl 4474 *579 *

Tokyo 12175 22*12 7021 2057 0953 037 UdQ H79 —

—

Zurica 1/15 2*934 08375 02454 01132* 07411 ton* — 1.1939

1 ECU 1.1994 0*474 20784 70994 1534-17 23441 435424 1.741* 145551

1 SDR 13*61 07191 23715 8.W2S 135240 2*74 49/4977 1.91*5 14*434

Closings In London, Tok vo and Zurich, fixings m other confers. New York closing rotes,

a --Commercial franc; b: To buv one pound; c: To buy one dollar; •: Units of 100: N.Q.: not

Quoted: NA.: notavailaoie.

Other Dollar Valnes
Currency Per* Currency Per* Currency Per*
Fin. markka 4383 Mex-pe» 228030

r.Tv.m-T, Q_. Currency Per* Currency Per* Currency Per*
Fin. markka *063 Mex. peso 228030 5. Aft. rami USAS

,«c Greek (true 14400 N. Zealand I ISOS Soviet ruble- 05984

Hone Kong s 7J02S Nto. naira* 578 Soon. pacta 11U5

M38 tartan rww 1497 Norw. krone 447 SweA tcronn 40225

nmiirra.' mn indo. rupJoti T71400 PWLneso 2070 Taiwan* 28.10

Tftalbom- 2*285

3^221 Israeli theft. 130* Sourt rival- 17513 Turt.sn lira 17*1.44

L5s Kwwmrtoar- 03777 Sing.* 1.95 UAEdlrtam* 1473

27329 Malay, ring." 247*5 S.Kor.woii 48830 Vemo-boUv. 1730

now York rates unless marked’ (local role.)

Wo. naira* 578 Soon, peseta mj5
Nurw. krone 447 Swwt kroon sam
PML peso 2DJ0 Taiwan i 28LI0

Pori escudo U3J» Tfnlbcdir 2*285

SautH rival- 17513 TurtiMilini 171144

Sing.* 1.95 UAE rtrtanm- 1473

S.Kor.won mm Venez. boilv. 37J»

Mew York rate:

forward
Currency 30-day »day *May Currencv SOday Mdoy Wday
Pound Sterling 14590 14529 1.1476 Canadian doflar 1.1845 1.1882 1.1902

Japanese van 120J4 12005 11*41 Swiss franc 14343 14309 14239

Deutsche mart 1.7125 170*4 17012

Sources: indosuez Bonk <Brussel*}; Banco Commerclale UaUana iMllanl: Bonave Natlonele

departs (Parts); Bank of Tokyo (Tokyo); IMP (SDRi ; BA 11 (dinar, riyol amaml; Gosbank

(Cable). Otherdata from Reuters and AP.

lateresf Rates

EwrocBmesey Depodta ftt3
French

; Dollar D-Mark Franc Sterling Franc Yen ECU SDH

I Monlh VMM 5-5V4 13 Hr139k 7Mk
2punttas 99W9H. S-SVh 4Hb4« 13Hrl3»l. Stfcdlk

I!*
3 mantas 914-OTk 5-51* 4*u-4 9fc 13>4-Wg BVtrVA 4*te4W 7 9W-79W 7H.

Shtoam 9V.-W 5 V5TV 41fc-4 W 13V.-13*

1 ,1V 94W9V4 5VWM 4Hr4H. 13Vg-13Vi BfcdVi 4h-4K 7 9W-7W 7**

Sources: Maroon Guaranty (Dellor. DM. SP. Pound. FP. yen); Lfovds Bank (ECU): Reuters

(SDR!.

Rates oBOOcobte la Interbank deposits ofSt million minimum (or equhratent/.

Key Meaey Hates Pte.a Asiaa Dollar Deposits

y&rtams cio» Pmv.
jraB|ii|i

°~ 2

WDiscoaBtrafe *» 2 months 9*k-0«.
Prime role 10Vi Ml* jmontas 91* -9W
Federal funds W 00/1* smoaHis 9W-«'-
Com poser fO-179 don 424 41M lynar Ih-fh
^maaDiTreasaryMHi BJJ* 744

cinaBthTmcura Milo 82J am Source: Reuters.

Money Marfcrt FtaMta
Dec 2

Merrill Lvndi Ready Assets

3May average rIeW; 7S0

Tderate interest Rafelrtleiir 19*5

Source: Merritt Lynch. Tolerate.

Key Mouey Wtmtw Ptc.2

JOfllaUtO Stvtet

jVijiscowU rof*

Prime role

Clow

*to

Prev.

AVj

ins m*
Federal funds M .09/1*

Com paper 90-I79 dan U* 894

iHimitti TreasuryMU 006 734

fJnoafti Treasury Mill 023 830

XHDKUlttl CD'S 050 855

fenonmCD* 050- 855

jama

HKOMrtrate 21* 2 Mi

Coll money sun* 39k

AnoanmsferMnk A* *3*

JawnHi Wertook 4 5/1* 4 5/16

Wed Conwy
fecMjat rote 3W JVj

Lombard role 5.00 530

OverotoM rote *35 *9}

f-jnaeto bderteuk 510 515

VraooUi biMrnanfc 5.10 515
£ il Iiubi iwii 5)5 570

BiHaM

Bank bow rale 1100 - 1500

T 'j^noort loMilwn*

1M 1230

133/14 133/1*

• t-meath Interrere* 133* 133/1*

Franco

' Intervention rate 7* 71i

Callmoan 711/14 TV.

f-awniftMerton* 79* 71k

i-ouuuti Iniornoo* ISO 500
frinonmintartnak 13/!*' 83/16

Sturtw; Ratten, Battk of Tokyo. Com-

Gold

ovrsoenk. CrtdttLmmals.

Dec 2

am. pm. cave

Hong KOM «us «J45 -1-1#

Luxembourg «3-25 “
Ports (111 Hilo) MU3
Zurich ”!«
-London 42110 43*25

New York — <3125 +?*

Luxembourg. Parts and London aftldal fix-

bgfi Hong Kang and Zorich opening and

dosing grkasi New Yu* SPM market dose.

All prices In US, * per none*.

Source; Reuters.

Hcralb^^eribttnc.

BUSINESS/FINANCE
Page 11

Japanese Will Soon Be Sinking Sundowners From the West
Reuter,

TOKYO — When Japan's system of

liquor taxes is overhauled next April,

drinkers are expected to turn increasingly

to imported liquor, analysts and industry

officials said.

Taxes will be slashed on premium spir-

its and wine, a category covering most

imports, while taxes will be raised on

lower-grade spirits, covering local drinks

such as sake and shochu, or potato spiriL

“The current Japanese liquor tax has

been in place for decades, so this is a

major reform,” said an industry analyst

at a major Japanese brokerage house.

The immediate reaction of some Japa-

nese will be to spurn local offerings, dith-

er about what to drink, and finally go for

cheapened imports, analysts said.

Scotch whisky distillers can look for-

ward to Japan becoming their fastest

growing market, said Tonv Tucker, pub-
lic affairs director of the Scotch Whisky
Association of Britain.

If Scotch whisky sales in Japan grow
by 8 percent in the first year after the tax

cuts, “we would be very happy indeed,”

said Mr. Tucker, whose association rep-

resents 120 Scottish distillers.

Tax on all 750 milliliter ( 1.58 pint)
bottles of Scotch whisky will be cur al-

most in half to 792 yen (S6.50).

The expected retail price of a standard
750ml bottle or Scotch will fall to 3J00
yen from 4.000 yen.

As for premium Japanese whiskey, the

expected retail price or Suntory Reserve,
made by Suntory Ltd., will fall to 2,860
yen from 3,570 yen.

Tax on second-grade Japanese whis-

key, such as Suntory1 Red, will rise 425

yen to 690 yen. Its expected retail price

wfll increase to 1.360 yen from 900.

The market share of imported whis-

keys “will rise to 20 percent soon after

April and then io 25 percent about three

years later,” predicted Mark Bedingham.

manager at the Tokyo office of Jardine

Wines & Spirits KK. a joint venture of

Jardine Matheson Holdings LuL Guin-

ness PLC and Moet Hennessy SA.

Currently, foreign whiskey holds about

a 13 percent share of the Japanese mar-

ket, he said.

Analysts said 90 percent of second

class whiskeys would be taxed out of

existence. The question is where the

drinkers of those whiskeys go.

“I think there is a trend in Japan now
away from heavy drinks towards some-

thing a little lighter” said an analyst at a
major broker. Wtne might go do well he
said.

“We expect U.S. wine imports to in-

crease and add to the current wine
boom” in Japan, said an official of To-
kyo’s Wine institute, a nonprofit organi-
zation of U.S. wineries.

The official said wines costing more
than 1.500 yen a bouie would get Lhe
biggest tax break and that U.S. producers
will concentrate on a high-grade wine for

the Japan market next year.

The official said the organization’s

members hoped next year to repeat the

70 percent yearly growth rate that U.S.
wine imports had enjoyed over the past

three years.

Bui industry officials said the task of
weaning Japanese off old faithfuls and

S
rtinfl Wines.

“We ex

year,” sail

cl a severe campaign next

a representative of a major
-j ifit iv> /mite an ex-

jroporter said. * will be quite an ex-

pense.”

A spokesman for Suntory said bis com-

pany was planning a major new Overus-

ing campaign focusing on whiskey.

Beer sales are also expected to rise on

the tax reform. “There is gmng to be a

surge in domestic beer buying and im-

ported beer is on an incredible surge

already, which wOl be heightened by the

tax cut," said Patricia Horvath, an ana-

lyst at Barclays deZoete Wedd in Tokyo.

The Five Men Who Decided

domnuttse

B
. CHARLES E.HUGEL, 60, whoheadsthe
' comm ittee, is chairman of RJR Nabisco and
chairman and chief executive of Combustion
Engineering Inc. .based in Stamford. Conn. Mr.

: HugeJ became chairman of Nabisco— a
" position with noday-to-day management

'
resporisajfflttas -= In 1987. Mr. Huge! joined

- CombustionEngineering in 1984 afterspending
‘ 30years with the American Telephone and
' Telegraph Company,where he was executive

vice president and an architect of the breakup.

.At the time of his arrival. Combustion
- Engineering s earnings and revenues were

Jaltoringas the ofl industry stoppedbrilering new equipment because
at tower oitprices. Mr. Huge* initiated a major rastrocturing to reduce

the work, torca and to accoutre service-related technology companies.

jPHND-MACOiiBEB, 60, <s chairman of
; Lasertechnics Inc., a manufacturer- of industrial

end medical laser systems based tn

AJburquerque. NJvt. Hers (he former chairman
and ch»f executive of the Hoechst’Celanese

. '.Corporation; of SommemSterN-J. Beforepirung

k Ceianese. Mr. Macomber was associated for 20
• years withMcKmseyA Company, aNew York-

based management consulting firm White at
' Ceianese. Mr. Macomber implemented a
- restructuring program.

.WBLUAN&. ANDERSON, 69. is chairman of the

executive committee of (he NCR Corporation, a
manufacturer of computers and business
equipment, based m Dayton. Ohio. He joined

NCR in 1 946 and later served as the company's
president, chief executive and chairman until his

retirementln1984.

-albertu butler, Jr., 70, is president of the
Ansta Company, a privately held real estate
holding company, based m Winston-Salem. N.C.
He has been with Arista since 1946 and a

director of RJR Ncbiscc since 1976. Mr. Butter

ha s' been involved ir several corporate
• restiudu rings and takeovers, including Ashland
Oil’s acqmsmon or the Filter Corporation, of

’ which he was a dugeter

MAmw S. daws. 62, is chairman and dvel
.executive of Gulf and Western Inc. He has
served as chef operating officer of the

Paramount Pictures Corporation, a GJLW.
subsidiary, and has been a director of the

' holding company since J 967.

Japan’s Surplus

On Trade Soars

To $7.4 Billion

Tfcr Nc* Ycri. Tones

WhatMakes a $25 Billion Deal?Not Just Greed
By Sarah Bartlett
New York Times Service

NEW YORK— Few Wall Street dramas have

generated as much debate as the strenuous bidding

for RJR Nabisco Inc^ which culminated this week
in a deal to sell the company to Kohlberg Kravis

Roberts & Co. for almost $25 billion.

What does it say about U.S. financial markets

when a company that was worth S55 a share in the

stock market one day is valued at S75 by its top

management the next day and six weeks later is

sold at an auction for S109 a share?

It was not, after all, a Picasso painting that was
the subject of a breathlessbidding war. It was RJR
Nabisco, a company made up of assets that are

eminently real and quantifiable. What could be so

mysterious about placing a valueon Fig Newtons?

Easy answers to these questions are so plentiful

they are almost ricocheting off Wall Street's can-

yons.

Among the most popular The public markets

are incapable of understanding the true value of

corporate assets; management was trying to steal

the company from underneath the noses of its

shareholders; Wall Street, steeped in greed and

ego. ran amok and overbid for the company.
" Each of these competing theories probably con-

tains some dement of truth.

But in trying to explain the RJR Nabisco phe-

nomenon, Wall Street deal makers maintain that

As a public company, RJR
Nabisco had several counts

against it. Take those away,

add the pressures for a

successful deal, and the

valuation of the group

assumes new proportions.

those reasons, and others, are necessary to fully

explain how and why this additional “value" was
created.

Some of the answers are specific to this deal,

some are indicative of the state of the markets.

Much of the explanation lies in the starkly

different ways companies are measured and run
when they are private as opposed to when tbev are
public entities.

The story begins with the public stock market,
where many stocks have been depressed in value
since the collapse of October 1987.

Add the fear of lawsuits tied to tobacco, which
could result in huge liabilities for RJR Nabisco.

Bids for RJR Nabisco, in
'

billions. Dotted.fine shows
range bf'two bids by First

Bo5ion group.

$27 .Jim.

See VALUE, Page 13

RJR K0W.BERG, FIRST

.

MANAGE- KRAVIS, BOSTON

-

MBIT ROBERTS Withdrew-

'
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TOKYO — The Japanese sur-

plus on trade in goods and services

surged in October more than 10
percent from a year earlier to S7.41
billion, turning upward for the first

time since December 1 987, the gov-
ernment announced Friday.

The upturn in the current ac-

count. the widest measure of a na-

tion's trade, reinforced what man
y

economists began to fear several

months ago — that the adjustment

of Japan’s trade balance may be
coining to an end.

In another repent that is likely to

reinforce that concern, the Finance
Ministry said the merchandise
trade surplus almost doubled in the

first 20 days of November, to $4.08

billion from $2,088 billion in the

same period a year earlier.

“This reversal in the trade sur-

plus adjustment is progressing
very, very strongly,” said Kenneth
Courtis, senior economist at DB
Capital Markets (Aria) Ltd.

However, a Finance Ministry of-
ficial told reporters that it is too
early yet to conclude that the

downward trend in the current-ac-

count surplus has been reversed.

The $7.41 billion unadjusted cur-

rent-account surplus for October
compared with a $6.73 billion sur-

plus in October 1987, but was
down from a $7.61 billion surplus

the previous month, the Finance
Ministry said.

The trade surplus widened to

$9.06 billion, the ministry said in a
preliminary report, from $7.74 bil-

lion last year, as exports rose 14.1

percent to $22.96 billion, topping

the previous record of $22.88 bfl-

lion set last December last year.

Imports expanded at a slower

12.2 percent rate, to $13.90 billion,

the lowest growth rate recorded

this year. Crude-oil imports fell 32
percent in value, reflecting a 21.5

percent drop in prices, the ministry

said.

The ministry official said that

though exports are indeed strength-

ening, the outlook for import

growth is uncertain. He noted that

future Japanese costs for crude oil

remain unpredictable.

He also said imports of manufac-

tured goods are still strong and can

help support overall import
growth.

Moreover, said the official, ex-

ports actually declined in volume

terms in October.

But Mr. Courtis noted that the

curTent-account surplus would
have bulged even more if Japanese

had not been as active as they have

been recently in traveling and in

consuming foreign goods abroad.

The balance for services, or in-

visible trade, widened sharply to a

$1.42 billion deficit from a $807
million deficit last October. Ser-

vices balances help reduce the huge
trade surplus.

“November’s trade will also be

something similar,” said Matthew
Berlow, economist at Citicorp

Scrimgeour Vickers in Tokyo.

The indication of that appeared
in the figures for the first 20 days of

November, he said.

Those figures showed exports

jumping 20.4 percent, to $14.56 bil-

lion. on a customs-cleared basis.

Imports, on the other hand, ad-

vanced just 4.7 percent to $10.47

billion, the ministry said in a pre-

liminary report.

But Mr. Berlow noted that a fa-

vorable aspect for the Japanese
trade picture is the fan that the

critical unbalance with the United
States is still improving, with
growth in exports going chiefly to

Europe and Asia.

On a seasonally adjusted basis,

Japan's current-account surplus

was $6.83 billion in October,
against $6.64 billion the previous

month, while the trade surplus was
$8.48 trillion against $7.85 billion.

The latest figures represent the

first time that export growth has

outpaced the increase m imports
since April last year.

Growth was led by an upturn in

motor vehicles. Sales of semicon-
ductors. electronics goods and of-

fice automation equipment were
also brisk, lhe ministry noted.

Imports of aluminum, gold, steel

and seafoods rose sharply, more
than offsetting the decline in crude
and petroleum products. Imports
of manufactured goods rose 29.4
percent. (Reuters, AFP)

Italy Gears

BigMerger

In Chemicals
Rnaen

ROME — The government ap-

proved on Friday a reorganization

of the Italian chemical industry

that w31 create the world's seventh

or eighth largest chemical group.

The merger of state chemical ac-

tivities with those of the publidy
traded Montedison SpA was ap-
proved in principle in August by
the government, the state energy
group Ente Nazionale Idrocarburi

and Montedison. But signing was
delayed, while the government con-
sidered how Montedison should be
taxed on the transfer of assets to

Enimont SpA, the new venture.

Emmont will have estimated an-

nual revalue of 13 trillion lire

($102 billion).

Last month the Italian cabinet

approved a measure suspending 75
percent of capital-gains tax pay-
ments incurred by companies in-

volved in joint ventures.

The move dramatically reduced
Montedison's potential tax bill

arising from the Enimont deal.

That is because the tax payments
will remain suspended unless Mon-
tedison, winch is controlled by the

conglomerate Fermzzi Finanziaria
SpA, sells its Enimont stake.

On Thursday, an intenninisleiial

committee decided that the residu-

al 375 billion lire owed by Monte-
dison. equivalent to 25 percent of

its original Enimont-related tax li-

ability, could be paid over 10 years.

On Friday, Carlo Fracanzani,

minister for state participation,

told reporters thatan mter-ministe-
rial committee had given its final

approval to the accord,

Enimont wffl be owned 40 per-

cent each by ENI and Montedison
and 20 percent by other investors.

I t will take over petrochemical, fer-

tilizer. fiber and polymer activities

of Montedison

ENI is bringing 4 trillion lire of

assets to Enimont, and Montedison
is bringing 5J trillion lireof assets.

Japan to PushAhead
With Nuclear Power

Reuters

TOKYO — Japan will push
ahead with plans to develop nucle-

ar power, despite the growing anti-

nuclear sentiment triggered by the

Chernobyl accident in the Soviet

Union, the UJ3. Atomic Energy

Commission said in its annual re-

port.

“As a quasi-domestic energy
source, nuclear power generation

can contribute greatly to the im-

provement of the energy self-suffi-

cency rate in Japan,” the report

said.

Nuclear power is projected to

supply 53 million kilowatts, or 40

percent of Japan’s total electric

.
power, in the year 2000. That con-

trasts with 29.1 percent in the year

ended March, 1988.

The Japanese government has al-

ready approved 53 reactors with a

total capacity of 45.9 million kilo-

watts. Of these, 35 are now in oper-

ation, 14 are under construction

and four in the planning stage. An-
other seven reactors wifi be needed

to achieve the 53 million kilowatt

target

The report said the Japanese nu-

clear plants operated at 77.1 per-

cent of capacity in 1987 and 1988.

ment will be^e^ralm the pub-

lic’s fear of nuclear power, Yuki-

hide Hayashi, director of atomic

energy research at Japan's Science

and Technology Agency, said: “It's

hard to say at the moment.”

Mr. Hayashi said the anti-nucle-

ar drive in Japan stemmed from a

misunderstanding of the Cherno-

FUTURESAND OPTIONS
N Th£HT EVERYTUESDAY.
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AND FUTURESMARKETS—

WORLDWDE

by] accident, in which a meltdown
of the core caused explosions and
radiation leakage, kilting at least 31

people.

The Atomic Energy Commission
sees nuclear power generation as a
stable and cost effective energy
supply. “When the nuclear fuel cy-

cle is established and plutonium
utilization is put into practical use,
the dependence on imported ener-

gy resources can be curtailed dras-
tically,” the report said.

Japan imports 99 percent of its

oil supplies, 60 percent of the total

from the Middle East
Commission officials said prices

of uranium, the basic feedstock for
nuclear reactors, are expected to

slay low, while ofi prices are pro-
jected to rise towards the year 2000.

The report said nuclear power
development should also be devel-

oped because fossil fuels cause en-
vironmental problems, such as acid
rain and global warming, and re-

newable energy sources, such as
solar and wind power, are Hkely to
remain onlysupplementary sources
in Japan.

Mr. Hayashi said technological

development of nuclear fusion will

be completed around 2050, but h
would be another 60 to 70 years i

before it became economically via- i

ble for use.
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! 7 WO 36ft
I 39 40 1216

3 17ft
19 ICft

9 652 58ft

a
14ft
44ft

10 7125 39ft
10 411 36ft
13 1 59ft
13 1 4316

6 86ftM» U*
10 34b

12 177 avs
16 460 25%
10 425 33ft

28 4*4 19ft
12 29 *4*
9 1(5 73%
11 774 26ft

u ms
12 137 23ft
6 11 31ft
7 128 lift

14 41 lift

12 108 Uft
4 112 7ft
a 29012 46ft
14 105 58%
-J 341 354%

35 135 4!4
94 11%
48 3ft

11 442 20ft

32 85 54

12 £ 2
10 1W ijft

f 98 l*%
I »B

2 63

s*s§s
" 3 6

7SQ »
114 BJb
2 61k

11 1399 18ft

* 91 19

12 2290 40%
14 322 1716

11 190 27b
8 386 32%

285 Ifflft

1* 171 lift
” m 35
11 868 *7ft

16 1599 67ft

52 155 3ft

13 29 IgJ

£ "6
$ *S&
10 246 WVk

J! STB*
31

12 63

31ft 32ft- ft

6 IS 6ft — ft

1% Bft + ft

42 42 — ft

37ft £ft + %
19% 20 + ft

13% 18ft- %
12 «ft

2S* 25b
+

ft ft

Ift’ES-ft

g s

44ft 441s — 4k

lift lift

’15 ’3=5
3Tft Mft + ft

is*-;

26V. 28ft + ft

KSSSE-;

39 3*ft— ft
36 Mb— ft
59ft Wft— ft

Uft Wft + ft

sslr;
aft 23ft + ft
2Sb 25% + ft
23ft 23ft + ft

Uft 18ft- ft
9% 9ft + ft
724% 72ft— ft
25% 2Sb— ft
84% Sft + %

2Zft 23Vb + ft
31ft 3116— %
1116 lift + ft
Uft 14%
Uft 14ft + ft

7% 7% ..
641% 45% +116
57% SB <6 + to

34ft 35ft + ft

4ft 416 + ft

11 1116 + ft

3% » .

27ft 20 -ft
53ft 53ft + ft

72 n
35ft 36
24 24b
19 19ft + ft

19ft Wb + }%
22ft 23 + %

21V* 21ft— ft

26ft 27ft + Vi

sssr*
r %+*
7ft Sft + ft

6ft 6ft- ft

lift Uft- ft

18% 18ft

Uft 40ft— ft
17ft 1716- ft

X? Kft + ft

rss
39V* 20ft

, .
46ft 47ft + ft

66ft 67ft— ft

12% 13V* + ft

I7» 17ft

iSiK-ft

hhm
171k lift

. t
25ft 26 + to

5(6 Mb + ft

10ft 10ft— ft

10ft 1M« + ft

1516 15ft— ft

US. Riiures
Via The Associated Press

33* a
17ft 6%
lift 6ft
*1* 4ft

26ft 22ft
24 15ft

22% 15ft
316 1ft

21ft Uft
10b 9ft
6'% 24%
31 Mb
3ft 2ft

25ft 16
26ft lift

13ft lift
6% 3ft

874k 76ft

87 7Sft

83 71ft
71% 10ft

61 31 '6

Oft (%
101ft 82
lilft 122

VP Ce j* m.

voini .10* .9

voiorpl 144 13J

sssra®
s; fits

vSSSi m <»
vorifv .

varltv pi 1JO 46

Vetco 40 1

J

VesiSe 130o 9»
Veslrn _

'

VOEPP* 7.72 95

voEP ®Ji 2-S K-
VoEPOt 730 9.7

Visitors
VljtoCh 1» U
vans
vornod
VuKM 1-92 26

771 2816
78 1546

70 II

1W
4 35V*

31 21ft

M2 15ft

6 1ft

2 14ft

439 Ml
194 24k

8

235 27b
1539 Z%

19*
261%

14 12b
646 3ft

J
79ft

774%

47b
138 n*
aim
II 159

ym av%- b
151* 13% + ft
rn, K»v- Vb
7% 11% + %
25V. 25ft + ft
21 21ft + H
15* 1516— ft
1* 1* + ft
M Mft + ft
10 10
24% 2ft

264b 27b
24% 2%
19* If*— ft

«ft wS- ft
3* 3ft + ft

ajjb+lft
77* 774b—lft
74 74 -l
lift 19 + ft
46* 47b + ft
12 12 - b

101 TOM +116
158 159

Season Stooson
Him Low Own High LOW Close Chg.

SrfaJOurrilWmunv aoHan(vrbu^ti

3 iS SS tMS & ^jw MovU! 405ft 400ft 4JQ +J»%
XK S Jill W X79ft xw vm -J)
UQ 3J0VS ScP l«ft 114ft l«ft Ifift

199 ITS Dec 3J92 1*4 1*2 193
eKTsoIu Pree-Sote^MtoK

COFFEE C(NTCSCE)

mmH ^5 in*?

145JJ0 114.00

iojo ii4joo
I18JW

OJO 12480
1 lllfill
12480 MOT 179.13 —

#

pmy

Prn.DayOpen int. 62J83 o*246
OpenInt.^M

'

CAHAPifupouMtwun

6* 7% + *
* *

51 51 VS— 16

16b 16*— b
13% 13% — (6
26ft 36ft 4- ft
94ft 94ft—I*
10(& 18*
816 8b
32ft 32ft + ft
1046 W*— ft

Metals

industrials

Livestock

CATTLE (CMC)
«uno lb&.- cants oer lb.
7550 4635 Dec 7X35 7X50
7560 *5.10 Fob 71*0 7X77
76*47 *7X0 Aar 74J»S 74.05
75X0 mm Jim 7215 7X45
7120 6SJ0B Aug 7TU5 70J5
7X08 WJfl Sep 49X8 M>7fJ
74.11 *BJ0 OC1 *935 69.40

7X30 6XM Dec mOO JdfflB

Ext. Solas 77336 Prev. Sales 1XS45
Prev. Day Onen InL 79U74 off 388

FEEDER CATTLE (CME)
4<IX10 (bs.- cants par lb.

8565 7460 Jon 8125 DK
6XS5 7460 MOT S3.20 8222
8X65 7525 Apr 8140 BIAS
1160 7668 MOV 79.95 7965
8025 77SO Aug HJD 78-AS
8060 77J5 SCO 78.15 78.15

7845 7740 Oct J8M 7865
Now 7850 7850

Ext. Sales L732 Frew. Sates 1461
Prow. Day Open Ini. 12591 up 92

HODS lCME)
30000 lbs.- cents per ft.

4865 3820 Dec 4025 4040
5XSC9 41J0 Feb 4425 442S
5145 40*0 Apr 4367 4137
SA2S 4X50 Jun 4750 4755

u .. .a |im u8 fflh |e& j. nl 54.100 44.10 Jut 47*5 47J5
4- V» 63 50b Xero* 100 SJ 18 1421 5«b OTk 5«6 + ft sun 4325 Auo 46-75 4760
— ft 50% 44 X«ro4 Bt 4.12 M ’ f” + " 4760 422B Oct 4462 4438
-ft 3ffft 19ft XTRA 72 11 15 3» 35 34ft 35 47X5 3075 Dec 4560. «6S
+ ft — —

—

Est.Sales 4.191 Prev. Soles 7667
Prev. Day Open lot. 33A32 oK3»

S«% l«ft Yanttn 15 127 5)ft 53* 51* + H

3ft 2b Zneola 295

77ft ijvs Zavre AO IJ 176 1446

30 13 ZenltbE
,

IS51

10b 9ft Zeninn JOe M 1U
3% 1 wizen Lb 3»
Jift 13v» 2onMti 60b 5.1 7 94

17b 11% Zero A4 17 14 l*o

29 15ft Zumln *8 25 16 215
11b Sft Z«wta 164 181

10ft 9'4> ZwetoT n 68a S

2* 2ft 2ft
Mft Mft 26*— ft
19% 18ft 19
9* 9* 9* + ftM2 2
15% 15% 15%— ft
16b 15* Mb + b
27b a 27b + ftm mft i9b
9ft 9b 9*

XYSK Higlis-Lcms

Currency Options

PHILADELPHIA EXCHANGE
OpIMhi & Strike
UitOertvlng Price Coll*—Last

Dec Jon mr Dec Jan Mar
50800 AkttraHon Dallors-ceflts per unit.

ADoilr 11 r r r
HIM B3 r r r
B7J0 65 r r r
7JO B* r 150 r

506H Auitrallan Dallars-Eerapean Style.
®7JU 77 r r r

87JO 7B r r 7.46

87JO 68 r r 1.0*

71650 British Powrals-cents per unit.

Stock Indexes

IU 1.90 X*1 IBS 125
187ft 080 r 265 2A?

BPouna t*7ft r r r
186J2 TOO *25 r 639
1BAJ2 162ft 1-m 420 r
16*62 165 1.90 X9I 385
16&J2 I87V> 080 r 235
16*62 190 r 035 r

sum Canadian DoHcr*-cents oer unto.
CDolir 60 r r 408

6423 Wft 355 r r
64a 81ft r r 2.72
6423 82 220 r r
B4J3 82ft r r t.*2
84B 83 125 130 150
BAM 83ft 0.7* 160 r

r on
639 r

SP COMP. INDEX (CME]
points ana cents _
2B5J5 25X20 DOC VIJD. OTM
28850 253.90 Mar 27415 27560
»SS 2*190 jun OT30 mro
28160 271JO SCP OTjOO OTJO
Eel. Sales . Prev. Salas 37567
Prev. Day Open lnl.M0.1D2 of* 14*4

VALUE LINE (KCBT)

Igsr'm Dec 23768 23*60
35760 23430 Mar 240JD 243.10

Est. Sales Prev.Sal«_ ITS-

Prww. Day Open InL 1611 off29

NYSE COMP. INDEX(NYFEI
paints and cents
19825 11760 DM 15X65 15355
14X30 14425 Mar 15415 15560
16365 14950 Jun 15550 15450
145.10 75360 Sm> 157JO 15750

Est. Sales Prav.Sato _4.m
.

Prev.DayOpen Ini. 7605 off 241

27030 27X50
271*0 27545
27440 27865
27960 28055

236J8 33VJO
74030 243.10

15X58 15368
15400 154M
15560 15*45
157JO 15860

»UM westGerman Marks-cents par unit.
DMort S3 r r r

r 0A1 r

0» 065 168

5002 5* r r r 005 0.14 0A8
5402 57 r r r Hi OAt 0J2
58-07 58 ftJO 0.9* r 06 US r
5862 59 014 0J1 162 1.2* r r
5862 *0 r 038 0.72 t t T

12560* French Fnmcs-TWhs ata cent per unit.
FFrant l*to r r r r r 1A0
46S06W Japanese Yen-I08ths of a ceat per unit.
JYen 74 r r *63 r r r
87J I 75 r r 867 r r r
8251 7* 455 r 7.40 06l r 0.11

82J1 n r r r r r 0.17
8251 78 4A0 499 r r r 026
szst T9 T T r 0.07 r r
8X51 80 t 3.18 r 0.0* 025 0*1
8251 81 >61 r r 014 050 r
8X51 82 1 67 I A* 255 0.45 07* in
42J» OJ OJt 164 1*7 r r U7
8251 84 0.19 r r r r r
8751 H LH 0.41 1.15 r r r

8X51 8* r r 0.72 r r r

42500 Swiss Froncs-cenrs per unit.
SFranc *5 r r r r r 0.25

*9.15 *7 |.*J r r 06* r r
*9J5 *1 la r r 0.17 r r
4965 *9 044 16* 7.1? 0AJ 661 r

*965 70 032 044 r 1 00 r r
**JS 7j r r 0.7* r r r

425*0 Swiss Fronu-Eumpean Style.
49.35 U 100 r r r r r
*9Ji *9 082 r r r r r

*965 66 155 r r 0.15 r r

Total call wol. 165*9 CaDaacnlnt. 44SJW
TOlaJ Ml voJ. 15.15* Pol Open Ini. *15528
i—Nol rr extra, s— no option oliere<L
Last Is prctiugm ipurchase prlcel.
Owt* mpb5'iik)-bak

XME

X

Ilighs-Lons

NEW HIGHS I

AmTr-gleun
FllctiogGE

EUophorm
TeiphData

CrassAT
WescaFbi

EixMorth
WeskrirHIdn

HEW LOWS a
AmFstP2 n
Damson Oil
FruchsRestr
HeolmCnm
PacEnl 44OP
SPI Hid PI

Blessing
a1am.tr
GenJAuta
kapaaNetwk
PacEnl 450p
5ysremind

CandgaWnaB
DtCfcenMnSg
Ganlsco
Moog A
PrecsnAora
TrxnuncB n

CanwuOvne
EladrSnd
HomoUtlPf
Oneitn
RACMtgn

US r. BILLS (IMM3
SI million- pts of 100 act.

9469 *1.17 DM 9X12 Jg.12
9363 91J4 Mar 9X62 *262
9348 9757 Jun 9X31 92JI
93.13 9163 Sap 926* 926*
9X71 9164 Dec 9167 9167
9269 9162 Mar 9197 9171
9X60 9123 Jl*t

Est. Sales 11J37,Piev.SataS 4952
prav.DayOnan InL ZU56 up248

M YR. TREASURYCCETJ
si00600 prbt. Pis AravfcoMjWocl

96-12 90-5 DM 93-1? 93-24

95-19 89-24 Mar 93-13 93-18

95-4 89* Jun *3-1* *2-16
94 89-13 Sap

EsI. Sate* Prev. Salas 14*92
Prev. DovOuahint. 8QJ55 off 129

U5 TREASURY BONDS ICBTJ
(8 OCt-aBOJOffptS B 32IHJ5 0» 180 Pdl
99-2 74-1 DM BAJ1 86-31

*5-10 73-M Mar B6-2B 88-a
964 73-11 Jun 894 88-7

93-16 77-2* Sop 87-3 87-3

92-a 72-18 Dm 86-1B 84-21

88-31 72-1 Mar 86-12 88-12
68-18 75 Jun 84-3 84-3

87-30 79-1 San >5-24 85-26
87-4 80 Dm 8VM Btffl
86-2* 79-21 Mar 850 858

94-4 73-11 Jun KF5 M-7
93-14 77-2* SeP 87-3 87-3

92-» 72-18 DM 86- IB 84-21

88-

31 72-1 Mar 86-12 84-12
18-18 75 Jun 84-3 84-3

87-30 79-1 Sap >5-24 15-26
87-4 80 DM 8V2fi 0S-28
84-2* 79-21 Mar 850 850

86-

14 82-18 Jun
,

Est. Sam Prav.Satos23U97
Prev. Day Open lntA4lJS* up 1*6

(MUNICIPAL BONDS (CBT)
si«Wx indM^fs aJ2nds at )<»oer

*2-2 10-16 Dm 89-22 8904
90-31 78-25 Mar 88-11 88-11
90-1 77-4 Jun 87-4 87A

89-

] 7B4 Sop 85J 85-4

87-

25 81-10 DM 84-1 84-1
tst.Solos Prev. Sales 1810
Prev. Dav Open Inf. I8J22 oft 121

9165 9167
9X03 9265
9X01 9X05
9260 *268
*166 *163
91.93 91 JO

9167

92-19 92-20

92-15 92-17
92-12 92-13

92-7

87-16 87-19
87* 870
86-27 84-39
8420 86-22

8411 8412
843 843
85417 85-27
85-19 >5-19
>5-12 >5-13

85-5 85-4
8430

88-20 88-22
87-3 87-3
85-28 85-28
84-22 84-22
83-20 83-20

Clow Previous

Moody's 1.09760 f 1.104JS0I
Reuters 1 i87&0O 1367J»
3J. Futures 139.93 139.82

Com. Research 245.33 246.18

AAoodv’s : base 100 : Dec 31. 1931.
p- pretfmfnarv; f * Anal
Reuters : base 100 Sep. 18, 1931.
Dow Jones : base 100 : Dec. 31. 1974.

Market Guide •
.

CBT: Chlcooo Board of Trade
CME: CMcaeo Mercantile Excbanoe - -

IMM: Internatlunol Manemry Market
Of Chlcooo Mercantile Exchange

NYCSCE: New Yam Cacao, Sugar, Coffee Exchange
NYCE: New York Cotton Exchange
COMEX: Commodity Exchange. New York
NYME: New York Mercantile Exchange .

KCBT: Kansas City Board af Trade
NYFE: Now Yarn Futures Exchange

« J lic.r M

TOOUR READERS
IN HOLLAND

The International Herald
Tribune is now on newsstands
throughout Holland every

morning six days
a week Monday-Saturday.

Ifyou have problems
getting your copy,
please contact:

Edipress International BV.

Wilhelmiriastraat 1 3rd

201 1 VH Haarlem
P.O. Box 363

2000 AJ Haarlem
Tel.: (023)32 23 41/Tx: 41 833

IjoinIoi) Metals

Ore r
Close Previous
8M AM BM AM

ALUMINUM I Standard)
Sterling par metric bn
Spot 1305 00 1315.00 1255.00 12*0.00
Powora I2W63 IJMKS® I2S060 125500
ALUMINUM (Hlgn Grade)
5lerl loo per metric ton
SMI 2410 00 742060 241500 242500
Fcword 2408 00 241D0D 234060 234560
COPPER CATHODES (Hlaii Grade)
Sterling per metric Ion
Spot 19*500 1920 00 190660 1910.00

Forward l*vMM 1*9*00 167800 168060
COPPER CATHODES (Standard)
Sterling per metric tan
Spot 1B90JN 1*1060 lBSaoa 187000
Forward 181500 165500 178500 160560
LEAD
Sterling per metric tan
Spat *0760 409 00 1839.0019060
Forward 39*01 397.00 381.00 38100
NICKEL
Denars per metric tan

Spot 15400 15500 14400 14500

Forward 13500 13*00 13*50 1»00
SILVER
U5. cants per irav ounce
SPOI *1160 4IJ00 *0500 *0660
Forward 63«M 477.DQ *1800 *2160
ZINC (High Grade)
Starling per metric Ion
Spot 1450JW 1*6060 1*5060 14*000
Forward 15*860 157000 15*060 156560
Source AP

S&P 100
Index Options

Strike cwu-unl Pah-Lad
PnaOet Jkn F* M*r Ptt jga Ftk

21 - - - N H 16- — — — '* h H.
II - - - 5 15 ft
)4b iy. IP* - % JA Jly
Pi ». M - Ilk 1 M.
Fl 1*1 BN — Ilk (ft 1^
2>i 4 75. (ft Ik *h |k
ft 2ft IN - 7*. Pi lib
i« l». Vi 4». IP. 114 15
h ft 7 — - Mb l|b
to A !'• - D O -
ft ft 7 - - ft IBikAlt-HD-

Cato idol vtfumr 93.777: IBM oacn<ni JAM*
Poll ibM vovnwt Wol open ml A7J10

SAP in loan
HNh 2S&69 lo*M*U eta* £7(7 — 10]

Sower C80C

Ijoiiclofi,

Commodities

Close Previout
BM Aik High low Bid AM

5UGAR
UJ. Donors per metric ton
Mar 3*0 40 2«0J0 26360 25860 26060 26060
May 252.00 25240 TS560 750X0 2SX40 253.00
Aao 24360 243.20 245.00 241x0 24260 24360
Oct 218.4U 239A0 241.00 23860 239A0 240.00
Dec 21360 37 00 23*00 23460 a 1.00 23400
MOT 23260 23148 N.T. N.T. 332.40 23360
Mny 23860 733.40 N T. N.T. 22760 23060
Volume

: S653 toft el 5 fans.

COCOA
sterling per metric ton
Dec «2S 826 838 BIS 837 08
Star 831 853 8*2 848 861 BtlMay >52 851 8*1 850 869 8*3
JW 854 >55 8*1 151 8*4 US
Sea 655 857 6*0 853 8*3 M3
Dec BM 881 683 877 663 B64
Mar 819 e*l 8*2 BU B*0 891
volume. 4,190 imsoi 10 ions.

GASOIL
U.S. dollars per metric tan
Dec I4X50 14360 143J0 141.25 1«L25 J4)J0
Jan 1J9JO 139.75 140.00 138.00 13960 1J9.25
Feb I37.Q0 13725 13700 13*75 13*75 13760
Mar 13360 13365 134.00 13360 133.00 13*75
Apr 13000 1 3065 131 JO 130.00 13060 130,25
May 124.75 127JO I78J» 12*00 12760 12765
Jun 125-80 13*00 IM.C5J 12560 125.75 12*60
Jul 17*75 125JQ 135.50 124 00 176 00 12*00An I960 17960 N.T. N T. 134 00 12860
Volume: *881 lalsol 100 tans.

Sources: Reuters and London Petroleum Ea-
dtangc.

Goininoctities

SUGAR
H“ ^

Frynai iranai p*t metric ten

g il ii a is :s
vs la \s \\-s& :s

SK hj. S;T: Jig jg *g

COCOA
French frtmes par 100 kg

Dnideiids

Dec. 2
Company Par Ami Roy dec

DISTRIBUTION
OKC Limtd PrWitp _ .10 IT-» isa
PWor Is Indus Ptr LP _ M 2-T5 12-15
Zavip TafalRfra Fd . 68 72-27 12-12

INCREASED
Altiiid PubUctns 0 65 ft 3-1 2-13

s
.
n ° 77 ,zja >7-17

First Miss IsslDpi Q 62 ft ].s* 13.311
Marrioll Carp q o* i-17 {£*
Nvixen Cal Mcp* 1cm . .0*7 12-30 12-lSNuvcn Mew Inc FiW . JNsas 79-30 I7-7JNuvanNYMcoi

1 cm _ 6*712-3012-15
NuvnPnmm icidmf . 6S2S t2-» 12.15

?SI‘S52.
Bo,"c?2 0 -11 1-13 1J-,SS»s TochrMlogles o Jo 7200 12-M

Universal Corn Q J5 2-1 ’.3

Spot J

Comimodities

- ^'JTPsamm Jtoler

INITIAL
Edgy 8 Envrnt a&B SRymoc Marig Invsi

STOCK

66 1-10 12-79
A3 1-15 1200

BMJ Financial

ACM Gwf Spctr Fnd
Allegheny Pwr Svs
Armor All Prodljctl
A I lan lie Energy
Brawn Group
Cal Ren Bancorp
Chrysler Card
E 1 P (Microwave
Firsi Noll Bank
First Woburn Baers
Grew All & Poc Tea
Medical Properties
Midland Co
MTS Systems Com
Nuwean Cal Mew VI
Nuvaon Mcpl Val Fd
NuvunNYMcpivei
Orton caoiraJ Caro
Fruit & Lumber I

Re* Restaurants
House Co
Rouse Ca
Washington National
Waste Management
Toyre Coro

- 5 PC 12-30 12-15

USUAL
Id _ 6645 12-22 120
s Q 37 12-39 lft 12
Is O .13 1-312-112

Q Af 1-1* 12-15
Q 6* 10 12-12
Q .18 13-35 )J-5a
Q JB 1-16 12-lS
O 03 1-3 12-15

O JO 13-30 Ift12
re a .10 12-28 12-14
ra O .15 2-1 1-12
s O 1-13 12-30

- JP w 1-* 12-n
1 a 07 1-2 )20
/I - 05* 12-30 17-15
Fd _ JB9 rc-3# 12-15W . 65*5 12-30 12-15

» S If 17-15
Q .11 1-2 IftlJ
A 01 12-15 Iftl
O .13 12-23 IMS
a 13 i2-a 12-15

Wl Q 67 1-2 12-1}
if Q .17 1.5 3-31

a .ID X9
a-rnmaat,- m-ataaNilr.' q mierrlerty.- ssemi-

U.S. Bank Closes

Eurobond B^sk
Reuters

NEW YORK— Bant of Ameri-
ca Inzeniarioaa] Inc^ a Londoo-
based unit of Bankamcrica.Gorp^
said Friday that it has withdrawn
from the fixed-rate Eurobondjnsgi*
ltd, effective immedialdy. ."V 'Sf[t

Jm Mitchdl, vice jpreadai ot'

*°nd banking comauBnCaziozu in

AngeJcs, said thg- Fitrohohd
operation would te cJcawCbot the
subsidiary would continue to twr-
sue comnrair-

Disco.nl Prey.

Bid Offer Yield Yield

ftmentti MU l« Hi 10 XU
6-menUi 9«r Ul IS UJ W
1-rcorhHI 13* 661 1*4 U*

Pre*.
Bid Otter Yaeu yieu

38-Tr.kand *6»'33 96ftJ2 lit 907

Source Saumoit BreHtei*

D j
— a Million

Readers in 164 Countries
Around the World
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BUSINESS ROUNDUP1

Disney to Double Movie Output With New Firm
6"i ..
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: By Aljean Harmetz
Xn York Time* Servin'

LOSANGELES— Walt Disney
Co., which has bad a traffic touch
at’the box office for the last few
years, intends to nearly double its

motion picture production through

the creation of a new movie compa-
ny-

Disney said the new company,
Hollywood Pictures, will raise the
production of Walt Disney Studios
to more than two dozen film* a

year.
" The move is a striking response

1 to the consolidation that has taken
• place in the movie industry during

the last year. Six of the 14 major
studios have either dropped their

movie production or cut it back
drastically.

“Six months ago, we looked at

the marketplace and saw there was

-ass?,:?;*
* TO*

going to be a genuine shortage of
quality products,” said Jeffrey Kat-
zenberg, chairman of Wait Disney
Studios.

~

“This is coming in the face of an
incredible surge in theaters. Huge
multiplexes were built for the
amount of production we had two
years ago. so there is an ability to
get our product well exhibited. At a
moment when everybody else is

battening down the hatch and run-

ning for cover, we’re invigorated.”

The names of the production
companies no longer making films

are familiar ones. De Laurentiis
Entertainment Group is bankrupt.
Lorimar Telepictures Corp., which
is being acquired by Warner Broth-

ers, has closed its movie wing. Can-
non Group has been staving off

bankruptcy.New World Entertain-

ment Ltd. was seriously wounded
by the 1987 stock market collapse.

-1 ^r».“ rAj>

A scene from Disney's recent lilt, “Who Framed Roger Rabbit'
1

Both MGM and United Artists

are effectively out of production,

while Kirk Kerkorian’s Tradnda
Corp., the majority stockholder in

the MGM-UA Communications
Co., tries to sell them.

Among the major studios. Para-

mount Pictures Corp., owned by
Gulf & Western Inc., is Disney’s

chief box-office competition. 20th

Century-Fox Film Cotp., owned by
Rupert Murdoch's News Corp.,

had a surge of successful summer
movies. Warner Brothers, a peren-

nial box office leader, is having a

bad year.

Although Hollywood Pictures

will have its own production, legal

business affairs and story depart-

ments, it will share marketing and
distribution with Touchstone Pic-

tures. Disney’s major movie com-
pany.

Among Fecent Touchstone hits

are “Good Morning, Vietnam,"and
“Who Framed Roger Rabbit?"

Before the decision was made to

create a new division, Disney exec-

utives debated expanding Touch-
stone Pictures, which currently

produces 12 to 14 films a year.

“But we fed that a single organi-

zation simply cannot give the time

and attention to 24 movies a year,”

Mr. Katzenberg said. “We have 75

to SO projects in development at

any one time at Touchstone. The
story department, the casting de-
partment, the support systems sim-
ply cannot handle 150 ’to 200 pro-
jects. Its too many drafts of too
many scripts."

The new production operation
was announced by Michael D.
Eisner, chairman arid chief execu-
tive of Walt Disney Co., and Frank
G. Wells, president and chief oper-
ating officer. They said Hollywood
Pictures would begin operations on
Feb. 1. It Is expected to produce 12
films a year by 1991.

The danger in having two sepa-
rate movie divisions is that compe-
tition between them for scripts and
actorsmay drive prices up. analysts

said. MGM and United Artists." for

example, frequently bid against
each oLher for projects that were
packaged by talent agencies.

Disney executives, however, ex-
pressed confidence that the two
companies will not get into a bid-

ding war.

“Two executives who have
worked together here lor four years

will rarely find themselves compet-
ing in an auction.” Mr. Katzenberg
said.

Movies from Touchstone and
Hollywood will be completely fi-

nanced by Silver Screen Partners

IV, a limited partnership that

raised 5400 million last spring in a
public offering through Shearson

Lehman Hutton Inc. Silver Screen

has the right to invesL another S200
million.

“Making more pictures makes
sense for Disney because Silver

Screen pays the negative cost of all

their movies.” said David London-
er. vice president of research at

Wertheim Schroder & Co.

tr Talks
Qantas Says

Its Debt Level

West GermanRanks Move Into New Fields

Is Threatening
Agetu.v Framr-Prtisc

SYDNEY — Jim Leslie,

chairman of Qantas Airways,

said mounting debts could

threaten the Australian gov-

ernment-owned airline despite

its recent record profits.

‘The level of debt is reach-

ing an unacceptable level,

which will place the company
at risk if a major future down-
turn occurs in the market,”
Mr. Leslie said in the compa-
ny’s annual report.

Qantas declared a gross

profit of 153.3 million Austra-

lian dollars ($135.2 million}

for the fiscal year ended June
30, up nearly 50 percent from
record profits a year earlier. .

But current liabilities were

.
1 .05 billion dollars cmJane 30,

t

up from WSTmilfittn doll&rs on
L

March 31 last year.

The airline's net assets were
6623 million dollars on June

30, according to the report

presented to parliament on
Thursday.

FRANKFURT —The big three

West German banks, which al-

ready sell securities, are moving
into what they call Allfinanz, or

universal financial services.

Unlike their American counter-

parts, the West German banks are

allowed to offer a whole range of

banking services. Now they ore

broadening the range to include

more insurance and home loans.

It was the biggest of the German
banks, Deutsche Bank AG, that

began the move by setting up a

savings and loan association in

1987. Before the end of the year,

Deutsche Bank is expected to say

whether it will enter the insurance

market.

This week, Dresdener Bank AG
and Commerzbank AG started to

make up for lost ground.

Wolfgang Roller, the chairman

of Dresdner, said Wednesday that

the bank was giving up its 25 per-

cent slake in the Stuttgart-based

tiirift 'Leonbcrgcr Bausparkasse
AG in order to found itsown com-
pany. On Friday, in turn, Com-
merzbank said it was buying 40
percent of Leonberger.

Mr. Roller linked his bank’s de-

cision toexpand services to tougher

competition, in financial markets.

“The financial services market
will change considerably in the

next few years,” he said. “Today's
already tight competition will in-

crease further."

Frankfurt bankers say the diver-

sification is partly a prelude to the

creation of a single European mar-
ket starting in 1992, when competi-

tion in ail services is expected to

increase.

But the banks are also reacting to

past events. “Insurance firms have
steadily absorbed more and more
savings capital The bankswere un-
der pressureto respond,” said Peter

Pietsch. a spokesman for Com-
merzbank.

The small cooperative and sav-

ings bank sector has long had links

with insurers. But cooperation be-

tween insurance and banking is

taking on new dimensions for the

larger banks.

Those banks already cooperate

with insurance companies, with

one bank, for example, recom-
mending a partner insurer's poli-

cies. Commerzbank has accords

with-oyer 20 insurers.

Bui Walter Seipp. Commerz-
bank’s chairman, suggested this

week that such cooperation would
be backed up try taking stakes in

other companies.

“Cooperation in individual cases

can certainly be underscored by
capital participations." he said.

Commerzbank does not intend

to found its own insurance compa-
ny, Mr. Seipp said. But this is the

step expected from Deutsche if its

board gives the green light to move
into the sector.

Hans-Joachim Pilz. chief analyst

at Bank in Liechtenstein, said he

did not expect a “spectacular"

move from Deutsche. Rather, he
said, the bank would probably es-

tablish a small life insurer.

it is unlikely banks will try to

muscle in on the whole spectrum of
insurance services, Mr. Pilz said,

because such a move would bring

them into competition with the

huge external sales networks of ex-

isting insurers.

“The banks would have to really
j

change," Mr. Pilz added. “ITs a 1

completely different mentality.'

Some bankers are worried tiSome bankers are worried that

insurers might launch a counterat-

tack

But Herbert Geiger, spokesman
of .

the insurance industry associa-

tion, said, “There’ll be no question
of taking revenge, if Deutsche

Bank sets up an insurance compa-
ny, I just hope it joins the associa-

tion."

VALUE: Diverse Factors Led to the $25 Billion Pace for RJR Nabisco

^Continued from first finance page)

and that helps to explain why the

company's stock was formerly
' trading in the S50s.

But RJR Nabisco as a public

company had two other counts

against it.

_ It was considered too big to be

'"taken over. So, unlike many other

: companies, its price had not risen

, in anticipation of a takeover bid.

Its stock also suffered because

the company had a medley of busi-

nesses in an era when investors pre-

fer companies that concentrate on

*a*ungle area.

.

_ “The market penalizes conglom-
erates,” said Thomas A. Saunders

III. a managing director at Morgan
Stanley & Co/A portfolio manager
jvwants management to stay fo-

cused on its core business,” he said,

^ Enter F. Ross Johnson, the RJR
^Nabisco chief executive, frustrated

‘by his inability to raise the stock

.

price of his company and in a good
’ position to judge the company’s

‘potential value.

"; i On Ocl 20, he bid $75 a share to

utake the company private. His plan

-'was for Shearson Lehman Hutton
and a group of RJR Nabisco senior

managers to buy out the public

'shareholders’ position in the com-
pany, largelywith borrowed money
— a leveraged buyout
Thai raises a question: Since, un-

der Mr. Johnson’s plan, the same
managers who ran RJR Nabisco as

a public company would still be in

charge, why would they suddenly

"be able to run the company so

much more effectively?

Mr.
1

Johnson could afford to of-

fer $75 in part because the govern-

t would help defray part of the

of doing business. Running a

private company heavily financed

with debt, Mr. Johnson could take

advantage of the fact that interest is

tax deductible, while paying divi-

dends topublic stockholders is not

. With the debt loads many buy-

out companies operate under, they

f»ave little choice but to become

extremely efficient,

v’ In addition, senior managers of

.leveraged buyouts, almost always

-have equity stakes in their newly

constituted companies, which has a
.way of concentrating their minds.

Lest the managers become dis-

tracted, their backers are" always

close at hand. Managers of public

companies rarely near directly

^from their owners;
.
disgruntled

! shareholders would just sell their

stock.

Pulling OutAU the Levers
Compiledby Our Staff From Dispatcher

NEW YORK— Kohlberg Kravis Roberts & Co. unveiled Friday

ie financing plan for its almost $25 trillion purchase of RJRthe financing plan for its almost $25 billion purchase of RJK
Nabisco Inc. that includes a complex assortment of bank loans, junk
bonds and a little cash from its own pocket.

In a filing with the Securities and Exchange Commission, the

buyout firm illustrated the techniques it typically uses in leveraged

buyouts, but on a far grander scale.

Kohlberg is putting up $13 billion in cash for the acquisition,

most of which will come from a $5 billion pool of capital invested by
institutional investors. Kohlberg also is lending $500 million for the

acquisition, the filing said.

u fact, only a little more than $15 million of its own money will go
into the transaction, according to sources familiar with the financing

plans.

Kohlberg said that four banks —Bankers Trust, Chase Manhat-
tan, Citibank and Manufacturers Hanover Trust — will lend $2.7

billion themselves and assemble a syndicate of other banks to lend

an additional 514 billion.

Kohlberg’s two main backers, Drexel Burnham Lambert Inc. and
Merrill Lynch & Co., will provide $5 billion in short-term bridge

loans that will be repaid by selling high-yield junk bonds.
Another $5 billion of existing RJR Nabisco debt also couldalso could

become downgraded tojunk bonds in the process, since the acquisi-

tion will more than quadruple the company’s debt- (AP, WP)

F. Ross Johnson, the chief ex-

ecutive of RJR Nabisco, was

frustrated by his inability to

raise the stock price and was in

a good position to judge the

company's potential value.

In addition, freed fipm the pres-

sure to please the stock market with

predictable quarterly growth, some
managers say they can operate far

more efficiently.

"

Bui can they be $12 billion more
efficient?

If the value of a company is de-

fined as what someone will pay for

it, then RJR Nabisco is worth 512

billion more than it was six weeks

ago.

Bui much of that additional val-

ue represents borrowed money,

which will only be repaid over

many years. And only part of it will

be repaid through improving the

operations of the company.

A critical source of value in le-

veraged buyouts is generated by the

sale of assets.

When conglomerates are broken

into their diverse pieces, they can

often be worth more to other buy-

ers. The sponsor of a leveraged

buyout usually knows that, and

may even have tentative commit-

ments From some before they have

even taken a company private.

• “The value of a company has a

lot to do with the particular blue-

print a buyerbrings to acompany,”

said Brian Wnible, president ofEq-

uitable Capital Management

Corp., which manages $32 billion

in assets.

A company entirely devoted to

cookies, for instance, might be will-

ing to pay top dollar for Fig New-

tons because they could increase

total cookie sales without necessar-

ily incurring all of RJR Nabisco’s

distribution costs.

The value that represents is like"

ly to be more than the value placed

on those cookie-producing assets

by faceless stockholders who view

Fig Newtons as one piece of a cor-

porate morass whose quarterly

earnings are not doing as nicely as.

say. those of Chrysler Corp.

“Certain parts are worth more to

some parties than to the general
market," said Paul K. Kelly, presi-

dent of Peers & Co., a New York
merchant bank.

Mr. Kelly offered an analogy: A
house on a i 0-acre (4 hectare) lot is

for sale. Someone who wanted
merely to live in the bouse and keep
the land might be willing to pay
$500,000 for it. But to someone
who wanted to divide the lot and
sell it off in two-acre parcels, the

house and land might be worth SI
million.

_
But even assuming that RJR Na-

bisco is worth more to a group of
private investors than to public
ones, why did the bidding for the
company as a private entity still

seem so arbitrary, ultimately rising

from $75 to $109 a share?

Most observers dose to-the deal
view the Johnson group's initial bid
as extremely low.

The managementbid opened the
door to Kohlberg Kravis Roberts,
which has long reigned in the world
of large leveraged buyouts.

Henry Kravis, a senior partner,

was quoted by a Shearson official

as having said that Kohlberg Kra-
vis intended to participate in the

deal whether welcome or not. if

only to protect its franchise. Mr.
Kravis denies making that state-

ment

That unleashed a three-week
bidding war that had few, if any
constraints on it.

The money was available to fi-

nance ever-larger bids, and the in-

termediaries had almost everything

to gain and little to lose by stoking

the fires.

Shearson, for instance, had re-

cently amassed a SI3 billion war
chest.

A relative latecomer to the busi-

ness, following firms like Merrill
Lynch & Co. and Morgan Stanley,

Shearson could have quite a state-

ment by completing the largest le-

veraged buyout ever.

. "The pressures to do this deal

were s triggering,“ said one invest-

ment banker. “This is next year’s

..bonus pool"
After the RJR Nabisco board

announced that a full-fledged auc-

tion would be conducted, various

other parties, including Forstmann
Little & Co. and First Boston

Corp.. examined the financial re-

cords of the company with an eye

to making a bid.

Looking back on the process,

most investment bankers dose to

the situation view that price range

as coming closest to RJR Nabisco’s

true value as a private company.
That is, it was the price that the

buyout sponsors could afford to

pay making realistic assumptions

about the prices they could get for

selling certain assets, and the cash

Lhey could generate by running the

company with more motivated

managemenL
The difference between the low

$90s and the eventual price of $109

a share is the portion that is ab*

scribed to ego.

By the end of the intense bidding

war, both the Shearson-Johnson

group and that of Mr. Kravis were

determined to be the victor.

Buyout Prospect

Drives Up Stock

Of TigerAir

British Steel Share Offer Is Oversubscribed

i mipilvtlh Our StaffFrom Di \patches

LOS ANGELES — The

stock of Tiger International

Inc. rose strongly on Friday

after Saul P. Steinberg, the

largest shareholder, told the

board that he might take the

air cargo carrier private.

Mr. Steinberg said he was

considering buying stock at a

premium over market price.premium over market price.

The announcement about

the parent or the Flying Tiger

Line came Thursday, after the

New York Stock Exchange

clo«d. The slock rose $130 to

SI 3.875 bv midday Friday.

Based bn Thursday's price,

Mr. Steinberg would have to

pay at least $377.4 million for

the shares bis Reliance Group

Holdings does not now own.

Reliance owns 163 percent of

Tiger's shares, most of which it

bought at about $16 to $18 a

share in 1983. fNYT. Reuters)

iteiiptleJh tint Stull fowl l'j\paii hii

LONDON —The public issueof
British Steel Corp., which is to be
floated on the London Stock Ex-
change on Monday, has been “a

tremendous success.” as private in-

vestors applied for more than twice

as many shares as were offered to
them, the government said Friday.

Applications closed Friday
morning for the first British priva-
tization of a state-owned concern
since the disastrous sale of British

Petroleum PLC amid market tur-

moil in October 1987.

The merchant bank Samuel
Montagu is managing the £23 bil-

lion (54.6 billion) flotation of 2
billion shares.

Montagu said demand was so
strong that allocations for foreign

investors and British financial in-

stitutions had been reduced, and
more shares allocated to the British

public and British Sled employees.
Private investors applied forover

I billion shares, more than double
(he 452 million shares offered. The
private offering represented 23 per-

cent of the 2 billion shares that the

government is selling.

The offer was priced at 125

pence a share with half of the price

due Friday and the rest bv Sent. 26.

1989.

The newly privatized British

Steel will represent probably the
most striking example of the trans-

formation of British industry dur-
ing the 1980s.

In 1980. the state-owned enter-

prise personified all that was wrong
with British industry: overman-
ning. recalcitrant unions, demoral-
ized management, inefficiency and
losses.

In fiscal year 1980. British Steel
lost a stunning $3.3 billion, a result
that underlined its distinction of
being one of the highest-cost pro-
ducers of steel in the world.
By contrast. British Steel report-

ed a profit of $7583 million on
sales of S7.6 billion in the fiscal
year ended last April 2. And the
company's financial comeback re-
flects a reversal of its comparative
standing in the international rank-
ing of steelmaking efficiency.

By raid- 1988. British Steel's pre-
tax costs of producing a ton of steel

for shipment, at $415. were well
below the national averages in the
United Stales. Japan, West Germa-

ny. France and Canada, according

to a recent world steel survey by

PaineWebber Inc. _

In fact. British Steel even beat

out such newly industrialized pro-

ducers as Brazil South Korea and

Taiwan, which pay lower wages bur

absorb higher financial costs,

mainly interest payments and de-

predation charges.

The resurgence of British Steel

represents one of the more remark-

able corporate turnarounds in re-

cent history. "In the late 1970's.

British Sled was an absolute loser."

said Marcel Genet, a MeKinsey &
Co. consultant in Paris, who is a

steel industry specialist. “Today, it

is one of the most efficient steel

producers in Europe."

The turnaround has been effect-

ed mainly by a massive assault on

labor costs. Since 1 980, the compa-

ny's payroll in Britain has shrunk

from 166.400 workers to 51.600.

Despite such drastic streamlin-

ing, British Steel remains the

world’s fourth-largest steel prqduc

er. trailing Nippon Steel. Usinor-

Sacilor of France, and Brazil’s Si-

derbras. (NIT. AFP. Reuters}
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BANOUE INDOSUEZ
1 w 1 Asian Growth Fund
iwl Asian income Fund
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iw) indasuei Mulllbonds DIvA
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I d ) Fidelity Amer. Assets
l d ) Fidelity Australia Fund
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’!K!Si&®8SW.,n
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Id I Fidelity Far East Fund. -

B
(d ) Fidelity Frontier Fund .

(d) Fidelity Global Ind. Fd .

i d ) Fidelity Global Selct Fd
( d I Fidelity Infl. Fund
t d 1 Fidelity Orient Fund—

101JU Id) Fifleiliv Pod lie Fund

(w) Fi F inlemotJapan Y 14
iwi ipna-3
Iwi The Slam Fund.

d 1 Fidelity SPCl. Growth Fd.—
d) Fidelity world Fund

100J7 ( d > U.K. Growth t
144)2 I d ) Amer. Inc. A Growth S
1)41 t d ) Gold A Prec. Metals J
9.92 ( d ) Sierllng Man. Curr [
1444 i a I Japan Dollar Pert. Fd S
1S4X7 Id) Jersey Gilt £
6177 t d 1 Okosan Global Sfrat $
17.87 i a l Asia Super Growth Fund. _ S
1143 NIMARBEN
10.77 (w) Class A S
1246 OBLIFLEX LIMITED
9J.B2 (wl Multicurrency t

322.95 Iwi Dollar Medium Term S
29.55 (w) Dollar Long Term — S
58.94 (w) Japanese Yen — S

2444 I d l Far Easiern f 4717
15.10 Id) 1993 £ 21730
1.981 (dl Mad Currencv-Sflg £ 10*20
1485 td ) Mgd Currency-Dollar S 1J82
2.161 (d) Eurobond — S 28.93
0.928 id) Tiger S JSL«8

TJ27 ( d ) Amer Spec Sits — S 374)1

UW8- i a ; Overseas S 2344
leJO* t d ) Mortgage CS 1228
4.1 Jl UE BER5EEBANIGZURICH

0.193- 1 0 ) M-FUND— SF 1005-45
1625 UNION BANK OF SWITZERLAND
10.10 ltd i Bona-Invest

1 1 d 1 DM-fnvest bonds .

121.81 ltd) ESPAC Spanish sh __— SF

FIDELITY PERFORM PORTFOLIOS LTD. Iw) Poud Sterling

(w) Pacific Gold Fund _
BANQUE PRIVEE E. DE ROTHSCHILD td ) European Partiolto
l b) Cursjfar BP Fixed IncFwxL— DM «1 j31 l d I Global Convs. Portfolio _
i » ) Cursifar BP General Fund DMID9.Q5 t d I Hard Curr. Lloutdltv Pttt.

1202 l d ) American Portfolio
11.90 td I Dollar Uaviditv Portfolio

—

D lid) European Porttolto

(wl OaiwoLct Equttv 1
tw I Daiwa Let Int. Bond —„ S
lb) Eagle Fund LF
(wl Ecu DOr ECU
1 b 1 Governm. Sec Fund" 5
iwllsisSicav _ FL 1

fmtLelcom t
f b) Oppoit uni lies Fund S
I b f Prlrap fund DM
I B1 Prlllrsf S
I b) Pri-Tech S
tw) Rente Plus BF 5
1 1 » Select. Horizon Dev FF 5M ) Select. Horizon FF FF 5
I b 1 Source Slcav s
I b ) Star Cany. Fund FL FL
tb) Star Conv.Fund USD s
BANQUE SCANDINAVE EN 5UISSE
GENEVA

L79i id] inll. Bond Portfolio.

L41 l d 1 inti. Equity income PTfl
LF 643I4W tdj Japan Porttoilo .

-TD. Iw) Poud Sterling £
8414 (wl Deutsche Mark DM
HUH) (w) Dutch Florin FL
120 w) Dutch Florin Mulfl. FL
0.94 W I Swiss Franc SF
944 w) Swiss Mulllcurrencv SF
0.96 w) European Currency — ECU
1410 w> Convertibles S
U0 wl Swiss Mulli-dh/ldend SF
0.98 ORANGE NASSAU GROUP
029 PB 85578. The Hague 1070)469670
HUM I d 1 Sever BelegglnaeiH-f- »

(wl BSS Bond Fund
fw) BSS Infelsec.
Iw) BSS Int'l Bond
(w) BSS inn Equity —

„

B.FACJ*
tw) Ecu Mu Hi placemen)

.

ECU 96JH (d ) Recovery Portfolio— 5 0.98 ORANGE NASSAU GRO
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FL 1064&00 fd) Sterling Uauldltv Pill. I HUM td 1 Bever BelegglnaeiH-f-
— S 204840 Id I U.K. Portfolio . S 0.99 PARIBA5-GROUP
— S 795.98 FOKUS BANK A-S. 472428 555 Id) Belur Fund
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_ S 114# GAIA CURRENCY HEDGE FUNDS Id ) Pannier FunO
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SUISSE- GARTMORE FUNDMANAGERS INT. ( at Porlnter Bona Fund
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. 5 1.182*9 i r ) Arab Finance I F 5
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591001 tm) Noscai Ltd
27100 1 im) Select Eouliles Lid

108047 1(d) Bonamos Super lured
90*851 (O) Blao (Monad Bona Fund _

249 im) Special donor 1 unities Lid _ S 1546J* Id) Berg Norden Slcav
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1.05- PIERSON.HELDRING & PIERSON N.V
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PB 119. SI Peter Port, Guernsey. 0481-28715

!?!2K!c
!
c

!i
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tw) Global Monev Market. „
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tw) F.l.T. Fund Ft FF 10539
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FF 5243340 (w)GAMP.B.CWorldwJtccum. 140.70 p ( d IDeutKhmark Reserve _ DM
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LW - (w) GAM Cft Inll Unil Trust AcC—

f5?(i55
,

«
J
.r5S;j

1

Sl2?267 , (wl GAM WORLDWtDE Inc —
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CREDIT SUISSE (ISSUE PRICES)
( d ) CSF Bands SF
f a ) Band Volar Saif . SF
1 d I Band Valor US-DOLLAR _ r
1 0 1 Bond valor D-mark aM
( a I Bond Volar Yen Y
( d 1 Bond Vppt t Slerllnn r
( a 1 Convert Valor Swf sc
t a > Convert valor US-DDLLR s
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(diUs&ec - cp
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The Value Line brings you ^&T
HARD FACTS ON

v*

1700 AMERIpAN STOCKS
The Value Line Investment Survey covers more them 1700
Amencan stocks, which account for over 90% of aJf dollar

trading volume in U.S. equity markets. With The Value Line

Survey, you have objective evaluations—updated every
week—of |usl about any American stock that's likely to

come to your attention.

Every three months, on a (regular schedule. Value Line

presents a new tuli-page report on each stock, packed with

vital data, including 22 senes of key operating and financial

statistics going back 15 years and estimated 3 to 5 years
ahead. Then, for each stock—every single week—Value
Line updates the Pnce. future Performance and Safety

ranks. Appreciation Potential. Yield, and estimated Earn-

ings and Dividends.

This information will enable you to assess a stocks pros-

pecls based on hard linanclal facts. As a special introduc-

tory offer, you can receive t2 weeks of Value Line lor only

$95. providing you have not had a subscription in the past
two years. As a SONUS, you will also receive the Value
Line's 2000-page Investors Reference Service with the

latest full-page reports on over 1700 stocks, together with
the 72-page booklet. "A Subscriber's Guide”. Send pay-
ment (no cash please) along with name and address
together with this ad to Dp*. 213m
The Value Line Investment Service

717 Third Avonuo. New Voile. fV.Y. 10017. U.SA.
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Danish BankerFound

Guilt}r in Fraud Case
#iwrn

HILLEROED, Denmark— A Former direc-

tor of one of Denmark’s biggest banks, which

has since collapsed, was found guflty on Friday

of fraud involving millions of dollars.

A local court handed down a three-year jail

sentence on W.B. Hansen after rinding that he

had defrauded Kronebanken A/S of 464 mil-

lion kroner (569 million), a court official said.

Two other directors, Inge Pedersen and Erik

Henning Larsen, received suspended sentences

of one year and two weeks imprisonment, re-

spectively. for negligence and giving police mis-

leading information.

The fraud came to light after Kronebanken.

Denmark's seventh largest bank, swung from a

string of profitable results to a 1.3 billion kroner

deficit in the First half of 1984. The bank col-

lapsed in 1985 and was taken over by Aarhus-

based Previnsbanken A/S.
The merger gave Provinsbanken, now Den-

mark's fourth largest bank, a nationwide net-

work, since Kronebanken’s 80 branches were

mainly in eastern Denmark, while Provinsban-

ken’s original 140 outlets were mainly in Jut-

land and Funen in the west of the country.
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Dollar Falls, Wiping Out Recovery

- :
"

‘A m j-- - i-‘ i

Ctmtptkdbv Our Staff Fran Dapadua

NEW YORK—Tbe dollar end-
ed lower Friday after hectic, vda-
tile tradingdue to varjdngmierpre-
tatums of the U.S. employment
data forNovember, which showed
a sharp increase in new jobs.

V ' IniHaBy, tbe surge in non-farm
payrolls reported by the Labor De-

: partment generated expectations
;• that rapid economic growth would
;• prompt an early increase in the
!

US. discount rate by the Federal

_
Reserve — speculation of which

[

has buoyed the dollar all week,
ti ;

'i
As a result, the dollar jumped

pafter the reporfs release,

t . Later, however, operators fo-
cused on a substantial downward

. revision in the payroll figure for
>: October, which Was »nnftnryy(t
: with the November data, as well as
on the small increase in tbe No-
vember unemployment rate. The
dollar fell as quickly as it had risen.

Dealers said Ugfat baying of dol-
lars by the Fed supported the cur-
rency, but it failed to recover all its

losses.

!
The dollar fell to 1.7220 Deut-

sche marks at (he close, from
1.7313 DM on Thursday, and to

' 121275 yen from 121.425.

The British pound soared to
$1.8665 from $1.8533, resuming its

recent uptrend on the strength of
last week’s increase in British inter-

London DollarRates
dating

OwtKMnwK
Pound tied tog

SwtulroK
French franc

Source : Routtrs

est rates, while the dollar slipped to Dealers sa
1.4428 Swiss francs From 1.4510 terest-rate sp
and to 5.8860 French francs from gled in tbe cc
5.9120. day’s empl

in London, the dollar ended addition toil
weaker after the mixed U.S. em- in the Octob
ployment data left dealers unsure lionary pressi

whether the U.S. economy needs mated by ave
slowing down. average hou
The dollar dosed at 1.7303 Deut- Both are wat

sche marks, down slightly from inflation.

1.7320 DM Thursday, and at

121JO yea, down from 121.50. r
T** dollar

After the London markets f™111 lhe ^-
dosed, the Federal Reserve inter- roessage. Tre

vened in the market to buy dollars fbarpty, ofdi

around 12120 yen, currency deal- for the dollar,

ers said. ernment debt

Meanwhile, (he British pound

ended at its highest level against

the mark since August- Several

dealers said they expect the curren-

cy to rise, underpinned by high

British interest rates.

The pound closed at 32138 DM
and $1.8568, compared with 3.2098

DM and S1.8S3S at tbe close of

trading Thursday.

Dealers said that conflicting in-

terest-rate speculation became tan-

gled in tbe confusing nature of Fri-

day’s employment report. In

addition to the downward revision

in the October payroll data, infla-

tionary pressures also seemed to be
mated by average weekly hours and

average hourly earnings falling.

Both are watched as indicators of

inflation.

The dollar totally veered away
from the UJ. Treasury market s

message. Treasure biD rates rose

sharply, ordinarily a bullish sign

for ine dollar. Dealers said the gov-

ernment debt securities market ap-

The net effect of the dollar’s rise more confidenl 111111 ratcs wlU

and fall following the employment rise in the near term.

data was that the underlying bear-

ishness surrounding the dollar

seemed to reappear.

“We are sml looking for a lower

dollar," said Peter Medlock, chief

dealer at Society G£n6rale.

But for dollar traders in the cur-

rency markets “the overwhelming-
ly bearish sentiment is resurfac-

ing," a New York dealer said.

(Reuters. AP)

KeyNorwegian

LendingRate

Is Cut to 12%
Rcuim

OSLO—The key overnight
lending rate in Norway, the

rate at which the central bank
lends money to commercial
banks, will fall from Monday
by 0.4 percentage poinisno 12

percent, ihe Bank of Norway
announced Friday.

Tbe cut, the fourth (his year,

was a clear attempt to help
stimulate the country’s trou-

bled economy, which is heavi-

ly dependent on oil exports in

a world market glutted with

crude.

The benchmark overnight

rate has now fallen almost 2

percentage points since the

sian of the year.

The centra] bank governor,

Hermod Skaanland, and the

minority Labor government
have stressed the need to cut

Norway's relatively high inter-

est rates and increase invest-

menu
Tbe government has con-

ducted a tight monetary policy

and brought in severe wage
restraints to curb high con-

sumer demand.

Defense Spending Pads U.S. Orders

Sales ofNew Homes Also Increased Strongly in October

( uiipih-Jh Our Stuff Fruni Diywtchn

WASHINGTON — New orders

for U.S. manufactured goods

surged 1.6 percent In October to

5226.2 billion, the Commerce De-

partment reported Friday, but

much of the nse was accounted for

by Pentagon orders for transporta-

tion equipment.

In a separate report, the govern-

ment said sales of new, single-fam-

ily homes rose 3-5 percent in Octo-

ber to the highest level in more than

a year and a half.

Stripping defense orders Erom

the seasonally adjusted total, fac-

tory orders increased only 0.2 per-

cent in October following a 1.7 per-

cent decline in September and a 2.9

percentjump in August, according

to the department's Census Bu-

reau. Overall, factory orders de-

clined 1.9 percent in September.

The October increase thus fol-

lowed a pattern set over the last

several months in which the pres-

ence or absence of big transporta-

tion and military orders influenced

overall performance.

In the first 10 months of 1988,

orders for manufactured goods

were 9.3 percent higher than in the

same period last year, helped by a
boom in manufactured exports.

Most of the increases in October
orders were in durable goods, items
designed to last at least three years.

Durables rose 2.3 percent to S122.1

billion, with an 85 percent rise-in

transportation equipment, which
totaled 534.3 billion, leading the

increase.

Defense shipbuilding and tanks

accounted for most oF the increase,

the department said, though cars

and auto pans also helped.

Machinery orders declined 0.7

percent, with a downturn in orders

for non-electrical equipment more
than offsetting an increase in elec-

trical-machine orders.

The 2J percent jump in durable
orders revised downward a sepa-
rate Commerce Department re-

port, issued last week, that said

durable orders were up 2.4 percent
in October.

Orders for nondurable goods
rose 0.8 proem to S1042 billion,

with chemicals accounting for most
of the gain, the department said.

Shipments of factory goods in

October rose 0J percent to $222.5

billion. And shipments for the year

are 9 percent above the same peri-

od of 1987.

In the 20th straight increase, un-

filled orders in October rose 0.8

percent to $456.8 billion.

According to a joini report by

the Commerce Department and the

Department of Housing and Urban
Development, meanwhile, sales of
new homes increased to a seasonal-

ly adjusted annual rate of 733,000

units.

That followed a drop of 1.4 per-

cent in September, revised from a

previous estimate of a 7.8 percent

fall, and a gain of 2.
1
percent in

August.

It was the highest sales level

since February 1987, when 738.000
homes were sold. It was also the

sharpest increase since June.

Sales for the first 10 months are

0.4 percent higher than for the

same period a year ago. surprising

analysis who were expecting a de-
cline this year.

Economists said a slow fall in

long-term mortgage rates between
early August and late October con-
tributed to the recent gain. The
rates started edging up last month
and economists again anticipate
softening sales. (UPI, AP)

Seoul Giving

Foreigners

More Access

To Markets
itenct France

Pmse
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for

JOBS: f/.S. Employment Surge Causes Inflation Fears

%J.S. Treasury Rates Increase Sharply on Jobless Report

j

Gmpi/eJ hy aw staff Fnm Dupairhii The bellwether 9 percent, 30-

j- NEW YORK — U.S. Treasury ?*** bond fel1 10 98,4 on Friday

bond prices plunged bv more than .

om 99 23/32 at the dose of trad-

a full point and Treasury bill rates
mSjhm-sday. as die yidd rose,

soared by more than two-tenths of
three-month Treasury bill

I
a percentage Friday on news that

ro
?
e far above

t Ui>. non-farm payroll employment “,ul*day * close at 7.85 percent,

surged 463,000 in November. Six-month bills rose to 824 percent

__ .... .
from 8.01 percent, while 12-month

TTie market had expected a more bills increased lo 828 percent from
' 8.00 percent on Thursday

about 244,000. The gain in October
non-farm payroll was revised down

’‘These numbers look very strong

Dealers said the employment
data reinforced the ominous tone

of a speech given Thursday night

by Gerald Corrigan, president of

the Federal Reserve Bank of New
York, in which he said thal U.S.

monetary policy must be aimed at

controlling inflation.

"This employment report, in

combination with Corrigan's state-

ments last night, is damaging to

now, and lei fed funds rise in-

stead."

Economists have been unable in

recent days to ascertain where the

Fed has targeted the funds rate. In

the week ended Wednesday, the

funds rate averaged 8.44 perrenL

Funds opened Friday at 8 9/16

percent, but rose to 8 1 1/ 16 percent

after the Fed added reserves to the

market through repurchase agree-

,

“cross the board," said a govem-
to 238J100 from a previously re- bond salesman at a US. pri-
ported 323,000. The November
jobless rate rose to 5.4percent from
5J percent in October.

mary dealer.

Dealers said that thejump in bill

rates reflected fears of a credit

market ^vchology,"STCta ments on .behalf of a customer. The

SchaefferoflrvinfwtiesCrup.

Mr. Schaefer added, however, do^ funds were trading at 8%
that the Fed was not likely to raise percent,
the 6ft percent discount rate yeL The g* m two-vear note

"The bond market was shocked tightening by the Federal Reserve,

by the numbers," said Maury Har- "The market is saying the data

jris, an economist for PaincWebber are strong enough for the Fed to

%n& tighten," a dealer said.

e evi percent discount rate yeL The gft percent two-year note

“They will probably save the dis- fell 14/32 point to 99 1 8/32, while

count rate for when they need it to the 8ft percent 10-year issue fell a

stabilize the dollar,” he said "They full point to 98 2/32.

will keep it in their back pocket for (Reuters. AP)

(Combined from page 1)

action to the report, with rates on

three-month Treasury bills spurting

more than two-tenths of a percent-

age point and bond prices falling.

The dollar surged and the stock

market fell sharply immediately af-

ter tbe report was released as trad-

ers focused on tbe inflationary im-

plications of the figures.

Later, however, tbe dollar fell

just as steeply to dose the day low-

er, as operators re-examined the

figures — in particular, a sharp

downward revision in October

business payrolls to 238,000 from

the previously reported 323,000.

Analysts said the most impor-

tant figure in the report was the

jump in the number of Americans

at work.

The impact of the 463,000 in-

crease for November was dimin-

ished by the downward revision in

the October figure. But the No-

vember increase included a strong

70,000 rise in factory employment
Economists tend to pay much

more attention to the employment

figures, which are based on a sur-

vey of company payrolls, than to

the jobless rate, which is based mi a

survey of households.

The 0.1 percent increase in un-

employment from October was due
chiefly to a 560,000 rise in thelabor

force— the number of people ei-

ther holding jobs or looking for

them.

The report "means we're going

to have a good Christmas," said

Edward S. Hyman Jr., vice chair-

man and chief economist at the

investment firm CJ. Lawrence.

But it also means that the econo-

my is growing too rapidly, Mr. Hy-
man said, which portends at least a

modest further increase in interest

rates above the rise that has already

occurred this year.

A number of Fed officials, nota-

bly chairman Alan Greenspan,
have said they believe the economy
should be slowed to about a 15
percent growth rate

Friday’s figures indicate that the
underlying growth rate in the econ-
omy may be as high as 4 percent,

analysts said, which they added
means that the Fed must rightwi

credit in order to maintain its infla-

tion-fighting credentials.

Analysts cautioned that the re-

port included a couple of signs that

growth is less than explosive. The
average workweek for nonsupervi-
sory workers dropped 02. percent

of an hour last month to 34.7 hours.

And average hourly earnings for

those workers declined 0.7 percent

during the month. Those figures,

like others in the report, are subject

to seasonal adjustment
Still, the figures indicating a soft-

er economy “are not nearly as reli-

able" as the figures showing a huge
increase in jobs, Mr. Hyman said.
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funds and a mixed fund for boffi

foreign and local
wdl

as beneficiary certificates f^Ior

timers to help wCTease indirect in-

vestment, the ministry sam-

The government will also m-

conrage expansion oftwo trust

funds for foreign investment, the

New York's Korea Fund, with a

capital of $100 million in New

York, and London's Korea Euro-

Fund, capitalized at $60 million.

In a related move, the govern-

ment said South Korean concerns

would be permitted to purchase

foreign stocks from 1990 and indi-

viduals would be given limited

rights to do so from 1991
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Witty Wordplay By Jeanette K. Brill
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HUBS

lili
5agi
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HilllHilifllHH

HritfHBB
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DOWN
35 Units for

measuring
gold

36 Tall story?

37 Rover's
restraint

39 Kind of truck

40 Rich

42 inhuman
43 in 3 gentle

way
45 Conjurer s rod

47 Chaplin's

carlyfilms

49 Prune a tree,

in Scotland

50 verify

52 Tin-lizzie

accompani-

ments
53 Salt Lake Cny

team
54 Kitchen

utensil

55 "Irresisti-

belle"

57 Marathoner’s
challenge

58 Released
conditionally

59 Demists?

61 Four noggins
63 Seasonal

songs
64 Chineseseem

societv

Wjrfd Stock Markets
Via Agcnce France Prase dosing prices in local currencies, Dec. 2

3in W JUIIIV UI V * 1“

67 Word on a
KiHI m*il 1

m U 1D 1 IL Ji ••mi

68 Where cash
muihf he

m 1

|llft£il!L L’v

stashed

70 -The "

® New York Times, edited by Eugene Malabo.

ACROSS

l Gan,
Israeli city

6 Thrills for

Domingo
10 Something not

to throw
13 Extreme

sluggishness
19 Tony musical

winner: 1980

20 Actor Mischa
from Sl
Petersburg

21 Stir

22 One-cel led
organism

23 Dentist’s
office?

26 Underlying
structure

27 Thai measure
28 Up to now
29 A Carter on TV
30 Swell
31 Garh
34 Poet who

wrote
“Opportunity"

39 A.L Batting

Champion:
1955

38 Mussolini's kin

39 Reason for

marital
breakup?

41 Rather's
favorite letters

44 Rich dessert

45 Teeny

ACROSS

46 Lake in NW
Italy

47 Become
agitated

48 Upward curve
of a ship's
plank

49 Identical

50 Author Nin

51

dixit

52 Jogger's
complaint?

56 Stone: Comb,
form

57 Modernized
60 Baptism and

confirmation

61 Kind ofjury or
larceny

62 Separated
83 Showed

concern
64 Crude borax
65 Breakfast food

in Dixie

66 Hall's musical
partner

67 Type of

periodical

68 Canary's trill

69 Tidal bores?

73 Everybody, in

Bonn
74 Choice words
75 Crooneror

cherry
76 Teachers'

degs.

ACROSS

79 A.E.S. and
H.S.T.

80 Yvette's sky
81 Rhone feeder
83 Commandment

verb
85 Writer LeShan
86 "Equus''?

88

counter
89 Actors Charlie

and Marlin

92 Cartoonist
Gross

93 Ellington's

"Mood
"

94 Appraises

96 Nursery trio

97 Turkish title

99 Half a dance
100 "— Fideles"
102 Square in an

arena?

106 Learned
107 High, craggy

hill

108

and anon
109 Speedily

110 Gore or gusset
111 Siamang
112 Melchior, by

birth

113 “Ores'' man

DOWN
1 What an oph-
thalmologist
does

DOWN

2 The Wnghi
wav’*

3 " Life,"

Harold Rome
song

4 Pae.’s

opposite

5 Mai (rum
drink!

6 A wise herb?
7 Winkle out
8 Rem
9 Qum native

10 Ribbed silk

fabric

1 1 Pedestal
object

12 Smart set

13 U.S.A.F. group
14 Muscat native

15 This is some-
times round

16 Clemens
beauty?

17 R.I.P. notice

18 Risque

24 Humorist Bill

and comedian
Louis

25 TV in England
32 Bank

depositor's

div.

33 Kind of deer-

34 Dutch genre
painter

(Ore.'s motto)
71 Eng foes' fast

craft

72 Having
tendrils

76 David Cop-
perfield. e.g.

77 Refined grace
78 More potent

81 Type of

bandage
82 Asserted

without proof

83 Indonesian
coin

84 Secreted
87 Displaced

person

88

Carlo
Menotti

90 Nobehst in Lit-

erature: 1946

91 Nitnte.e.g.

94 Sitansi Shan-
kar

95 S. Yemen sea-

port

96 LAJ connec-
tion

97 TV show star-

ring Sherman
Hemsley

98 Star of

"American
Gigolo”

101 N.Y. summer
lime

102 Greek leuer

203 Actress Le
Cullienne

104 Highlands
headgear

105 Inst, in Trov.

N.Y.

ABN Bank
ACP Holding

Anon
Anow
AktO
AMEv
A'Dam Ruebrr
Amro Bo"k
B«l>
Suhrmann Ten
BVG
Center Pores
CSM
EKevwr
Fokker
Gh,t-Broeod#4
Hemeken
Moogoven*
Himlcr Douglas
IHC Coland
ini Mueller
KLM
KNP
Nat Nedor
Nedffovd
NMB Bonk
Oce Orinlen
pofchoad
Plulles
Pobeeo
RodamcQ
RsliaCO
Parents
Royal Out eft

Unilever
vanOmmeren
VMF Slork
VNU
wewonen
WoHcrvKIuwer

ANP-CBS Genl : 37iM
Previous ; lTIM

Aroed
Bekaerl 13S5Q

Cockef III »2
Cooeoa 5530

Dnlholre <?»
ESES <645
GB-lmw-BM
G6 L 3740

Gevoerl 7TI0

Hoboken 12«g
Inlercom 3500
Kredleibonk <410

I

Petrallno 1 »SJ
Rovale Beige 505
Soc Gen saue ^
Sollno ]£g
Sclvav 12800
Troctebol 31«
UCB vj^U
Unerg ,2659

|

vlallle Montogns 12000

1 Correal Sleek lodes - 533SM
Previous : 535SJ3

Frankfurt

#T"
Stamens
Thyaen
Vorto
Veta
VEW
SSSST""

S535SC50
240H36UD !

4SU81S0
UQ1KL30
310 300 I

3H» 2*5
1

140.10 140

318J0 31?U 545

FAXjfttfex : suss
Pr***9t -.last

Amgr a
EwfrtJvlaH

I
Finnish Sugior
ILO.P.

,
Kymene

1

Nokia
1 Pohtoia
Stockmonn
UM Poser

I

wamiio

140 la?
<0 40
75 7?

M_50 ujg
125 125
15? 153
2*< 262

1W 160
121 121

315 K

Cowlouids
betee I r
DeBoers
Dixons
Drletanleln 5
F>sOrts
FreegotHS
Gciwav
Gen Accident
GEC
GKN
Glare
Grand Met
GRE
Guinness
Gwi
Hanson
Howker
ICI
Jaguar
Lands Soc

2*4 24l*i
M4 XU

lift, t 11k
141 Vj 1*2
MS 916

231 231»>
Me Sts

155V] 158
811 822

- 17* 177

301 109
TO 17/3210*1/4*

444 44?
177 179

328 J2iV»
l*9u 16W
lS2Vr IS*
522 52*
910 97*
263 258

S72 578

AEG
Allianz Htdo
Aiicre
Asko Dt. Kfh*
BASF
Barer
Bov. Hvpo bank
Bov Verelnsbank
BBC
BHF-Bank
BMW
Commerzbank
Continental
Daimler -Sen 1

Deausw
Dl BcbcoO
Deutsche Bank
Dresdner Bank
FeMmueftla
Horvener
Henkel
Hochtief
Hoochsl
Hoesch
Holemomt
Horten
Hussei
IWKA
Kali + Salt
Korsfodt
Kautnof
KHD
Kweefcngr Werhe
Kruop Statu
Linde
Ludharna
MAN
Mannesman))
Metalloesell
Muench Ruecfc
NUdarf
PKI

,

Porsche
I
Preussoa
PWA
RWE
Rhatomelall

18S50 187
1762 1765

33150 3*0
720 715

nnxiwim
»*J0 29SjH

156 351
1S2 352
K53SLS0

39750 399
S1S5O51450
221J0232JD

2*5267AO
742 742
37*37450
1S5 155
S18S17J0

29M0295JQ
267.8026*50

*1541550
491 *90

56LZ) 564
297297JO

170JO 17150
5*8 545

22150 221
*36 438
243 243
1*7 1*7.20

409 414
379JO 3B3

12212240
20 104

tS
1^

1*3 144
227JO 226

192J0 193.10

335
2245

2«4J0 313
61520 616

S63 543
170 171

22322250
237J0238J0
36650 368

jgg index ;7*M0
Previous : 7*458

BkEsuJAsJa lt-60 18,48Comoy Poewe 53s 9*5
Covendhh Inn 1.075 3
Cheuno Kang 7.90 7£5
OtkWLteWpwr iiifl
Dolrv Fwm Inti SJS S.75
Green ishinacem 19.70 19.70
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Hdhd Lung Dev 5*J 145
Hang 5eag Bank 2*50 26.70
Henderson Land tv
HK Air Eno.

l HK Chino Cos

' uu

HKTmeeonun

HK Voumotgl
Hlrich Wtxjrnooa
Hvsan Dev
Jordlne Math.
Jardinastrat Hdg
Kowtoon Motor
Wondorln Ortenl
Miramar Hotel
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|HK pr0« WeW

Stchix
Swint Poe A

Wing On Co
wtnsor Ind.
World Inn Hdgs

Haag Song Index : 2*6726
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AECl 1275
Alfectl gnHI
Anglo American 6275
Barlows 2575
BIPBOOr 1525
Buftels 5250
GFSA 5900
Harmony 2350
Klvwd Steel BOO
kJtxji 3775
Nedbank 645
Rusplat 4*00
SA Brews 1900
Sl Helena y»00
Sasal 775
Wetkom USD
Western Deep 10800 1

Composite stock Index : 1776
Previous : 1W2

AA Cara * in
Allied Lyons 461
Anglo Am GdS 711*
Ass Brit Foods 303
Asda-MFI CP 1*2
Bardays *11
BnSs 781
BJk.T. *28
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Boafs 2T3
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British Aero. *2*
Brit Airways 1549]
-British Gas 156Vi
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Brill*) TeteC 253
BTR 281V]
Burmoh 487V]
Cable wireless 365
Coaburv Schw 346
Charier Cons. 4*8
Commercial U 31*
Cons Gold Fd 1127/32
Caoksan Gp 256Vi

Legal and Gen 279 379Vj
LlgydS Bank 332 332Vj

LWho 380 382
Lucas 533 5*2

Marks ft 50 - l<3 16*
Maxwell com 181 186
Mgfof 304 244 251

Midland Bank 418 424
Ngf.West.Bk 530 534

Peerson 6*1 670
PondO 5*4 553.
Pllklngion 213V, 216

Phmev 3U 30?
Pruoootlal US >47 ,

Roan Em 360 263
Rondfonlelaf 76 76Ui
Rank 661 665
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Reed internal. 365 374 <

Reuters <67 «i

Av Dassault
Banco ire

BlC
Bonproln
Bouvoun
BSN-GD
Corretour
Cenrs
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Dumez
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Europe I
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,

Hadiene
Havas
1metal
Latarge Coaaee
Lewnnd
Lestaur
Oroot iL’l
LVJ6.H.
Moira
Merlin Getin
Michel in

Moulinex
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Paribas
Pemod-Ricarri
Perrier
Peugeot
Priniemps <Aul
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Redoute (l4>>
Roussel Uctot
Saint GaDam
Sanoti
Skis Res*Mnol
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Suez
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Total
vaieo

Close Prav.
1

621
467
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S7S
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Dalwo Securities Wg
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Sony
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Sumitomo Cn*m
Suml Murine

Reuters <67 *61
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SwteHaidhw Hi 118
Shell «73 982
STC 262 265 Vj
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MINDS AT WAR: Nuclear Reality

and the Inner Conflicts of Defense

Policymakers

By Steven KulL 341 pages. $19.95. Basic

Books, 10 East 53d Street, New York,

N. Y. 10022.

Reviewed by Robert Coles

AFEW years ago, when I was listening to

elementary-school children talk about

the threat nuclear bombs present to the

world, one of them, a sharp-tongued boy of

10, who had a way, sometimes, of sounding

like a world-weary man of 70, asked this

question of his four classmates and me:

“How many planets can we now destroy?”

We were ail puzzled by the question, and so

kept silent long enough to prompt an expla-

nation from the questioner: “We have all

these nukes, and they can destroy thisworld,

and lots of other worlds, and they still keep

making more and more [nukes], and my
brother [a high school student] says they’re

crazy, real crazy."

Were that lad. now in the ninth grade, to

read this account of interviews done with

American and Russian “defense policymak-

ers,” those who plan for war and, supposed-

ly, work to protect their nations during

peacetime, he might no longer use the word

“crazy.’' None of those the political scientist

and psychologist Steven Kull questioned

comes across as unstable or deranged —
rather, as earnestly conscientious public of-

ficials who are determined to keep a particu-

lar nation as strong as posable.

Still, each of the 84 individuals inter-

viewed knew well that both countries for

years have been able effectively 10 destrqy

life on this earth, hence that boy’s ironic

question, and the author’s central point of

inquiry — the bizarre situation that has

intelligent, rational people storing more and

more weapons when already enough exist to

turn this planet into a lethally radioactive

wasteland. The Americans interviewed work

in the State Department, the National Secu-

rity Council, the Congress; others work in

the Pentagon, some in high-level positions.

The Russians are less illustrious from a

militaiy point of view.

It is the author’s contention that those who

every day have to make such plans and think

about such matters learn to keep afloat psy-

chologically theway the rest of us do when we

are faced with a frightening and dangerous

set of circumstances. We bunker down and

work hard and try to be as thoughtful and

rational and careful as possible.
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The author speaks of “two streams in

defense thinking.” On the one hand, tradi-

tional nationalist imperatives are empha-
sized- The more military strength, the better.

Such conventional pieties have been chal-

lenged by “nuclear reality,” hence the

“adaptive” line of thinking in many of the

policymakers interviewed by Kull: an em-

phasis on “an adequate survivable retalia-

tory capability.”

Each person has his own balance of these

modes of thought — and the author is re-

vealing in his efforts as a psychologist to

ascertain why each person favors, more or

less, one or the other line. Yet psychological

analysis can only go so far. A central thesis

of this book asserts the irrationality of de-

fense policymakers — their willingness to

pursue more and more nuclear weaponry.

The answers are not only psychological—
and here Steven Kull. in an otherwise lucid

and compelling narrative. faDs short. Politi-

cians have their manipulative, crafty ways.

They exhort a vulnerable and not always
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well-informed public, stir its passions, raise

its doubts; they accuse one another of being

“weak” on defense, and for various social

and political and economic reasons they

commit a nation to more and more arms,

nuclear ones among them. The issue is not

only what takes place in the minds of our

“defense policymakers,” but what happens

in our country as a whole— the politics of

our defense policies, with all the wheeling

and dealing, the exaggerations and distor-

tions. the crass appeals to nationalist senti-

ment that in their sum mightily give shape to

such politically connected policies. Ulti-

mately. a “policymaker," whatever is hap-

pening in his or her mind, works for our

elected officials-and what they have said

and promised to do, in order to get elected

or stay in office, has enormous bearing on

the nuclear strategists we pursue, as this

recent election certainly reminds us.

Robert Coles, a child psychiatrist who
teaches at Harvard, wrote thisfor The Wash-
ington Post.
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By Thomas George . L_ _ LI1I. __**W- TnieAmcv NFL PREVIEW
* NEW YORK.— Hie PhBadel-
•^Wa Eagles, with three more vic-

would win the National
Conference East championship of

National FootbaULragne.

^
~Coach Buddy Ryan migh t have

been pondering that at dinner
r Wednesday night in Veterans Sta-

when a piece of pork chop
- became lodged in his throat.

Ryan wound up in a hospital
overnight but Thursday morning
***back preparing theEagles (8-5)
for Sunday’s home game against
ite Washington Redskins (6-7).

'
-This season, it seems, it will take
mine than a pork chop or, as in

Mike Ditka’s case, a heart attack,

to keep a coach from trying to get
one of the 10 playoff spots.

-The Buffalo Bills and Ditka's
Chicago Bears, with 11-2 records,

have gained the playoffs. That
leaves eight spots for the other 19
"teams in contention.

.TheAtlanta Falcons and the Mi-
I

ami Dolphins, though malhcmati-
- tally in the race with 5-8 records,

.

have little hope. But the San Fran-
Ncisco 49ers and the Cleveland

t .Browns, both 8-5, still could win
w^their divisions. The New England
"^patriots and Indianapolis Colts,

both 7-6 in the American Confer-
ence East with the Bills

,
are in the

hunt for a wild-card berth.

.
- The AFC West remains a three-

team race — the Denver Broncos

X7-6), the Seattle Scabawks (7-6)

and the Los Angeles Raiders (6-7)
*— with each having beaten one of

the others the last three weeks.
- Even the Redskins, the stagger-

ing Super Bowl champs, are mathe-

. maritally in contention. The New
York Giants (8-5) have the best

chance to cost the Eagles, but even

"if the Giants win all three; the Ea-

u gles must lose once because they

oi have beaten the Giants twice.

A Don't expect the playoff field to be

nt set until the regular-season finale.

C Las Vegas odds-makers rate the

\.m
Eagjes 314-point favorites Sunday

t the Redskins.

NATIONAL CONFERENCE
— « Phoenix (7-6) at N.Y.'<Sanls —

-The CardtriflU won tbe last time,

* but the injured Giants* defense

. shocked New Orleans last Sunday.

J Both quarterbacks, Neil Lomax of

the Cnnriinak and Phil Simms of

the Giants, are still nursing injuries

but should play. Giants by 4.

New Orleans (94) at Minnesota

(94)—Remember when Afinneso-

to ta buried New Orleans, 44-10, in

"h- the playoffs last season in tbe Su-

S AtTroubledTexasA&M
P»? face the NFL’s top defense, which

ConipiM be Our-Staff From Dopvrrha

back. After three first downs in

four quarters against Minnesota oa
Thanksgiving Day, the Lions may
even send in Dickey. lions by 3.

AMERICAN CONFERENCE
Denver at LA. Raiders — Tbe

Raiders kept bearing themselves

against the Seahawks last Monday
night, scoring often but allowing 35

points. Jay Scfaroedcr starts at

quarterback but the defense is the

key against the Broncos’ John El-

way. Raiders by 2.

Seattle at New England—Doug
Flutiehopes he has more magic left

in a crucial game for both teams.

His Patriots have all their playoff

hopes riding on a wQd-card both.
Patriots by 34.

IwRanapoBs at Miami — The
Dolphins thought their defense was
vastly improved. It wasn't. They
thought Dan Marino might make

the difference. He hasn’tCblts by 1.

N.Y. Jets (6-6-1) at Kansas Oty
(3-9-1)—Freeman McNeil ran for

154 yards against the Chiefs earlier

this season and has four KXXyard
games in five against them. Guess
who gets tbe baft? Chiefs by I.

San Diego (4-9) at Ontirmati

(193)— The Bengals have only a
one-game lead over Houston, and a
game left against tbe Oilers. They
are unlikely to relax. Bengals by 1 3.

Pittsburgh (3-10) at Houston (9-

4) —The Oilers’ offense meets tbe

NFL’s next-to-worst defense. Jerry

GlanvUle, the coach who slaps

backs and pats helmets in sideline

salutes to big plays, should have
several blisters. Oilers by 10.

INTERCONFERENCE
Buffalo at Tampa Bay (3-10)—

The pushed around in Cincin-

nati last Sunday, are a bit worried

about haringpeaked too soon. The
Sues are just tbe playoff tune-up

they need. Bills by 7V4.

DaBas (2-11) at Oereiand—The
Cowboys have not won anceSep-
tember, losing nine straight,

shouldn’t bun the Browns* pla

hopes. Browns by 11.

MONDAY NIGHT
Chicago at LA. Sams (7-6) —

The Rams, having lost four

straight, must face theNFL’s No. 4.

tram rushing and its No. 1 in halt-

ing the run. But, Jim Harbangh
makes his first start for the quarter-

back-depleted Bears. Rams by 24.

HlasekAdds Lendl to List of Masters Upsets

Becker, Leconte

BroughtDorn
By Thomas Bonk
bo /ligtfo Time* Stmce

NEW YORK — Just when *

seemed that Ivan Lendl had only

mastered the Masters, anwor mul-

tinational upset occurs. Tbe Con-

necticut resident born tn Czecho-

slovakia loses to the Zurich

resident bom to CzeckaJovaloa.

Jakob Hlasek, a24-year-dd ba»-

Hner whose game seems cast Iran

the mold of Lendl, upset the woods

No.-2 ranked player. 4-6, 6-3. 7-5,

Thursday night in their opening

mqtrh of the Nabisco Masters at

Madison Square Garden.

In was a night of reversals. In the

fiist matrh, Stefan Edberg of Swe-

den beat Boris Becker of West Ger-

many, 7-6 (7-5), 3-6, 64; m the last

matr-Vi. Mats WHander of Sweden

beat Henri Leconte of France, 6-2,

64. Afl four are now 14, with one

round-robin match remaining.
" Lthede-

finto the

t
* *

ft-X . .
• ./>»* x?

Mane Bmov- ftrvy

Hlasek, after dispai

Hie
Earlier

an elated Jakob Hlasek.

loss to Stefan Edberg.'

Double Triple

:

Still Uncounted
H'aOtiHgrmi Past Scrrire

WASHINGTON — Tbe
Double Triple fooled them all

Thursday, for the 25th straight

day. They wagered $1,024,

at Laura Race Course in sub-

urban Maryland, but no one
could pick the first three horses

both in the third and fifth races.

Laurel was jammed, with

12.232 people anxiously
standing 30-aeep in betting

lines. Another 4,269 had gone

to Pimlico, near Baltimore, to

do their off-track hatting.

But all 16J)00-pius left the

Double Triple still green and
growing. Friday, it would total

SU56.051.40. Lauid was to

open both track and betting

windows an hour early.

Council Offers Changes in Tennis Tour
But Players React Coolly to ProposalBy Peter Alfano

(Vf*r font Tiittrs 5<rri«r

NEWYORK—The Men’sTen-
nis Council, in response to tbe As-

sociation of Tennis Professional’s

decision start its own tour in 1990,

unveiled Thursday a streamlined

and more lucrative Grand Prix cir-

cuit for 1990.

“We hope the ATP will consider

the merits of this and see the bene-

fits of a family working together,”

said Marshall Happer, the council's
administrator “Wc think this is the

best thing for the sport.”

It was not a unanimous verdict

Ion Tiriac of Rumania, a former

player who now manages Boris

Bedker. said the council had madea

very generous offer to the ATP, but
a few months too late.

Ray Moore, a member of the

ATFs board of directors, said,

“Now, they make concessions.

Now. they have a better schedule

and signing bonuses. Why do they

come up with this now7”

Under tbe streamlined Grand

Prix format the world's top-ranked

players would get signing bonuses

according to ranking, payable after

fulfilling their annual commitment

to compete in 12 tournaments. The
No. 1 player, for example, could

earn 51.2 million in addition to

tournament prize money.

The 12 major tournaments would

indude the four Grand Slam events

— Wimbledon and the Australian,

French and U.S. opens— and two

daces of dite events; 14 World Se-

ries tournaments with total prize

money of $1 million each, and 13

Super Series events; The top players

oould choose from among these.

There also would be in excess of

40 lesser tournaments for lower-

ranked players. This plan is simitar

to a preliminary one proposed by
the ATP.

In another concession to the

players, Happer said they would
have SO percent of tbe votes on all

council issues. Now, the three 33-

percent votingblocks are formed of

the players, the tournament repre-

sentatives and the Internationa)

Teams Federation, which runs the

Grand Slam events.

Happer said he hoped to begin

discussions soon with tbe players

about tbe new format He said be

could not say whether the Grand
Prix circuit would exist in 1990 if

all or a majority of the top 20

players joined tbe ATP tour.

“If Marshall wants to start his

own toor, 1 hope he can play tennis,

because they’re going to need him

out there,” said Brad Hams, assis-

tant to Hamilton Jordon, die chief

executive officer of tbe ATP.

“We’re not going to butt heads

with Marshall," Moore said. “We’re

going ahead with our own tour.”

In another long-running feud in

profesaonal teams, the Men’sTen-
nis Council reached an agreement

Thursday with ProScrv aim the In-

ternational Management Group on
a three-year-old legal battle.

ProServ and IMG. which repre-

sent some of the top players, joined

VolvoNonhAmerica inan antitrust

suit against die council in 1985.

Tbe council filed a countersuiL

In the settlement, the manage-

ment groups have agreed not to

own or manage tournaments on the

Grand Prix riicmt They wifi, how-
ever, he able to serve as marketing

agents for those tournaments.

AlabamaTriumphs, 30-10,

vp, has forced a league-high 41 turn-

• overs. Votings by 4.

- Sam Francisco at Atlanta (54)—
til 'The Falcons beat the 49era in San
si* Francisco, ami the 4903* passing

6C ''attack has dropped to 15th in the
'

• Teague. But then- running game re-

; nr* mains in high gear, averaging 163.2

P\ yards a game and ranking No. 2 in

•!
‘ the league. 49ers by 7.

f' ! Green Bay (2-11) at Detroit (3-

j
I 10) — The Lions have hired new

Sv; .

' ffensive coaches, inducting Lynn
\Dickey, the former Packer quarter-

COLLEGESTATION, Texas-

'David Smith threw two touchdown

passes and Philip Doyle kicked

three field goals Thursday night as

Alabama beat Texas A&M, 30-10,

in a college football game.

Alabama, bound for the Sun

Bond, unproved to 8-3. Its coach.

Bill Curry, got a guarantee Thurs-

day morning that his contract

would be honored through 1992.

Texas A&M, which lost few only

the second time in its last 26 home

games, finished its season at 7-5,

with four losses coming to ranked

teams. The Aggies, put on NCAA
probation in September, were

banned from winning their fourth

straight Southwest Conference title

and going to a bowl game.

And their coach, Jackie Sherrill,

is the subject of an investigation

by TexasA&M of allegations that

he paid “hush” money to a former

player during the NCAA investi-
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U.S. College Results
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Boston College 40. New Hampshire 76

Fordham 78, Hetatra 64

Iona 77, Hawaii 43
Penn St. BO. Vermont dO
west Virginia il. Fresno SI. 57

SOUTH
Citadel 92, N-C-Astievllle 77

Oemsan 79, Furman 64
Maryland 97, Md.-E. Shore S3

mKMkIpoI st. 113. SE Louisiana 61

UCLA 91, Miami, Fla. 66
VMI 78. Shenandoah 58

MIDWEST
Kamos n. Seattle 65

North Dakota 83. N. Michigan 78
SI. LouK S3. Bradley 77

w, Michigan 92. ValeoroHo 78

SOUTHWEST
Purdue 63. Te*as Tech 54

Te«os 87. Sam Houston SI. 79

Texos-Arllnglan 75. Hardin-SImmons 60

FAR WEST
Air Force 94. Meu. Cola. 69

Arizona SI. I8w Indiana SI. 91

Fullerton SI. », Utah 57

Montana a7. Portland 62

Oregon 93. Whitworth 67

Peamrdlne 9t> N. Arizano 61

Weber St. 60. Brigham Yeung 78

1 1Jl.Chtatfon (II. Tzerman (36),Murpnv (1)

;

Gog (cl (Bl. Fortier (]l. Jarvi (6). Shots on

eaai‘. Quebec (on Snrfanl 0114—33.' Oefrolf

(an Mount 11-7 7—JS.

Minnesota l l 2-4

Baitaa I 0 4—

I

DePalma (21. Hardy (21. Brown2 (61 ; Wes-

ley (71. soon an goal: Minnesota (an Lemt-
Ibtl 156-4—25. Boston (onCaVrvI 71510—42.
Montreal I 1 3 3-2
PbltodeUhta 8 3 0 8—3
Gainer 161, CLomleu* (131; Bgltord 16],

Proas not. Shat* an goal: Montreal (on Hex-

tail/ !!.**!—77: PfirlooeWUa ton Rovt 57-7-

1-23

M.Y. I slanders 0 0 3-0
St. Louis 3 1 3—8
Me Keeney 181, futile <41. Federko (BK Ron

mno 215). Zeiel (5). Banning (J), Hrtac (71.

Shots oa goal: Nen York (an Mllicn) 9-8-5—

S3; si. Louis (on Smilht 13-10-10—3X

N.Y. Rangers 1 1 l—l

Calgary 2 1 3—4
Patterson 161, JMullcn ( 171. McDonald (31.

Otto 141. Ntcunendt* 2(177. Lawton (7J. Uho
(2i. Sandsmjm (9).Shat»oawtt: New York

(on Vernon] 9-6-8—TJ. Cataarv (an Vanbms-

braueki i2-i5i3-37.

Taranto * 1 W
Las Angeles 3 3 »-*
Corner, ler (Bl. Taylor 3 (HI. RoHtallle (18].

Nlcnolls 3(38). Robitollto INK Allison (4];

amntunnse 112]. ManHs (101. Ooouu (41

Shots an goal: Toronto (on Keaivl 91(59—28.

Las Angeies ton Wroflget*! 11-11-17—J9.

SKIING^
WorldCup

WOMEN'S DOWNHILL
(at val DUKE France)

I. Mlcneto Plaint. Swltzertand. I minute,

1133 seconds
1 Realne enaesenlectiner, Wes* Germonv,

1:11.79.

1 Michoela Gera. Wesl Germany. CIIR.
4. Corale Merle. France. 1:1136.

5 Veronika Waltlnger, Austria. 1:1X0*.

4. Karen Percy. Canada. 1:1X14.

7. Hekll Zurbriaaen. SwitzertexL 1:122ft

8 . Katrln Guiensohn. Austria. 1:1131.

4. (tie) Barbara Soaieder. Austria, and

Chon to i Boumlssen. Switzerland. 1:1X35

II . Marla Watasec. SwOzarfand, 1:1X48.

IX Petra Kranberger. Austria. 1:1X50-

U. Ulrike Stonensslnger, 1:1X76.

14. Claudine Emonei. France. 1:1231.

15. Svlvio Eder. Austria. CIX8L
OVERALL STANOINGS

1. Merle, 37 points

X (lie) Moesenlectmer, Ulrike Moler, Aus-

tria, and Antta Woehter, Austria 35.

5. FlalnL 34.

A Vrenl Schneider. Sw l teertond. 3X
7. Gerg. 11.

ft Traudi Hatcher. West Germany. 14.

4. (tie) Kraitoerger, and Chrtsielle Gulg-

nard. France. IX
It. (tte) Wa iUnger. Stark) Wall. Austria end

Blanca Fernanda* Ochoa. Spata, 11.

14. Percy and Matota Svet. Yugoslavia 10.

TRANSITION
BASEBALL

American League
N.Y. YANKEES—Named Mitch Lukerics

director of minor league operations and Ke-
vin Rondmlnor leaguetrainer. Extendedeon-
tract at Brian Saoean. scooting director,

through (990.

OAKLAND—Agreed to three-vear contract

wilh Dave Hend«rsoii. autnetaer. Named
Mere Rettenmund Kitting instructor and Art

Kusnver bullpen coach.
National League

CINCINNATI—Named Jim Truer manag-
er at Chattanooga. Southern Leogue.

BASKETBALL
Notfttsl Basketball Assectathm

Milwaukee—

P

ut JeH Grever.oueraan
Injured nsi. Activated Jar Humphrto*.auori
ham injured list.

FOOTBALL
Natlenal Football League

PITTSBURGH—Put Brvan Hinkle, line-

backer, on Inlvrcd reserve. RgsJpned Tyr>

orme Stowe, linebacker.

SAN FRANC ISCO—Waived Ron Hadley,

linebacker.

HOCKEY
National Hockey League

BOSTON—William o. Hassell jr. chair-

man and eh lei eoecutlveoHicer at Bruinsand
Boston Gardn, resfgned. Prgmdfed Law-
rence Maulier,president oi Boston Garden,to
president and chatrmcm of board of Boston

Garten.SolditerrySimen,generalmanager,
will become president o< Brums.
NEW jersey—

R

eadied Chris Terreri.

goo Ilender, tram Utica American Hockey
League. AssignedAI StowaXlef! wtag.» UTto
N.Y. RANGERS—Sent Simon Whoeidon.

anter. to Denver, intomotianoi Hacker
League.

COLLEGE
JACKSONVILLE—Promoted Marty Crass

to assoc tale basketball couch.
MlDDLEBURY—Named Tim Whltahead

osslstant hockey coach.

*a m
*

Cteto Xdli/TIr Anurixtal Pio*

I SEE YOU— Darrefl Walker, a guard for tbe Washmgtoo Bullets, couldn’t bide the ball from Glenn Rivers, ins counterpart on the

Hanks, in Thursday night’s NBA game in Atlanta. Rivets was called for a foul, but the Hawks later polled away to a 127-115 victory.

facing champion, flit a 1

stands, then applauded himself by

dapping one ivand on bis racket

strings. But, after all, be had come

back from a lot this year, improving

his ranking from No. 23 to No. 8.

He came bade from a car crash in

January in Switzerland, where his

family moved when he was 2, hav-

ing skidded on ice, broken three

ribs and a bone in his hand. He
didn’t play for four months.

And, he came back to win two

Grand Prix tournaments and finish

sprrmrt in another in the last three

weeks.

And, after staring down a 24
deficit in the third set against

Lendl, Hlasek came back again. He
broke Lendl at 4-5 and smed an

ace at match point

Before that, Hlasek had lost to

Lendl on every surface except ice:

on grass (Wimbledon *83); on car-

pet (Rotterdam ’84, Milan ’86); on

day (French Open *86) and on a
hard court (UK Open ’88).

But he ended a 14-match win-

ning streak at the Masters, where

Lendl had not lost since tte 1985

final, when BradGilbert beat him.

But then Lendl is getting used to

losing, having dropped four exhibi-
tion matchesm the last three weeks
since returning from arthroscopic

shoulder surgery. And he is not
liVing it

“I still feel I should win every

match I play,” he said. “The prob-

lem is. I don’t. It’s starting to had:

me off, to be honest,”

Lendl, 0-1, faced virtual elimina-

tion if he lost Friday night to Andre
Agassi of the United States. On the

same program, Hlasdc was to play

Tim Mayotte (0-1) of the United

States and Becker was to face Le-

conte.

Becker had lost only once on
carpet all year, to Yannick Noah of

France in February in Milan, but

his usually reliable serve deserted

him Thursday night.

Edberg recovered from 5-3 in the

first set, with Becker serving for the

set At 15, Edberg broke back, then

won the game point on a backhand
passing shot that hit the top of tbe

net and trickled over.

Then, in the tie breaker, Becker
led by 54. But Edberg won the Iasi

three points, on set point belting a
backhand service return down the
line.

In the third set, he broke Becker's

serve at 1-1 and finished easily.

Only a few hundred spectators

stayed around to watch the final

match, between Wflandex and Le-

conte. After winning, WQander was
asked if it was difficult to play
before such a small crowd.

“If you get off to agood start, it’s

no problem,” he said.

SIDELINES

Figini Wins Downhill
VAL DISERE, France (AP) — Micfada

Figini of Switzerland swooped down through

falling snow Friday to win the first women’s
downhill race of the World Cup season.

The defending champion flew down the

6.130-foot (187-meter) Orefller-Killy course

in 1 minute, 1 1.58 seconds for her 20th Cup
victory and 1 1 th downhill triumph.

NBC Wins Games Bid
WASHINGTON (WF) — NBC despite

lower-than-expected ratings and profits

from its coverage of the 1988 Summer Olym-
pics in Seoul, has wot the U.S. telecast rights

to the 1992 Summer Games in Barcelona

with a bid of $401 million.

The previous Olympic record was $309
million, paid by ABC for the 1988 Winter

Games in Calgary. NBC said it plans to sell

some programming to cable television.

For the Record
Ben Crenshaw shot seven-under-par 65

Friday for a two-shot lead over first-round

leader Fred Couples, anotherAmerican, and

Rodger Davis of Australia in the Australian

Bicentennial Classic golf tournament. (AP)

Barry McQagan of Ireland, (he former

world featherwagbt champion, cracked a

bone in his right hand while defeating Julio

Miranda of Argentina on Thursday night

and will have to delay ttis shot at a world title

fight until at least March. (AP)

Tbe Enopean Oianipioos Gqi final will be

played in Barcelona on May 24, and the

European Cup Winners Cup final in Lau-

sanne on May 10, the European Football

Union derided Friday. (AFP)

Batons convicted of soccer hooliganism

will be prevented from attending matches

abroad by having to report to officials when

key matches take place. Home Secretary

Douglas Hurd announced Friday. (Reuters

)

The Baseball Trade ThatMustBeMade

SOCCER
Quotable

5PANISH FIRST DIVISION
C«ltu ft Bqrcglana 3

• Mike Webster oa the Pittsburgh Steders’

record: “We need to turn it around as fast as

we can. like three or four weeks ago." (LAT)

Hushin^tnn Punt Serrhv

WASHINGTON —At major league base-

ball’s winter meetings next week, some
trades might be made. Some should be. But

only one absolutely must be: Eddie Murray
from tbe Baltimore Orioles to the Los Ange-
les Dodgers.

For Murray’s sake, as wdl as the future of

both teams, the Dodgers’ Fred Claire and the

Orioles' Roland Hemond must fight their way
through (he obstacles between those general

managers and make tWt jMl happen.

If the ultimate impasse is money— as it

now seems — then tbe Orioles should buy
out as much as a third of the $8.4 million left

on Murray's ridiculously huge contract.

Everybody in majorlwgue baseball knows
that the best move the Dodgers could possi-

bly make would be to get Murray. They
might even repeat as world champions. He is

the Hall of Fame-bound cleanup hitter their

pathetic offense requires. Inserted between

Kirk Gibson and Mike Marshall, his switch

hitting could transform the Dodger attack.

Who cares if Pedro Guerrero and Steve Sax

aregone? Sowhat ifJohnTudorand Fernan-
do Valenzuela have become mystery arms?

With Murray, the Dodgers have hopes.

Everybody also knows that the best move
die Onoles could make would be to deal

might even be°a contender rane^y?
5*

At (he moment, Baltimore has a half-dozen

promising young pitchers. Eke Pete Harnisch,

Bob Mfladti and Gregg Olson. What the

Orioles need is a decent, durable, hard-throw-

ing ace who can stabilize a young staff on

which the main potential is for duos.

Ether Tim Lory (17-11) or playoff hero

Tim Belcher would suffice, although Belcher

would be harder to pry away because he's

younger. The Dodgers also have the kind of

Now is his chance. He tikes Juan Bol, broth-

er of George, a shortstop who could allow

Cal Ripken Jr. to move to third base. Out-

fielder Mike Devereaux pleases him, too.

The proof that this trade pusle is falling

into place is that Hemond—baseball's most
voluble elf — becomes tadturn when tbe

VANTAGE POINT/Thomas Boswell

The Dodgers would get much needed hitting, the

Onoles players with which to make a fresh start. And
Eddie Murray, the sour star, would get a chance to

find the sweetness he deserves.

subject arises. 'The more you talk about a
deal in progress, the less often it happens,”

be said Thursday from a pay phone in Chica-

go’s O’Hare Airport. Where was he gping?

To a meeting under an El stop with Claire,

three agents, seven accountants and a sooth-

sayer? No comment Too important

A trade that once was a long shot has
gradually evolved into a near sure thing.

Over the last four months of the 1 988 season,

Murray hit almost as wdl as he ever has:

.300, with plenty of power. Meanwhile, after

the Dodgers traded cleanup man Guerrero,

they batted barely 200 in September.

Suddenly, the Dodgers realized that Mur-
ray fit them like a tuxedo. The arrival ofOld
Hershiser as Walter Johnson; tbe blossom-

ing of Leary and Belcher; the expected re-

turn of Valenzuela and the glorious future

predicted for Ramon Martinez allow than to

think about trading a pitcher. Even if Tudor
shouldn’t be back until August.

Finally, former Orioles Rick Dempsey and
John Shdby convinced tbe Dodger bras that,

in a winning clubhouse, Murray would be an
unselfish, motivated hero in the dutch. Bo-
sides, ifanymanager could breakTbe Murray
Doldrums, it would beToumn Lasorda, who
couki teach a grizzly bear table manners.

.

As for the Orioles, they’d love to trade

Murray. And wisely so. On a losing dub, he
lapsed into sulking and growing almost fat,

like a thoroughbred tolerating donkeys.

Throughout his career, Murray has been one
of the best on-field competitors in baseball

and one of the worst otF-fiekl slouches the
sport has known.

Murray will be 33 by next opening day.

His bestdozen years are behind him. And tus

salary is about a million dollars a year too
high. His truce with the Orioles’ manager,
Frank Robinson, is fragile. And Baltimore
Ians, who crave a past they can't have, now
tolerate him gruffly at best and slander him
viciously at worst.

As for Murray, he’d love to go home to Lcs
Angdes tobe near his large, close-knit Tamily.
The whole sad sagging of Ids career began
after his mother and sister died. His from
office feuds, his denunciation of some Oriole
fans — how much of this would have hap-
pened ifafewof his brothershad been around
to talk some sense into his stubborn head?
As recentiy as the spring of 1986. Reggie

Jackson cafled Murray -fl* best piayeTS
basebalL Becausehe was.The last thr« years
have exposed tire worst in Murray. Yet even
that is not » bad. What’s wrong with 85 to 90
runs batted in, a .290 average and a dozen
rareteB errors at fiw bas^? On a grouchy
team, he’s been grouchy, too. But htfs onW
missed two games the last two years

All Eddie Murray needs is to go Holly-
wooda bit Join a sm. Get some nice desien-
ct comact leases. Frolic in warm Chavez
Ravine, where his tender lands won’t ever
stingy Flay in front oT fans so laid-back
theyTl think he’s hustling. Let Kirk, Orel andTommy have the spotlight that he hates.
AU the Orioles need is a fresh start with

fresh players. That and a good case of amne-
MBjray fcav^ many bad memo-

ries wffl go withhim, while several of the best
prospects that talent can buy will arrive.
F« ±e sake of tte bot and worst teams in

baseball— but most erf a0 for the sake of a
sour star who deserves to find sweetness
again — this is a trade for which even,
baseball fan should make a wish.
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POSTCARD

Among the Cereal Boxes

By Douglas Martin
Nn York Times Stmrr

XT EW YORK — As the short,

i\ rumpled nan pushes his cart

Ulmty at linkmg paper lowds and
“““•J

in «ome s<*!P 111 a single promotion.
“Buy three; the fourth is free,"

T enminp Annex course, k1 .. i .. . ;

No wonder SanHelmnn now fre-

quents out-of-town supennaikets.

“NewYorkers are angryand afraid

you’regong to take, mem.”
So he wandered on down the

soap aide, breaking into rhyme

Money Painters:

The Value of

The VisualPun
weirdo Learning Annex course,

itbe hastily stated that theman has

an unimpeachable ulterior motive.

Robert Sandehnan, 61, has made

millions and millions Of dollars

Buy three; the fourth is free,"

chirped the self-proclaimed inven-

tor of the idea of using cereal boxes

to tout other products.

In Robert Brian’s offices on
Fifth Avenue — the firm was

By Douglas C. McGill tactual standing, Jut dsothe

a'w rSk Times Amr monetary worth Jeff

N EW YORK — Financiers, Some of the

mergers, and overnight for- *«* ft*
tunes, so much a part of. today’s chad

economic scene, also fascinated a“ . , KetAfU 1 ***** l*I*UUV IWf "iw

from such dutchat, always ustm-
for Ra^.imsm and a first

ing for people’s between-the-unes ^ g0 into the

messages. business, becoming a chef instead

That comes with the tsmtory — Sanddman romnisced. He said

this wizard of sales promotion
he first heard of sales promotion in

the arcane business of ^ttingjx®-

wjjqq jje uncharacteristically

pie to pay attention to a product-
awoIce during a lecture at NYU’s

economic scene.

group of artists who round inspi- ----j

ration in the social and economic l paintings
^ .

turmoil of the United States’s in- than money usuafly still hfes of

dustrial growth in the late 19th businessmen s desktops, hratojg

oStunJ paraphernalia and such. Their

The subject of their art was painting *U far 2ft
money, and their work is now hon and S2 million *£“*“*
being rediscovered by collectors, many other artists in the show are

galleries, auction houses, and con- relative unknowns,

temporary artists. An exhibition One of them, Otis Kaye, a mo*1
'

of the "money painters," as the em-era money painter, was a avu

group is known, is at the Berry- engineer from Chicago who

Hm Galleries, in Manhattan. painted dozens of works m total

The new interest in the money isolation from the art worid. Alter

painters, said Bruce Chambers, Kaye’s death in 1974, his paint-

on art Vietmiiin Whn nroanixed inns were kcot by relatives until

John Frederick Peto — are al-

ready well known for trompe

the arcane business ot getting peo-

ple to pay attention to a product.

He Hmtns to have started the rust

agency solely devoted to sales pro-

motion, Robert Brian Associates.

The tools of Sanddman s bus-

business schooL The professor was

explaining that advertising is sell-

ing a message in a medium clients

rent (like TV), while promotion is* “V 7 e r
lUU 1 miuv J/IWUWMVU ««

ness are packaging, coupons, tree
a message — usually the

samples and the advantageous po-
jau^one— in a medium they own

sihoning of goods in (like the package),

his best are his solid hunches about
He promptly went back to sleep,

what people really want. but remembered those words four

The opjwrtumiy is awesome: ^ wbcn ^ fledgling ca-

"Jusl think," be said, ^wo ana a
reer ^ a company sales-

ESBum/TbcNoYdfkTi

Bruce Chambers has discovered Hat money made art worid go round in the 19th centmy, too.

nomic history. Since before the real money, be ShonSwaUs. lansxm years,

Civil War, money painters have painting S«i American who ties in

provided a commentary on the hu images douWmg as metaph
has made a name for

an art historian who organized ings were kept bn

the exhibition, has come about the early 1980s, w] they started

half times a week Americans gp to ^ he had a single

supermarkets and are separate*
oennv left That bought a cigarette

from their money in wonderful - - •

because many economic and so- selling a few at auction m New
A classic of the money-painting to™ cora“ °* * 3l

.'7P7“T'777 be or she agrees to the exenange,

dal concerns of America in the York. _ genre, and a star item in the show, a tom and must then not only give the artist

ate 19th century are similar to "Berry-Hill is trying to find ? a painting from 1896 entitled and a ticket slut the merchandise but also ihe

hose of today. what the floor is*] on the market
Crass of Gold,'’ by Victor lettering reads ^ower hood ^ money. Boggs is

“You had major shifts in the for Kaye's paintings. Chambers
j^reml, the same artist who ren- ter. Admit One.

currently negotiating with the

maomy, with major controver- said.
. . . dered bands stuffed with bills. Chambers pointed out that m

jjciry-lrini to buy one of

lies over monetary policy," The prices of paintings m me
after William Jennings recent years, increasing numbos ^ paintings in the show — &

Chambers said. “There was the current exhibition ran« &om
B fanKHls populist speech, of contemporary artists havetak- drawing of a $10 Ml by Kaye

-

station of great personal for- around $5,000 for a few ol Kayeis
rCjbreuil painted a half-dozen sil- en money as a sutyect, for their flve 0f bis drawings erf $1,000

lines, and it was a rams when not penMdrawngs(hislM»a
-^S“e

ver certificates, the currency fa- work. One of **
bills.

mly bankas but fanners were priced at $100,000), to 5i.n mu-
vorcd by Western and Southern opening was Barton Benes. a “Nineteenth-century money

obsessed with the life styles of the bon for a mberie stm ufe ol a
statesbnt for many years opposed sculptor whose medium is money, painting was brought into being

rich and famous — Mrs. Aster’s one-dollar bfll, a 50-cent fraction-
Northeastern establishment One of his best-known pieces is of the tremendous social

new pearl necklace, Mr. Came- al note, and an assortment ot ^ ^ form of a cross entitled “Nest Egg, which oon- upheaval of the Industrial Revo-

ke's new yacht.” stamps and corns of the 188%. ^ ^ pinQcd l0 the wall with sists of a golden egg that ats m a
lulion7 Boggs said. “If you watt*

To bring home thear point that Yet it s not the paintings’ pnee
four golden nails. nest, fashioned notTrom twigs but what happens in the art world, its

the value of money should be mgs. but k eenly
Every painting in the exhibit is from shredded dollar Wbk ^ idling about the society,

weighed in ideas and not in gold comments <*“*“*!
F mSwthsuch^sual puns, creat- “Money is <*eaper than art Poorer societies have very limited

or silver, the money painters cm- scene, that seem
. aesthetic layer cakes of irony, supplies,” he said. “If I went out art production, and m societies

ployed the trSelSor “fool CSSo? EfiSZSB* and sly rf- and had my sculptuw ca^ it .that get. overheated to a dang®-

the eye" technique — painting SJSS
I

w^S-^Jr

EP
te^in- sions to art history, monetary his- would cost a fortune. Instead, I 0us point the art community

their still lifes of bills and corns in ^ward W. KMqrJr.,
mry and, often, personal history, can make an object out oflO or 20 starts to go a Bttle crazy, which it

such detail that viewers were stance, was ai ine snow s j
biographies of the money singles.”

, , has done,

tempted to pluck them off the m8ht party,
' Damtet^ta fact often reveal A recent work is made out of Fred Hill, one of the gallery's

canvas. On closer look, though, vestment J LnettLmatic event in their Kves uncut sheets of dollar billsi that owners, said that the gaDery had

sometimes requiring a magnifying vol^ in the reomt augj
brought about their obses- Benes acquired from the U. S. bought the show’s tpp^pnned

glass, the illusion is revealed, and mulubilliM-dollar lever
g withthe fictions and faiths TreasuryTrhere are 33 bills to the painting—Haberle s Imiunmi

tite^agined value of the painted buyjmti Nfid^c^cOe aid
uJtaSethe vidne of money. sheeLWhen asked why he doesnt _ataSotheby;s auctionim May

money simply melts away. dedyscanncd ^w^himg
instance, oainted id- just cut up the sheet and spend 1987 for about $500,000. The ask-

Not Sthe exhibition is pure- with Bogus biUs, and coomeirted.
the $33 in bffls, Benes answered; ing price today. Hill said, given

ly an exercise in economic history. “There may be a
He had invested “Because I can fold it into a sculp- the booming art market, is $1.75

Chambers and the galleys own- fellow painting pM.Uc
ft

e2^*fa5£rJ?22 ture and sell it for $2,000." million. Asked if that price was

era, James and Fred Hill, hope th«e^feUov^ m a fwps.
Sw/SSuli, JteSSteL tod hi An artist named Stephen Boggs negotiable, he smiled and an-

that the exhibition will not only
.

TB61 moneSSS ^nrSdd'X'K
1

™ was alyial Ac gallery op opening sw«d: “Upw^.-

government’s monetary policies

and practices. Among the many

examples are trompeToed Colo-

nial-era shilling notes. Civil War-

era greenbacks, and shinplasters

— paper bills that in their time

generated controversy over their

value and worth.

_ - i 1 liHIliniL IUU UlflUV u
°f anger ana loss.

hunsdf by ynairing drawings of

Oueof Kayespost-stodcrcrMh
m/US9% ih he then offers to

pictures, for oamM^ui
wj®-

Q^fchnnts in exchange Tor food,

out” ofl933. whichde^cmadun dothinfr^ olhcr items.

suing hung like
in all such exchang«, the

across the canv^Dw«>ed a«oss
of Boggs’s

is a $20 M3, its
ceeds the sale price of the object

upon the weas cs scuu^

coffee beans by metric measure so

you wouldn’t know what you paid

for them, and of sending 100 peo-

ple to a castle in Kent, England, for

winning a Kent cigarettes contest.

But all that pales before his

dream project, conceived a dozen

years ago and approved recently by

the chairman of RJR Nabisco. San-

then, but he dropped the coin in the

sewer. “1 am now broke," he said-

“Thore is no place I can go but up.”

Tree enough- He said the other

day, “Without boasting to you, but

in point of fact, I can tdl you I'm

worth millions today.”

Just look around his office.

There are mementos from his

friend Richard Nixon (“a great

president because he knew how to

late 19th century are similar to

those of today.

“You had major shifts in the

economy, with major controver-

sies over monetary policy,”

“Berry-Hill is trying to find

what the floor is" on the market

for Kaye's paintings. Chambers

said.

The prices of paintings in the

tom corner of a stodt ontosrate,
he or agrees to the exchange,

a tom and crumpled bond note,
must^ not give the artist“ » , * , a fflUil IUGU UUI VUIJ

and a ticket stob who>e|PfUMd ^ but also the

leuering reads ^ower 1-ooa btiei-
chnn

-m ^ money. Boggs is

ter. Admit One.
currently negotiating with the

Chambers pointed out that in Galleries to buy one of

5ICB UVCI muuwiaij MWUVJ, r . — !*_
Chambers said. “There was the cmvea] SvS
creation of great personal for- around S5JXJ0 for a few of Kayes

^1. ^ rrT /iriMirinre rhis laraer oils are

recent years, increasing numbers
Beny-Hm Galleries to buy one of

the paintings in the show — a

tunes, and it was a tone when not

only bankers bnt farmers were

pencil drawings (his larger oils arc

priced at $100,000), to $1.75 miT

tnecnairauinoi r--— -
. hi ^

dSman is preparing live entertain- makea deaTVart go«ntt>hmi by

mf«nt fnr frustrated souls waiting in Peter Max, whom he advises on

E?^LooklTthe anger in^se color for lithographyand photos of

fe-hfsSde^Slyinthe himbaUooningTnFrance. Ond-

faS'sSunermarket at Second Av- most every wall is a big fish be

wuiy (RUi&cia uui imu«b r ._ ... .

obsessed with the life styles of the Uon for a HabaHestdl Ufe of a

rich and famous — Mrs. Aster’s oneKk>UarbnLa50^xmtfra^oD-

new pearl necklace, Mr. Came- al note, and an assortr^l of

aie’s new vacht.” stamps and corns of the 1880s.
81

TVbring’bome their point that

the value of money should be tags, but ^ ££££
weighed in ideas and not in gold comments on todays MmomK

the money painters em- scene, that seem to ptque toe m-

Sloan's Supermarket at Second Av-

enue and 40th Street

Anger seemed par for the course

as Sanddman prowled from pro-

duce to paper to poultry in the

10,000-square-foot market “What

department did yon get that dura-

ble in?" be asked a young mother,

pantin
g U) her baby and smiling

pleasantly. She seemed to shudder

before chriot ing the obvious; “Get

lost!" . ,

.

Sandehnan asked a busy-looking

fellow what he thinks of Easy

Cheese, a product he himself pro-

moted. “I don’t like it!” was the

shouted answer.

caught
]

Sanririmnn is scheming to bring

Broadway shows to the smaller cit-

ies of America, with boxtops pay-

ing for tickets. And every day ne

and his 15 employees have been

dreaming up tongue twisters to

promote a new Nabisco product

modeled on those little goldfish

crackers you see in bars. Quackers,

shaped Eke tiny dudes, and soon to

he followed by a salt-free version.

Safe Quackers.

Quickly now; “Quincy couldn t

quite quit his incredible craving for

a scrumptious Quacker.”

scene, that seem to pique tne in-

terest of visitors to the gallery. A
ployed the trompeTbefl or “fool w*' “^wrs «
Se eye" technique — painting

their still lifes of bills and coins in Edward W
\.

1

1 cSLimi
such detail that viewers were stance, was at

tempted to pluck them off the ^ !»** chatung abou^m-

canvas. On closer look, though.

of contemporary artists have tak- ^wing of a $10 tall by Kaye —
en money as a subject for thor w^ five of his drawings erf $1,000

work. One of the artiste at the
bilR

opening was Barton Benes, a “Nineteenth-century money
sculptor whose medium is money, p^ting was brought into being

One of his best-known pieces is ^ the tremendous social

entitled “Nest Egg,” which oon- upheaval of the Industrial Revo-

asts of a golden egg that site mi
a i^on," Boggs said. “If you watch

nest, fashioned not from twigs but happens in the art world, it’s

from shredded dollar Mis. ^ idling about the society.

“Money is cheaper than art Poorer societies have very Umittri

supplies,” he said. “If 1 went out art production, and in societies

and had my sculptures cast, it that get overheated to a danger-

would cost a fortune. Instead, I qus point the art community

can make an object out erf 10 or 20 starts to go a Bttle crazy, which it

PEOPLE

Italian Critic to Join

‘SS'S"'''
and ambitious exhibitions ra tiai .

ftocc.WestGermany.

States and Canada- cet

staff of the Solomon & £t
heim Museum m New Yoik as uw ^
curator of contemporary art on *

Jan. 1. t
5

Arital Sharansky, the wire;ofN*j £
tan Shumsky. has given birth to V
the couple's second daughter sina T
they were reunited almost three

years a#> after he wasrd^d
>-

J

from a Soviet pnaoo. TJeaar- P
anskys’ eldest daughter. 15 g

£
Only 41 tickets have been sold

p
for the- wrestie-and-rodc music

event that the soul singer, James

Brown, was required to produce as ^
part of his probation, but the show In
will be held on Sunday at tiw civic s

center in Augusta, Georgia. Brown

was placed on probation and given “
a suspended sentence after He n.

pleaded guilty to carrying a pistol IB-

and possessou of POP. - fcy,

D
Diana, the Princess of Wales,

-

£
and 500 guests at a London lun-; PJi

cteoa cheered when the television-

bost-Darid Frost, announced that a_ »•
trans-Atlantic campaign had raised ps
more than S3 million for research „ 0-3

to prevent premature births.
^ Tjf?5

n 3ie

vestment bankers and lawyers in-

singles.”

A recent work is made out of
has done.”

Fred Hill one of the gallery’s

money simply melts away.

Not that the exhibition is pure-

ly an exercise in economic history.

Chambers and the gallery’s own-

ers, James and Fred Hill, hope

that the exhibition will not only

bolster the mocey painters' intd-

with bogus bills, and commented:

“There may be a few of those

fellows painting pictures Jike

these fellows, in a few yeais."

The money paintings in the ex-

hibition are also a lesson in eco-

imcut sheets of dollar biDs that owners, said that the gaDery had

ailGbU TVUVU OOfrWU wwm+j ——— ” fU <* iWIUW/J O J

just cut up the sheet and spend 1987 for about $500,000. The ask-

the $33 in bills, Bents answered: ing price today, Hfll said, riven

“Because I can foldit into a sculp- the booming art market, is $1.75

ture and sell it for $2,000.” million- Asked if that price was

An artist named Stephen Boggs negotiable, he smiled and an-,

was also at the gallery on opening swered: “Upwards."

The La Scala management and I

representatives for the chorus are y
y-hwtuUri to hold a new round ot

\

talks in Milan after the chorus, re- t

jeering a labor agreement, left a

rehearsal on Friday of RossmTs

“William TdL” A spokeswoman •

said the 130 members (rf the chores \

did not agree on internal company ;

concessions which had been ac-

cepicd by their anions and by the 4

'orchestra. She said that the opening

on Wednesday of the opera season J

may he postponed if the next three 4.

scheduled rdiearsals are canceled. «

Rlccardo Mnti is directing “Wil- 2

Ham Tdr which stars the Ameri-
^

ran (dlOT, Cbis MCflltL V

D
.!

The artist Jasper Johns, whos^
pain imgs are leading the marked

for contemporary art, has bear
|

elected to the 50-member Ameri-!
jmn Academy of Arte and Letters i

I

along with the writer Mary McCar-' I

thy and the composer John Cage. !
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International Business Message Cento'

PARIS AREA FURNISHED

A MW WAY OF STAYING H PARK

TH

Tbe fine bus of Ox tborvu&bred denote an impeccable pedigree.

Every once in a while,a truly great horse is bom. A horse destined

to become a supreme champion on the racecourse and to pass into

legend. ANijinsky or an Aride, a Red Rumor a Shirgar - superb animals

who remain unchallenged in their lifetimes.

But perfection does not come about by chance. Such a horse is the

result of Lhe careful breeding of the bluest of bloodlines that can be

raced For generations. And from the day of its birth, [he young horse

will be lovingly nurtured and cared for, meticulously shaped into a

champion. . . .

So it is with Hine X.O., the champion of fine cognacs, the choice of

connoisseurs.

Established in the heart of the Cognac region of France in 1763, the

house of Hine has remained unswervingly faithful to the standards of

quality set down by its founder, Thomas Hine.

Since the eighteenth century, every drop of Hine

cognac has been lovingly matured under the watchful “=gr

eye of one man,the cdlarmaster.whose senses are his M
birthright and whose extraordinary talems can be tra- fTl

red back through six generations of die Hine family.

j
-14

Hine X.O.— a thoroughbred champion jt\ \
of maturity, delicacy and finesse. v / i»;\
A cognac of incomparable quality, to

j XnHK ^

be savoured with respect and / / |J|w\
infinite pleasure.

leaves ODthim d be dehoi
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